Documents required to be submitted for approval under Clause 24(f) of the Listing
Agroc.hent, for the Scheme of Amalgamation / Arrangement (including reduction in_capital,
arrangement with creditors, etc) proposed to be filed under sections 391, 394 and 101 of the
Companies Act, 1956

Sr. | Documents to be submitted alongwith application under Clause 24(f) Page Nos.
No. of the Listing Agreement
1. Certified true copy of the resolution passed by the Board of Directors of the 1.2
company.
2. Certified copy of the draft Scheme of Amalgamation / Arrangement, etc. 307
proposed to be filed before the High Court.
3. Valuation report from Independent Chartered Accountant as applicable as Not
per Para 4 of SEBI Circular no. CIR/CFD/DIL/8/2013 dated May 21, 2013. Applicable
4, Report from the Audit Committee recommending the draft scheme taking
: . o : . 28
into consideration, inter alia, the valuation report at sr. no. 3 above
5. Fairness opinion by Merchant Banker 29-33
6. Shareholding pattern of all the companies pre and post Amalgamation / 3454
Arrangement as per Clause 35 of the Listing Agreement.
7. Audited financials of the transferee/resulting and transferor/demerged
companies for the last 3 financial years (financials not being more than 6 55-56
months old) as per Annexure |
8. Compliance Report as per clause 49 of the listing agreement per 57
Annexure |l
9. Complaint report as per Annexure . (To be submitted within 7 days of To be sent
expiry of 21 days from the date of filing of Draft Scheme). later
10. | Compliance report with the requirements specified in Part-A of the circular 58-59
CIR/CFD/DIL/5/2013 dated February 4, 2013 as per Annexure IV
11. | If as per the company, approval from the shareholders through postal ballot
and e-voting, as required under Para 5.16(a), is not applicable then as
required under Para 5.16 (b), submit the following:
a) An undertaking certified by the auditor clearly stating the reasons for 60
non applicability of Para 5.16(a). -63
b) Certified copy of Board of Director’s resolution approving the
aforesaid auditor certificate. 64
12. | Name of the Designated Stock Exchange (DSE) for the purpose of
coordinating with SEBI. Certified true copy of the resolution passed by the BSEG5S
Board of Directors, in case BSE is DSE.
13. | Brief details of the transferee/resulting and transferor/demerged companies
. P 66-68
as per format enclosed at Annexure V. ,
14. | Networth certificate (excluding Revaluation Reserve) together with related
workings pre and post scheme for the transferee and / or resulting 69
company.
15. | Capital evolution details of the transferee/resulting and transferor/demerged 70-71
companies as per format enclosed at Annexure VI.
16. | Confirmation by the Managing Director/ Company Secretary as per format 79
enclosed as Annexure Vil
17. | Statutory Auditor's Certificate confirming the compliance of the accounting
treatment as specified in the Clause 24(i) of the listing agreement, as per 73

the format given in SEBI circular CIR/CFD/DIL/1/2014 dated March 25,
2014 enclosed as Annexure VI

18. | Annual Reports of the transferee/resulting and transferor/demerged
companies for the last financial year. 74-123
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Processing fee (non-refundable) payable will be as below, favoring

‘BSE Limited’

Rs.1,00,000/- plus Service Tax as applicable, where one
entities/companies are Merged or one new company formed due to
De-merger

Rs. 2,00,000/- plus Service Tax as applicable, where more than one
entity/company is Merged or more than one new company formed due
to De-merger.

Processing fees : Rs.1,00,000
Service tax: Rs. 12,360

Rs. 1,12,360
Less: TDS@10% 11,236

Rs. 1,01,124

Cheque favoring BSE
Ltd No.000981 dated
24.12.2014 drawn on
Bank of Baroda,
Coimbatore
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Name & Designation of the Contact Person
Telephone Nos. (landline & mobile)
Email ID.

D Ranganathan
Whole-time Director
0422-2460662
9944968879
dr@veejaylakshmi.com




Veejay Lakshmi Engineering Works Limited

CERTIFIED TRUE COPY OF THE RESOLUTION PASSED AT THE MEETING OF THE BOARD OF
DIRECTORS OF VEEJAY LAKSHMI ENGINEERING WORKS LIMITED HELD ON NOVEM BER
13,2014 AT NO.8, ATT COLONY, COIMBATORE -641 018

RESOLVED THAT in the opinion of the Board, the Scheme of Amalgamation of Veejay Lakshmi
Textiles Limited With Veejay Lakshmi Engineering Works Limited (hereinafter referred to as ‘the
Scheme’) and the terms thereof being fair and reasonable is hereby approved.

RESOLVED FURTHER THAT the draft Scheme placed before the Board and initialed by the
Chairman for the purpose of identification, and approved by the Board of Directors may be filed
with the Hon’ble High Court of Madras in same or modified form as the Directors/ Authorized
Signatories in their discretion deem fit or necessary.

RESOLVED FURTHER THAT Sri. J Anand, Managing Director and Sri. D Ranganathan, Whole -
time Director be and is hereby authorized severally to submit/file necessary applications to the
Hon’ble High Court at Madras for directions for holding a meeting of shareholders and/or
Creditors, if required, and/or to file applications for the waiver of the holding of such meetings,
if required, and to file all necessary petitions, documents, affidavits, papers and proceedings in
connection with the Scheme.

RESOLVED FURTHER THAT Sri. J Anand, Managing Director and Sri. D Ranganathan, Whole-
time Director be and are hereby severally authorized to engage, do all acts, deeds and things
as may be considered necessary and expedient in relation thereto and be hereby severally
authorized to take all steps necessary in connection with the said Scheme:

\J

% To make or carry out necessary corrections, if any, in the Scheme as may be suggested
by High Court of Madras or by any other authorities and to sign and furnish necessary
documents in this regard.

%+ To tile application(s)/ petition(s) for the sanction and/or confirmation of the Scheme by
the Hon’ble High Court at Madras, if required and to file all necessary affidavits, deeds,
documents, papers and proceedings in connection with the same;

% To sign, execute, submit, file, deliver vakalaths, applications, petitions, affidavits, letters,
notices and other deeds, documents, undertakings, declarations to enable
implementation of the resolution to its full intent and extent:

% To interact and co-ordinate with Registrar of Companies, Tamil Nadu, Coimbatore,
gional Director, Southern Region, Ministry of Corporate Affairs, Hon’ble High Court at
adras and all other Statutory agencies for and on behalf of the Company and to give
any oral or written explanations regarding the Scheme; '
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“* To make or accept such modifications and/or such conditions, if any, which may be
necessary / required and / or imposed by the High Court and / or by any other authority
while sanctioning the Scheme;

% To settle all questions, differences or doubts and to make any necessary corrections or
alterations in the documents submitted to the Statutory Authorities, that may arise in
regard to the Scheme;

** To issue Statutory Advertisements as may be considered necessary and expedient in
relation thereto and for the purpose, engage any solicitor and advocates.

“» To do all such acts, matters, deeds and things as may be considered, necessary, proper,
required and deemed expedient to give effect to the aforesaid decision of the Board
(including any modifications or alterations that may be required to be signed in one or
more trenches from time to time to implement the above resolution).

For Vegjay Lakshmi Engineering Works Lignited




SCHEME OF AMALGAMATION
OF

VEEJAY LAKSHMI TEXTILES LIMITED

WITH
VEEJAY LAKSHMI ENGINEERING WORKS LIMITED

AND

THEIR RESPECTIVE SHAREHOLDERS

(Under Sections 391 to 394 of the Companies Act, 1956)

PREAMBLE & RATIONALE TO THE SCHEME

(A)

VEEJAY LAKSHMI TEXTILES LIMITED (hereinafter referred to as “Transferor Company” or
“VLTL”)) was incorporated on the 161 July of 2001 under the Companies Act, 1956. The
registered office of the Transferor Company is situated at Sengalipalayam, Coimbatore 641
022, Tamilnadu, South India. The Transferor Company is engaged in the business of
manufacturing cotton yarn (hereinafter referred to as the “Business of the Transferor

Company)

VEEJAY LAKSHMI ENGINEERING WORKS LIMITED (hereinafter referred to as “Transferee
Company” or “VLEWL”), was incorporated on the 26t August, 1974 in the State of Tamil
Nadu under the Companies Act, 1956. The registered office of the Transferee Company is
situated at Sengalipalayam, Coimbatore 641 022, Tamilnadu, South India. The Transferee
Company is engaged in the business of manufacturing of textile machinery  (hereinafter
referred to as the “Business of the Transferee Company”). The equity shares of the

Transferee Company are listed with the Bombay Stock Exchange of India Limited (“BSE”).

The Scheme of Amalgamation has been formulated and presented under section 391 to 394 of
the Companies Act, 1956. Upon the relevant sections of the Companies Act 2013 pertaining to
schemes of arrangement, compromise or reconstruction of companies being notified by the
Ministry of Corporate Affairs (“MCA”), the Scheme of Amalgamation shall be deemed to have
been formulated and presented under sections 230 to 240 of the Companies Act, 2013.
Reference to any provisions of the Companies Act 1956, if any, under the Scheme would be

deemegto be references to the respective corresponding provisions of the Companies Act,




(i)

(i)

()

(v)

1.

The Directors of both the Transferor Company and Transferee Company have decided to
amalgamate the Transferor Company with Transferee Company in order to ensure better
management as a single unit. The Directors of both Transferor Company and Transferee
Company are of the opinion that the proposed amalgamation of the Transferor Company
with Transferee Company will be for the benefit of both the Transferor Company and

Transferee Company in the manner following:

The amalgamation will enable consolidation of the business of the group into one entity
which will facilitate focussed growth, operational efficiencies and better supervision of

the business of the group.

The amalgamation will enable pooling of resources of the aforesaid companies |,
resulting in more productive utilisation of said resources, and cost and operational
efficiencies which would be beneficial to all stakeholders

The amalgamation of the Transferor Company with the Transferee Company will help in
the creation of a platform for future business activities, and to act as a gateway for

growth and expanding business operations.

The amalgamation will also enable smoother implementation of policy changes at a
higher level from a management perspective and shall also help enhance the efficiency

and control of the entities.

There is no likelihood that interests of any shareholder or creditor of either the Transferor
Company or the Transferee Company would be prejudiced as a result of the‘ Scheme.
The Amalgamation will not impose any additional burden on the members of the
Transferor Company or the Transferee Company.

PART | - GENERAL

DEFINITIONS

In this Scheme, unless inconsistent with the subject or context, the following shall have the

meanings as provided herein:

“Act” means the Companies Act, 1956 and/or the Companies Act, 2013 as in force from

time to time; it being clarified that as on the date of approval of this Scheme by the




1.2

1.3

1.4

1.5

1.6

1.7

provisions of the Companies Act, 2013 not having been notified. Accordingly, references
in this Scheme to particular provisions of the Act are references to particular provisions of
the Companies Act, 1956. Upon such provisions standing re-enacted by enforcement of
provisions of the Companies Act, 2013, such references shall, uniess a different intention

appears, be construed as references to the provisions so re-enacted.

“Appointed Date” means the date from which this Scheme shall become operative viz.,
April 15t 2014 and/or such date as the High Court of Judicature at Madras modifies, then
the same shall be the Appointed Date.

“Court” means the Hon'ble High Court of Judicature at Madras under the Companies
Act, 1956 or such other Tribunal (i.e) the National Company Law Tribunal (“NCLT”) &
the National Company Law Appellate Tribunal (“NCLAT") as constituted and authorized
as per the provisions of the Companies Act, 2013 for approving any scheme of
arrangement, compromise or reconstruction of companies under section 230 to 240 of
the Companies Act, 2013.

“Effective Date” means the date or last of the dates on which the certified copy of the
order of the Court sanctioning this Scheme is filed with the concemed Registrar of
Companies by the Transferor Company and the Transferee Company.

“Scheme of Amalgamation” or “Scheme” or “The Scheme” or “This Scheme’
means this Scheme of Amalgamation in its present form or with any modification(s)
approved, imposed, or directed by the Court.

“Transferee Company” means Veejay Lakshmi Engineering Works Limited, a company
incorporated under the Companies Act, 1956, and having its registered office at
Sengalipalayam, Coimbatore 641 022, Tamilnadu, South India.

“Transferor Company” means Veejay Lakshmi Textiles Limited, a company
incorporated under the Companies Act, 1956 and having its registered office at
Sengalipalayam, Coimbatore 641 022, Tamilnadu, South India.

“Undertaking” shall mean and include the whole of the undertaking of the Transferor
Company, as a going concem, including their businesses, all secured and unsecured

debts, liabilities, duties and obligations and all the assets, properties, rights, titles and
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1.9

2.1.

(whether owned, leased, licensed), all fixed and movable plant and machinery, vehicles,
fixed assets, work in progress, current assets, investments, reserves, provisions, funds,
licenses, registrations, accreditations to trade and industrial bodies, copyrights, patents,
trade names, trade marks and other rights and licenses in respect thereof, applications
for copyrights, patents, trade names, trade marks, leases, licenses, tenancy rights,
premises, ownership flats, hire purchase and lease arrangements, lending arrangements,
benefits of security arrangements, computers, office equipment, telephones, telexes,
facsimile connections, communication facilities, equipment and installations and utilities,
electricity, water and other service connections, benefits of agreements, contracts and
arrangements, powers, authorities, permits, allotments, approvals, consents, privileges,
liberties, advantages, easements and all the right, title, interest, goodwill, benefit and
advantage, deposits, reserves, provisions, advances, receivables, deposits, funds, cash,
bank balances, accounts and all other rights, benefits of all agreements, subsidies,
grants, tax credits (including but not limited to credits in respect of income tax, sales tax,
value added tax, turnover tax, service tax, etc), Software Licences, Domain / Websites
etc., in connection with or relating to the Transferor Company and other claims and
powers, of whatsoever nature and wheresoever situated belonging to or in the
possession of or granted in favour of or enjoyed by the Transferor Company, as on the

Appointed Date.

All terms and words not defined in this Scheme shall, unless repugnant or contrary to the
context or meaning thereof, have the same meaning as ascribed to them under the Act
and other applicable laws, rules, regulations and byelaws as the case may be, including

any statutory modification or re-enactment thereof from time to time.
SHARE CAPITAL

The Authorised Capital of the Transferor Company as on 31t March 2014 is
Rs.48,00,00,000/- (Rupees Forty eight crores)- divided into 1,20,00,000 Equity Shares of
Rs. 10/- each and 3,60,00,000 6% non cumulative optionally convertible Preference
Shares of Rs.10/- each. The issued, subscribed and paid-up capital of the Transferor
Company as on 31t March 2014 is Rs.47,10,,00,000/-(Rupees forty seven crores and
ten lakhs only) divided into 1,20,00,000 Equity Shares of Rs. 10/- each R and
3,51,00,000 6% Non-Cumulative Optionally Convertible Preference Shares of Rs. 10/-
each. Subsequent to 31st March 2014, there has been no change in the authorized,
issued, subscribed and paid-up capital of the Transferor Company. The entire equity and
preference share capital of the Transferor Company is held by the Transferee Company,



2.2.

hence, the Transferor Company is a wholly-owned subsidiary of the Transferee

Company (also referred to as the “Holding Company”).

The Authorised Capital of the Transferee Company as on 31st March 2014 is
Rs.6,00,00,000/- divided into 60,00,000 Equity Shares of Rs.10/- each. The issued,
subscribed and paid-up capital of the Transferee Company as on 31st March 2014 is
Rs.5,07,19,000/- divided into 50,71,900 Equity Shares of Rs.10/- each. Subsequent to
31st March 2014, there has been no change in the authorized, issued, subscribed and
paid-up capital of the Transferee Company. The equity shares of the Transferee

Company are listed with the BSE.

PART Il - TRANSFER AND VESTING

TRANSFER OF UNDERTAKINGS

The Undertaking shall be transferred to and vested in or be deemed to be transferred to

and vested in the Transferee Company in the following manner:

With effect from the Appointed Date, the whole of the Undertakings of the Transferor
Company comprising their entire business, all assets and liabilities of whatsoever nature
and wheresoever situated, including the immovable properties, if any, shall, under the
provisions of Section 391 read with Section 394 and all other applicable provisions, if
any, of the Act, without any further act or deed (save as provided in Sub-clauses (b), (c)
and (d) below), be transferred to and vested in and/ or be deemed to be transferred to
and vested in the Transferee Company as a going concem so as to become, as from the
Appointed Date, the Undertakings of the Transferee Company and to vest in the
Transferee Company all the rights, title, interest or obligations of the Transferor Company

therein.

Provided that for the purpose of giving effect to the vesting order passed under Sections
391 to 394 in respect of this Scheme, the Transferee Company shall at any time

pursuant to the orders on this Scheme be entitled to get the recordal of the change in the

title and the appurtenant legal right(s) upon the vesting of such assets of the Transferor
Company in accordance with the provisions of Sections 391 to 394 of the Act, at the
office of the respective Registrar of Assurances or any other concerned authority, where

anv such orooerty is situated.



All movable assets including cash in hand, if any, of the Transferor Company, capable of
passing by manual delivery or by endorsement and delivery, shall be so delivered or
endorsed and delivered, as the case may be, to the Transferee Company. Such delivery
shall be made on a date mutually agreed upon between the Boards of Directors of the

Transferor Company and the Transferee Company.

In respect of movables other than those specified in sub-clause (b) above, including
sundry debtors, outstanding loans and advances, if any, recoverable in cash or in kind or
for value to be received, bank balances and deposits, if any, with Government, Semi-
Government, local and other authorities and bodies, customers and other persons, the
following modus operandi for intimating third parties shall, to the extent possible, be
followed:

(i) The Transferee Company shall give notice in such form as it may deem fit and
proper, to each person, debtor, loanee or depositee as the case may be, that
pursuant to the Court having sanctioned the Scheme, the said debts, loans,
advances, bank balances or deposits be paid or made good or held on account
of the Transferee Company as the person entitled thereto to the end and intent
that the right of the respective Transferor Company to recover or realise the
same stands extinguished and that appropriate entry should be passed in its

books to record the aforesaid change;

(i) The Transferor Company shall also give notice in such form as it may deem fit
and proper to each person, debtor, loanee or depositee that pursuant to the
Court having sanctioned the Scheme the said debt, loan, advance or deposit be
paid or made good or held on account of the Transferee Company and that the
right of the Transferor Company to recover or realise the same stands

extinguished.

In relation to the assets, if any, belonging to the Transferor Company, which require
separate documents of transfer, the respective Transferor Company and the Transferee

Company will execute necessary documents, as and when required.



With effect from the Appointed Date, all debts, liabilities, contingent liabilities, duties and
obligations of every kind, nature, description, whether or not provided for in the books of
accounts and whether disclosed or undisclosed in the balance sheet of the Transferor
Company shall also, under the provisions of Section 391 read with Section 394 of the
Act, without any further act or deed, be transferred to or be deemed to be transferred to
the Transferee Company so as to become as from the Appointed Date the debts,
liabilities, contingent liabilities, duties and obligations of the Transferee Company and it
shall not be necessary to obtain the consent of any third party or other person who is a
party to any contract or arrangement by virtue of which such debts, liabilities, contingent
liabilities, duties and obligations have arisen, in order to give effect to the provisions of
this sub-clause. However, the Transferee Company may, at any time, after the coming
into effect of this Scheme in accordance hereof, if so required, under any law or
otherwise, execute deeds of confirmation in favour of the secured creditors of the
Transferor Company or in favour of any other party to the contract or arrangement to
which the Transferor Company are a party or any writing, as may be necessary, in order
to give formal effect to the above provisions. The Transferee Company shall under the
provisions of the Scheme be deemed to be authorised to execute any such writings on
behalf of the Transferor Company as well as to implement and carry out all such

formalities and compliances referred to above.

The transfer and vesting of the Undertakings of the Transferor Company as aforesaid
shall be subject to the existing securities, charges and mortgages, if any subsisting, over
or in respect of the property and assets or any part thereof of the respective Transferor

Company.

Provided however that any reference in any security documents:'or arrangements (to
which any Transferor Company is a party) pertaining to the assets of the Transferor
Company offered, or agreed to be offered, as security for any financial assistance or
obligations, shall be construed as reference only to the assets pertaining to the
Undertaking of the said Transferor Company as are vested in the Transferee Company
by virtue of the aforesaid Clauses, to the end and intent that, such security, charge and
mortgage shall not extend or be deemed to extend, to any of the other assets of the said

Transferor Company or any of the assets of the Transferee Company.

Provided further that the securities, charges and mortgages (if any subsisting) over and
in respect of the assets or any part thereof of the Transferee Company shall continue




with respect to such assets or part thereof and this Scheme shall not operate to enlarge
such securities, charges or mortgages to the end and intent that such securities, charges
and mortgages shall not extend or be deemed to extend, to any of the assets of the
Transferor Company vested in the Transferee Company.

Provided always that this Scheme shall not operate to enlarge the security for any loan,
deposit or facility created by the Transferor Company which shall vest in the Transferee
Company by virtue of the amalgamation of the Transferor Company with the Transferee
Company and the Transferee Company shall not be obliged to create any further or
additional security therefore, after the amalgamation has become operative.

With effect from the Appointed Date and upon the Scheme becoming effective, all
permits, quotas, rights, entitlements, licences (including software licences),
accreditations to trade and industrial bodies, privileges, powers, facilities, subsidies
(including interest subsidy under Technology Up gradation Fund Scheme), rehabilitation
schemes, special status and other benefits or privileges (granted by any Government
body, local authority or by any other person) of every kind and description of whatsoever
nature in relation to the Transferor Company, or to the benefit of which the Transferor
Company may be eligible, or having effect immediately before the Effective Date, shall
be, and remain in, full force and effect in favour of the Transferee Company, and may be
enforced fully and effectually as if, instead of the Transferor Company, the Transferee
Company had been a beneficiary thereto.

In so far as the various incentives, subsidies, special status and other benefits or
privileges enjoyed, granted by any Government body, local authority or by any other
person and availed of by the Transferor Company are concerned, the same shall vest

with, and be available to, the Transferee Company on the same terms and conditions.

Loans or other obligations, if any, due between or amongst the Transferor Company and
the Transferee Company shall stand discharged and there shall be no liability in that
behalf. In so far as any shares, securities, debentures or notes issued by any Transferor
Company, and held by the Transferee Company and vice versa or issued inter se
amongst the Transferor Company are concerned, the same shall, unless sold or
transferred by the said Transferor Company or the Transferee Company, as the case
may be, at any time prior to the Effective Date, stand cancelled as on the Effective Date,
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4.1

and shall have no effect and the Transferor Company or the Transferee Company, as the

case may be, shall have no further obligation outstanding in that behalf.

The Transferor Company shall have taken all steps as may be necessary to ensure that
vacant, lawful, peaceful and unencumbered possession, right, title, interest of immovable

property, if any, is given to the Transferee Company.

Where any of the liabilities and obligations/assets attributed to the Transferor Company
on the Appointed Date has been discharged / sold by the Transferor Company after the
Appointed Date and prior to the Effective Date, such discharge/sale shall be deemed to

have been for and on behalf of the Transferee Company.

From the Effective Date and till such time that the names of the bank accounts of the
Transferor Company are replaced with that of the Transferee Company, the Transferee
Company shall be entitied to operate the bank accounts of the Transferor Company, in

its name, in so far as may be necessary.

CONTRACTS, DEEDS, BONDS AND OTHER INSTRUMENTS

Subject to the other provisions contained in the Scheme, all contracts, deeds, bonds,
agreements (including energy wheeling agreements executed with the Tamil Nadu
Electricity Board) , insurance policies and other instruments of whatsoever nature to
which the Transferor Company are a party, subsisting or having effect immediately
before this arrangement under this Scheme, shall be, in full force and effect, against or in
favour of the Transferee Company, and may be enforced as fully and as effectively as if
instead of the Transferor Company, the Transferee Company had been a party thereto.
The Transferee Company shall enter into and / or issue and / or execute deeds, writings
or confirmations or enter into any tripartite arrangement, confirmations or novations to
which the Transferor Company will, if necessary, also be party in order to give formal

effect to the provisions of this clause, if so required or become necessary.

As a consequence of the amalgamation of the Transferor Company with the Transferee
Company in accordance with this Scheme, the recording of change in name from the
Transferor Company to the Transferee Company, whether for the purposes of any
licence, permit, approval or any other reason, or whether for the purposes of any

transfer, registration, mutation or any other reason, shall be carried out by the concerned
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4.4

5.1

5.2

statutory or regulatory or any other authority without the requirement of payment of any

transfer or registration fee or any other charge or imposition whatsoever.

The Transferee Company may, at any time, after the coming into the effect of this
Scheme in accordance with the provisions hereof, if so required, under any law or
otherwise, execute deeds of confirmation in favour of any party to any contract or
arrangement to which the Transferor Company are a party or any writings, as may be
necessary, to be executed in order to give formal effect to the above provisions. The
Transferee Company shall under the provisions of the Scheme be deemed to be
authorised to execute any such writings on behalf of the Transferor Company, implement
or carry out all such formalities or compliances referred to above on the part of the

Transferor Company, as the case may be, to be carried out or performed.

For the removal of doubts, it is expressly made clear that the dissolution of the Transferor
Company without the process of winding up as contemplated hereinafter, shall not,
except to the extent set out in the Scheme, affect the previous operation of any contract,
agreement, deed or any instrument or beneficial interest to which the Transferor
Company are a party thereto and shall not affect any right, privilege, obligations or
liability, acquired, or deemed to be acquired prior to Appointed Date and all such
references in such agreements, contracts and instruments to the Transferor Company
shall be construed as reference only to the Transferee Company with effect from the
Appointed Date.

LEGAL PROCEEDINGS

All suits, actions and proceedings of whatsoever nature by or against the Transferor
Company on the Appointed Date shall be transferred to the name of the Transferee
Company and the same shall be continued and enforced by or against the Transferee

Company, to the exclusion of the Transferor Company, as the case may be.

If proceedings are taken against any Transferor Company, in respect of matters referred
to above, it shall defend the same in accordance with the advice of, and at the cost of,
the Transferee Company, as the case may be from Appointed Date till Effective Date,
and the latter shall reimburse and indemnify such Transferor Company, against all

liabilities and obligations incurred by the said Transferor Company in respect thereof.

TRANSFEROR COMPANY STAFF, WORKMEN AND EMPLOYEES

12—



6.1

All the executives, staff, workmen, and other employees in the service of the Transferor

Company, immediately before the Appointed Date, under this Scheme shall become the

executives, staff, workmen, and other employees of the Transferee Company, on the

basis that:

a)

Their services shall have been continuous and shall not have been interrupted by
reason of such transfer as if such transfer is effected under Section 25FF of the
Industrial Disputes Act, 1947;

The terms and conditions of service applicable to the said staff, workmen, and other
employees after such transfer shall not in any way be less favourable to them than

those applicable to them immediately before the transfer;

In the event of retrenchment of such staff, workmen, or other employees, the
Transferee Company shall be liable to pay compensation in accordance with law on
the basis that the services of the staff, workmen, or other employees shall have been

continuous and shall not have been interrupted by reason of such transfer; and

It is provided that as far as the Provident Fund, Gratuity, Pension, Superannuation
Fund or any other special funds that are applicable to the employees of the
Transferee Company and existing in the Transferee Company for the benefit of the
staff, workmen and other employees of the Transferee Company shall also be
extended to the employees of the Transferor Compaﬁy upon the Scheme becoming
finally effective. The said benefits shall be extended to the employees of the
Transferor Company even if such benefits were not available to the employees
during their tenure in the Transferor Company, by virtue of non applicability of the
relevant provisions to the Transferor Company. Not withstanding what is stated
herein above in respect of applicability of Employees Provident Fund to the
employees of Transferor company with retrospective effect from a date to be
determined by the Board of Directors of Transferee company the extension of benefit
to the employees of Transferor company shall be subject to the provisions of The
Employees Provident Fund and Miscellaneous Provisions Act, 1952 and the
approvals of the authorities concerned for giving effect to the implementation date. It
is the aim and the intent of the Scheme that all the rights, duties, powers and
obligations, in whatsoever nature, that are available to the employees of the
Transferee Company shall also be available to all the employees of the Transferor
Company in relation to Provident Fund, Gratuity and Pension and/ or
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Superannuation Fund or any other special fund, however subject to the provisions of

the relevant and applicable statutes.

SAVING OF CONCLUDED TRANSACTIONS

The transfer of Undertakings under Clause 3 above, the continuance of the effectiveness
of contracts and deeds under Clause 4 above and legal proceedings by or against the
Transferee Company under Clause 5 above shall not affect any transaction or
proceedings or contracts or deeds already concluded by the Transferor Company on or
before the Appointed Date and after the Appointed Date ill the Effective Date, to the end
and intent that the Transferee Company accepts and adopts all acts, deeds and things
done and executed by the Transferor Company in respect thereto as done and executed

on behalf of itself.

CONDUCT OF BUSINESS OF THE TRANSFEROR COMPANY TILL EFFECTIVE
DATE

With effect from the Appointed Date and up to and including the Effective Date:

The Transferor Company shall carry on, and be deemed to have been carrying on, all
business activities and shall be deemed to have been held for and on account of, and in

trust for, the Transferee Company.

All profits or income or taxes, including but not limited to income tax, fringe benefit tax,
advance taxes, tax deducted at source by or on behalf of the Transferor Company,
wealth tax, sales tax, value added tax, excise duty, service tax, customs duty, refund,
reliefs, etc, accruing or arising to the Transferor Company, or losses arising or
expenditure incurred by them, on and from Appointed Date upto the Effective Date, shall
for all purposes be treated as, and be deemed to be treated as, the profits or income or

losses or expenditure or the said taxes of the Transferee Company.

The Transferor Company shall carry on their business activities with proper prudence
and diligence and shall not, without prior written consent of the Transferee Company,
alienate, charge or otherwise deal with or dispose off any of their business undertaking(s)
or any part thereof (except in the ordinary course of business or pursuant to any pre-
existing obligations undertaken by the Transferor Company prior to the Appointed Date).

(\



8.4  The Transferee Company shall also be entitled, pending the sanction of the Scheme, to
apply to the Central Government, State Government, and all other agencies,
departments and statutory authorities concerned, wherever necessary, for such
consents, approvals and sanctions which the Transferee Company may require including
the registration, approvals, exemptions, reliefs, etc., as may be required / granted under

any law for time being in force for carrying on business by the Transferee Company.

8.5 The Transferor Company shall not make any modification to their capital structure, either
by an increase (by issue of rights shares, bonus shares, convertible debentures or
otherwise), decrease, reclassification, sub-division or reorganisation or in any other
manner, whatsoever, except by mutual consent of the Boards of Directors of the
Transferor Company and of the Transferee Company.

8.6 The Transferor Company shall not vary, except in the ordinary course of business, the
terms and conditions of the employment of their employees without the consent of the

Board of Directors of the Transferee Company.
9. AUTHORISED SHARE CAPITAL

9.1 Upon the Scheme becoming fully effective, the authorised share capital of the Transferor
Company shall stand combined with the authorised share capital of the Transferee
Company. Filing fees and stamp duty, if any, paid by the Transferor Company on their
respective authorised share capital, shall be deemed to have been so paid by the
Transferee Company on the combined authorised share capital and accordingly, the
Transferee Company shall not be required to pay any fee/ stamp duty for its increased
authorised share capital.

9.2 Clause V of the Memorandum of Association of the Transferee Cdmpany shall, without
any further act, instrument or deed, be and stand altered, modified and amended
pursuant to applicable provisions of the Act by deleting the existing Clause and replacing
it by the following:

“V. The Authorised Share Capital of the Company shall be 54,00,00,000 (Fifty Four Crores)
divided into 1,80,00,000 equity shares of Rs.10/- each and 3,60,00,000 preference
shares of Rs.10/- each, with the rights, privileges and conditions in attaching thereto as
are provided by the regulations of the Company for the time being with powers to
increase or reduce the Capital for the time being into several classes, and to attach

thereto respectively such preferential, qualified or special rights, privileges or conditions

as may be determined by or in accordance with the regulations of the company to vary,
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modify or abrogate, any such rights, privileges or conditions in such manner as may for

the time being provided for by the regulations of the Company.”

Clause 5 of the Articles of Association of the Transferee Company shall, without any
further act, instrument or deed, be and stand altered, modified and amended by

deleting the existing Article and replacing it by the following:

“5. The Authorised Share Capital of the Company shall be 54,00,00,000 (Fifty Four
Crores) divided into 1,80,00,000 equity shares of Rs.10/- each and 3,60,00,000

preference shares of Rs.10/- each.

The approval of this Scheme under Sections 391 and 394 of the Act shall be deemed
to have the approval under the applicable provisions of the Act and any other

consents and approvals required in this regard.

CANCELLATION OF SHARE CAPITAL HELD BY THE TRANSFEREE COMPANY IN
THE TRANSFEROR COMPANY

Upon this Scheme coming into effect, the equity and preference shares of the Transferor
Company held by the Transferee Company directly and/or through its nominee(s),
constituting the entire paid up share capital of the Transferor Company will stand
cancelled. No shares or consideration shall be issued / paid by the Transferee Company
pursuant to the amalgamation of the Transferor Company, which is a wholly-owned

subsidiary of the Transferee Company.

ACCOUNTING TREATMENT

The Transferee Company shall, upon the Scheme coming into effect, record the assets
and liabilities of the Transferor Company vested in it pursuant to this Scheme at their
respective book values thereof and in the same form as appearing in the books of the
Transferor Company at the close of business of the day immediately preceding the

Appointed Date.

The Transferee Company shall record the Reserves of the Transferor Company in the
same form and at the same values as they appear in the financial statements of the
Transferor Company at the close of business of the day immediately preceding the
Appointed Date. Balances in the Profit and Loss Account of the Transferor Company
shall be similarly aggregated with the balances in Profit and Loss Account of the

Transferee Company. Balances shown as Miscellaneous Expenditure (to the extent not
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written off or adjusted) in the balance sheet of the Transferor Company shall be similarly

aggregated with balances of the Transferee Company.

In case of any differences in accounting policy between the Transferor Company and the
Transferee Company, the impact of the same till the amalgamation will be quantified and
adjusted in the General Reserve of the Transferee Company to ensure that the financial
statements of the Transferee Company reflect the financial position on the basis of
consistent accounting policy. Provided however that insofar as the depreciation policy
relating to the assets of the Transferor Company are concerned, the Board of Directors
of the Transferee Company may either follow the policy adopted by the respective
Transferor Company or the Transferee Company and make appropriate disclosure of the

same in the financial statements.

To the extent there are inter-corporate loans or balances between the Transferor
Company and the Transferee Company or between the Transferor Company inter se, the
obligations in respect thereof shall come to an end and corresponding effect shall be
given in the books of accounts and records of the Transferee Company for the reduction

of any assets or liabilities, as the case may be.

CONSEQUENTIAL MATTERS RELATING TO TAX

Upon the Scheme coming into effect, all taxes/ cess/ duties, direct and/or indirect,
payable by or on behalf of the Transferor Company from the Appointed Date onwards
including all or any refunds and claims, including refunds or claims pending with the
Revenue Authorities and including the right to claim credit for minimum alternate tax and
carry forward of accumulated losses, shall, for all purposes, be treated as the tax/ cess/
duty, liabilities or refunds, claims and accumulated losses of the Transferee Company.
Accordingly, upon the Scheme becoming effective, the Transferee Company is expressly
permitted to revise, if it becomes necessary, its Income tax returns, Sales tax returns,
Excise & Cenvat retums, service tax returns, other tax retumns, and to claim refunds/
credits, pursuant to the provisions of this Scheme. The Transferee Company is also
expressly permitted to claim refunds / credits in respect of any transaction between the

Transferor company and the Transferee Company .
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Provided further that upon the Scheme becoming effective, the Transferee Company is
also expressly permitted to revise, if it becomes necessary, its income tax returns and
related TDS Certificates, including TDS Certificates relating to transactions between or
amongst any Transferor Company and the Transferee Company or inter se amongst the
Transferor Company, and to claim refunds, advance tax and withholding tax credits,
benefit of credit for minimum alternate tax and carry forward of accumulated losses etc.,

pursuant to the provisions of this Scheme.

In accordance with the Cenvat Credit Rules framed under the Central Excise Act, 1944,
as are prevalent on the Effective Date, the unutilized credits relating to excise duties paid
on inputs/capital goods/ input services lying in the accounts of the undertakings of the
Transferor Company shall be permitted to be transferred to the credit of the Transferee
Company, as if all such unutilized credits were lying to the account of the Transferee
Company. The Transferee Company shall accordingly be entitled to set off all such

unutilized credits against the excise duty/ service tax payable by it.

In accordance with the Tamil Nadu Value Added Tax Act, 2006, as are prevalent on the
Effective Date, the unutilized credits, if any, relating to VAT paid on inputs/capital goods
lying in the accounts of the undertakings of the Transferor Company shall be permitted to
be transferred to the credit of the Transferee Company, as if all such unutilized credits
were lying to the account of the Transferee Company. The Transferee Company shall
accordingly be entitled to set off all such unutilized credits against the VAT/ CST payable
by it.

PART Il - GENERAL TERMS AND CONDITIONS

APPLICATION TO COURT

The Transferor Company shall, with reasonable despatch, apply to the Court for
necessary orders or directions for holding meetings of the members of the Transferor
Company for sanctioning this Scheme of Amalgamation under Section 391 of the Act or
for dispensing the holding of such meetings and orders under Section 394 of the Act, for
carrying this Scheme into effect and for dissolution of the Transferor Compa‘ny without
winding up. The Transferee Company shall, if required by Court, apply to the Court for
necessary orders or directions for holding meetings of the members of the Transferee

Company for sanctioning this Scheme of Amalgamation under Section 391 of the Act or

(¥
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for dispensing the holding of such meetings and orders under Section 394 of the Act, for

carrying this Scheme into effect

DISSOLUTION OF TRANSFEROR COMPANY
Subject to an order being made by the Court under Section 394 of the Act, the Transferor
Company shall be dissolved without the process of winding up on the Scheme becoming

effective in accordance with the provisions of the Act and the Rules made thereunder.

MODIFICATIONS / AMENDMENTS TO THE SCHEME

The Transferor Company and the Transferee Company through their respective Boards
of Directors including Committees of Directors or other persons, duly authorised by the
respective Boards in this regard, may make, or assent to, any alteration or modification to

this Scheme or to any conditions or limitations, which the Court or any other Competent

Authority may deem fit to direct, approve or impose and may give such directions

including an order of dissolution of the Transferor Company without process of winding

up as they may consider necessary, to settle any doubt, question or difficulty, arising
under the scheme or in regard to its implementation or in any manner connected
therewith and to do and to execute all such acts, deeds, matters and things necessary for
putting this Scheme into effect, or to review the portion relating to the satisfaction of the
conditions to this scheme and if necessary, to waive any of those (to the extent permitted

under law) for bringing this scheme into effect.

If any part or provision of this Scheme if found to be unworkable for any reason
whatsoever, the same shall not, subject to the decision of the Transferor Company and
the Transferee Company, affect the validity of implementation of the other parts and/or
provisions of the Scheme. If any Part or provision of this Scheme hereof is invalid, ruled
illegal by any Court of competent jurisdiction, or unenforceable under present or future
laws, then it is the intention of the Parties that such Part or provision, as the case may
be, shall be severable from the remainder of the Scheme, and the Scheme shall not be
affected thereby, unless the deletion of such Part or provision, as the case may be, shall
cause this Scheme to become materially adverse to any Party, in which case the Parties
shall attempt to bring about a modification in the Scheme, as will best preserve for the
Parties the benefits and obligations of the Scheme, including but not limited to such Part

or provision.

DATE OF TAKING EFFECT
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The Scheme set out herein in its present form or with any modification(s) or
amendment(s) approved, imposed or directed by the Court shall be effective from the
Appointed Date but shall be operative from the Effective Date.

SCHEME CONDITIONAL ON APPROVALS / SANCTIONS
This Scheme is conditional on and subject to -

The sanction or approval under any law of the Central Government, State Government,
or any other agency, department or authorities concerned being obtained and granted in
respect of any of the matters in respect of which such sanction or approval is required.

The approval of the Scheme of Amalgamation by the shareholders of the Transferee
Company through postal ballot and e-voting as prescribed by the Securities and
Exchange Board of India (“SEBI”) Circular® (hereinaﬁer referred to as “SEBI Circular
1”) dated 4 February, 2013 shall be done only if specifically required and directed by
the SEBI. The process of postal ballot and e-voting would not be required to be complied
with by the Transferee Company and shall not be treated as a conditionality of the
Scheme as per SEBI circular? (hereinafter referred to as “SEBI Circular 2”) dated 21t
May 2013. The SEBI Circular 2 dispenses with the requirement of the approval of the
Scheme by shareholders through postal ballot and or e-voting in the case of a wholly
owned subsidiary (“Transferor Company) merging with its parent company (“Transferee

Company”) on the following grounds:

e The Scheme does not envisage any issue of additional shares to Promoter/
Promoter Group, Related Parties of Promoter/ Promoter Group, Associates of
Promoter/ Promoter Group, Subsidiary/(s) of Promoter/Promoter Group of the
Company

e There is no Scheme between the Transferee Company and any other entity
involving the Promoter/ Promoter Group, Related Parties of Promoter/Promoter
Group, Associates of Promoter/ Promoter Group, Subsidiary of Promoter/
Promoter Group, and

o The Transferee Company has not acquired the equity shares of the Transferor
Company, by paying consideration in cash or in kind in the past to any of the
shareholders of the Transferor Company who may be promoter / promoter

group, related parties, associates of promoter / promoter group, subsidiary/(s) of

1
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promoter/ promoter group of the Transferee Company (clause a,b,c as provided
above are hereinafter referred to as “Grounds of Dispensation”)
It is hereby further clarified and submitted that the present Scheme of Amalgamation

satisfies the above Grounds of Dispensation.

The Scheme being agreed to by the respective requisite majorities of the members of the

Transferor Company, if meetings of Equity Shareholders of the said company are.
convened by the Court or if dispensation from conducting the meeting of the equity

shareholders is obtained from the Court, and the sanction of the Court being accorded to

the Scheme.

The sanction by the Court under Sections 391 and 394 and other applicable provisions of
the Act being obtained by the Transferor Company.

The filing with the Registrar of Companies, Coimbatore i, of certified copies of all
necessary orders, sanctions and approvals mentioned above by the Transferor and

Transferee Company.

EFFECT OF NON-RECEIPT OF APPROVALS / SANCTIONS

In the event of the Scheme not being sanctioned by the Court and/or the order or orders
not being passed as aforesaid, the Scheme shall become fully null and void and in that
event no rights and liabilities shall accrue to or be inter-se by the parties in terms of the
Scheme, save and except in respect of any act or deed done prior thereto as is
contemplated hereunder or as to any rights and/ or liabilities which might have arisen or
accrued pursuant thereto and which shall be governed and be preserved or worked out
as is specifically provided in the Scheme or as may otherwise arise in law. In such event,
each party shall bear and pay its respective costs, charges and expenses for and / or in

connection with the Scheme.

EXPENSES CONNECTED WITH THE SCHEME

All costs, charges, levies, fees, duties and expenses of the Transferor Company and the

~ Transferee Company respectively in relation to or in connection with negotiations leading

up to the Scheme and of carrying out and completing the terms and provisions of this
Scheme and in relation to or in connection with the Scheme shall be borne and paid by

the Transferee Company.



SCHEDULE A

(Schedule of Immoveable Properties of the Transferor Company transferred and vested

with the Transferee Company pursuant to the scheme of Amalgamation)

1 - PROPERTIES UNDER DOCUMENT NO.1327 DATED 15™

MARCH, 2004

e Property No.1

Coimbatore District, Coimbatore Registration District, Mettupalayam Registration Sub District,
Mettupalayam Taluk, No.3, Thekkampatty Village lands in the following survey field Nos..

1. 0.740 acres in S.F.N0.9/3A, 0.630 acres in S.F.N0.9/3B, 0.170 acres in S.F.N0.9/3C, 0.090
acres in S.F.No.10/2A, 2.070 acres in S.F.No.10/2B, 0.040 acres in S.F.No.11/2A, 1.490 acres in
S.F.No.11/2B, 1.070 acres in S.F.No.16/1, 2.320 acres in S.F.No.16/2, 1.440 acres in
S.F.N0.16/3,1.780 acres in S.F.N0.386/2A, 1.640 acres in S.F.No.386/2B, 1.760 acres in
S.F.N0.386/2C, 0.910 acres in S.F No.387/1, 0.920 acres in S.F.N0.387/2, 0.900 acres in
S.F.N0.387/3, 1.380 acres in S.F.No. 387/4, 0.740 acres in S.F.N0.387/5A, 0.750 acres in
S.F.N0.387/5B, 0.330 acres in S.F.N0.387/6, 2.200 acres in S.F. N0.388/1A, 1.950 acres in
S.F.N0.389/1A, 1.890 acres in S.F.N0.389/1B,1.420 acres in S.F. No.389/2B, 1.980 acres in
S.F.N0.388/1B, 0.490 acres in S.F.No. 390/1A, 0.900 Acres in S.F.N0.400/1, totally 32.000 acres
land with all super structures building, godowns, sheds, water tanks, toilets, gates and all other

development. The land is bounded on:

North by — Thekkampatty — Kendeypalayam Road, South By — S.F.Nos. 385/2A, 401/1, 389/2C,
390/1B1, 390/1B2, East by Thekkampatty -Kendeypalayam Road, West by — S.F.N0.23, 17,
386/1, 385/2A.

e Property No.2

1.235 acres in S.F.N0.390/1D2, 0.660 acres in S.F.N0.398/6A totally 1.895 acres bounded on:
North by — Thekkampatty — Kendeypalayam Road, South by - S.F.N0.391, East by -
Thekkampatty — Kendeypalayam Road and S.F.N0.398, West by — S.F.N0s.390/1B1,
90/1B2, 390/1C.

e Property No.3

A 2.640 acres in S.F.N0.385/3, 4.150 acres in S.F.N0.401/1 totally 6.790 acres bounded on :

North by — S.F.N0s.385/2B1, 385/2B2, 389/1A, 389/1B South by S.F.Nos.385/4A, 361, East by —
S.F.No0.401/2, West by — S.F.Nos.19/1A.
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Total extent of Property 1 to 3 is 40.685 acres of land together with all super structures,
buildings, godowns, sheds, water tanks, toilets, gates and all other developments and Electric
Service Connection No.212 (Coimbatore Electricity Distribution Circle-North) with Security

Deposits.
Door No. :17/105,2
Assessment No.: 2103

2 - PROPERTIES UNDER DOCUMENT NO: 3419 DATED 15TH
SEPTEMBER, 2005

e Property No.1

All that piece and parcel of land situated in Survey No.214 measuring an extent of 2 acres
69 cents of Thanakarkulam Village. (Full extent) together with all superstructures, buildings,
Wind electric generators, transformers, electrical service connections, fencing, roads and

other developments and bounded by

On North ; By land comprised in S.F.N0.216
On the South by : Land comprised in S.F.N0.246, 247
On the East by : Land comprised in S.F.213

On the West by : Land comprised in S.F.215

e Property No.2

All that piece and parcel of land situated in Survey No.216/2 measuring‘ an extent of 3 acres
83 cents (Full extent) Thanakarkulam village together with all superstructures, buildings,
Wind electric generators, transformers, electrical service connections, fencing, »roads and

other developments and bounded

- On North : By land oomprisked in S.F.No.216/4
On the south by ; Land comprised in S.F.No.214, 213
On the East by : Land comprised in S.F.217
On the West by ; Land comprised in S.F.216/1

R
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All that piece and parcel of land situated in Survey No.239/2 Thanakarkulam village Acre 5
Cents 87 Full, together with all superstructures, buildings, Wind electric generators,

transformers, electrical service connections, fencing, roads and other developments and

bounded
On the North by : Land comprised in S.F.N0.225
On the south by : Survey 240 Land
On the East by : Land comprised in S.F.216
On the West by : Land comprised in S.F.239/1

and situated within the Registration District of Tirunelveli and Registration Sub-District of
Radhapuram.

3 — PROPERTIES UNDER DOCUMENT NO. 3460 DATED 21ST
MARCH 2007

o Property Nos.1 &2

District Coimbatore Sub-Registrartion Office-Mettupalayam Taluk-Mettupalayam  Village-
No3Thekkampatty

All that piece and parce! of land in the following SF numbers admeasuring an extent of 3.78
acres with usual path rights and other easements.

a. 1.68 Acres in S.F.Nos.6/1 bounded by North, East and west by the land by
M/s. Veejay Marketing. South by S.F.N0.399/1.

b. 1.05 Acres In S.F.No.7/2B and 1.05 Acres in S.F.No.7/2C.(2.10Acres) bounded by North,
South ,East and West the land Owned by the transferor Company.

c. All supersructures, factory buildings, office buildings, godowns, water tanks, toilets, gates,
fencing, roads situated in the above lands in a and b

>



4- PROPERTIES UNDER DOCUMENT NO. 908 DATED 15TH FEBRUARY 2007

IN COIMBATORE REGISTRATION DISTRICT, METTUPALAYAM SUB REGSITRATION
DISTRICT, METTUPALAYAM TALUK, NO 3 TEKKAMPATTI VILLAGE S .F NO. 389/2B PUNJAI
LAND MEASURING ACRE 2.52 IN WHICH PART OF LAND MEASURING 1.07 %2 ACRES
VIDE PATTA NO 845 HAVING FOLLOWING BOUNDARIES:

SOUTH OF PART OF THE LAND IN S.F. NO.389/2 LAND OWNED BY VEEJAY LAKSHM|
TEXTILES LTD MEASURING 1.42 ACRES

EAST OF PART OF THE LAND OWNED BY VEEJAY LAKSHMI TEXTILES LTD S.F NO 389/1B
NORTH OF LAND AT S.F NO 401/2

WEST OF LAND AT S.F NO 389/2C

IN BETWEEN THESE BOUNDARIES TOTAL AREA OF THE LAND 1.10 ACRES IN WHICH
PUNJAI LAND MEASURING 1.071/2 WITH CART TRACK ON THE ABOVE S.F. NO
MEASURING 0.02 ACRE

AND

LAND MEASURINGO0.05 HECTARE OR 0.12 ACRES AT S.F NO 389/2C WITH KIST OF RS
0.10 AS PER PATTA NO1624 IN THE ABOVE SAID VILLAGE

TOTAL AREA OF LAND IN TWO SURVEY NUMBERS MEASURING 1.22 ACRES

5 - PROPERTIES UNDER DOCUMENT NO.3458 DATED 21ST MARCH 2007

o Description of Properties under the document no:
All that piece and parcel of land in the following SF numbers admeasuring an extent of 20.09%

Acres with usual path rights and other easements.

1. 1.48 Acres in S.F.No. 6/2 Full Field
2, 0.48 Acres in S.F.No.7/1 Full Field
3. 1.96 Acres in S.F.No.7/2A Full Field
4. 2.18 Acres in S.F.No. 111/1 Full Field
5. 1.54 Acres in S.F.No. 111/2 Full Field
6. 0.76 %2 Acres in S.F.N0.388/3 Full Field
7. 3.38 Acres in S.F.No0.400/3 Full Field
8. 1.35 Acres in S.F.No. 210/1 Full Field
9. 1.26 Acres in S.F.N0.210/2 Full Field
10. 1.37 Acres in S.F.N0.210/3 Full Field
11. 1.73 Acres in S.F.No. 210/4 Full Field
12. 0.30 Acres in S.F.No. 210/5 Full Field
13. 0.47 Acres in S.F.No. 210/6 Full Field
14. 0.46 Acres in S.F.No. 210/7 Full Field
15. 0.53 Acres in S.F.No. 210/8 Full Field
16. 0.84 Acres in S.F.No. 210/9 OUT OF 4.84 Full Field
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Total extent of Property 1 to 16 is 20.09 % acres of land together with all superstructures,
buildings, godowns, sheds, water tanks, toilets, gates and all other developments and Electric
Service Connection No. 517 with Security deposits

The Boundaries for item 16 are given below:
Boundaries of the 0.84 Acres in S.F.N0.210/9
Boundaries West by S.F.N0.210/1,2,3,4,5,6,7 &8
Bounded East and North by Remaining portion in S.F.No.210/9
Bounded South by S.F.N0.397

The above 16 S.F numbers have totally 20.09 %2 acres and bounded:

West by: Kendepalayam - Thekkampatti Road and S.F.No.8 and S.F.No.110
North by: S.F.Nos.5,112,113 and remaining portion of 210/9
East by: Remaining portion of 210/9, 8.F.Nos.397,398 and 399

South by: S.F.N0.397, Lands belongs to Veejay Marketing and in S.F.N0.388/2

The property situated in Thekkampatti Village

6- PROPERTIES UNDER DOCUMENT NO. 325 DATED 14TH JANUARY 2008

IN COIMBATORE REGISTRATION DISTRICT, METTUPALAYAM SUB REGSITRATION
DISTRICT, METTUPALAYAM TALUK, NO 3 TEKKAMPATT! VILLAGE S .F NO.385/2A PUNJAI
LAND MEASURING 0.52.5 Hectare IN WHICH PART OF LAND MEASURING 0.26.5 Hectare or
0.65 ACRES VIDE PATTA NO 627 AND IN S .F NO.385/2B2 PUNJAI LAND MEASURING
0.29.0 Hectare or 0.72 ACRE with kist Rs 0.58 IN WHICH WHOLE PART OF LAND. TOTAL
AREA OF LAND MEASURING 0.55.5 HECTARES OR 1.37 ACRES HAVING FOLLOWING
BOUNDARIES:

SOUTH OF THE LAND IN S.F. NO.386 OWNED BY VEEJAY LAKSHMI TEXTILES LTD.
WEST OF THE LAND OWNED BY VEEJAY LAKSHMI TEXTILES LTD S.F NO 389/1A & 401/1
NORTH OF THE LAND OWNED BY VEEJAY LAKSHMI TEXTILES LTD S.F.NO 385/3

EAST OF LAND S.F NO 385/2B1 OWNED BY KANDASWAMY AND S.F.NO 385/2A SUSEELA

IN BETWEEN THESE BOUNDARIES TOTAL AREA OF THE LAND 0.55.5 HECTARES OR 1.37
ACRES WITH CART TRACK AND LAND MEASURING 0.39 HECTARE IN WHICH PART OF
0.19.80 HECTARES OR 0.49 ACRES VIDE PATTA NO 799 WITH FOLLOWING BOUNDARIES

NORTH OF THE LAND IN S.F. NO.389/2B OWNED BY VEEJAY LAKSHMI TEXTILES LTD
SOUTH OF THE LAND OWNED BY VEEJAY LAKSHMI TEXTILES LTD S.F NO 388/1B
WEST OF THE LAND OWNED BY VEEJAY LAKSHMI TEXTILES LTD S.F.NO 390/1A:

AST OF LAND S.F NO 389/2A OWNED BY SUSEELA

N BETWEEN THESE BOUNDARIES 0.19.80 HECTARE OR 0.49 ACRES OF LAND

FAY. TOTAL AREA OF LAND IN THREE SURVEY NUMBERS MEASURING 0.75.30 HECTARES OR
%1} 1.86 ACRES WITH COMMON CART TRACK.



7 - PROPERTY UNDER DOCUMENT NO. 861 DATED 19TH JANUARY 2008

IN COIMBATORE REGISTRATION DISTRICT, METTUPALAYAM SUB REGSITRATION
DISTRICT, METTUPALAYAM TALUK, NO 3 TEKKAMPATTI VILLAGE S .F NO.385/2A PUNJAI
LAND MEASURING0.52.5 Hectare or 1.30 ACRES with kist OF RS 1.05 IN WHICH PART OF
LAND IN WESTERN SIDE MEASURING 0.26.5 Hectare or 0.65 ACRES VIDE PATTA NO 627
HAVING FOLLOWING BOUNDARIES:

SOUTH OF THE LAND IN S.F. NO.386 OWNED BY VEEJAY LAKSHMI TEXTILES LTD
WEST OF THE LAND OWNED BY VEEJAY LAKSHMI TEXTILES LTD S.F NO S.F.NO 385/2A
NORTH OF THE LAND S.F.NO 385/2B1

EAST OF THE LAND S.F NO 385/1

LAND MEASURING 0.30 HECTARE OR 0.74 ACRES IN S.F. NO.389/2A IN WHICH PART OF
0.10.1 HECTARES OR 0.25 ACRES VIDE PATTA NO 799 WITH FOLLOWING BOUNDARIES
NORTH OF THE LAND IN S.F. NO.389/2B OWNED BY VEEJAY LAKSHMI TEXTILES LTD
SOUTH OF THE LAND OWNED BY VEEJAY LAKSHMI TEXTILES LTD S.F NO 388/1A

EAST OF THE LAND S.F.NO 389/1B

WEST OF LAND S.F NO 389/2A & 390/1A OWNED BY VEEJAY LAKSHMI TEXTILES LTD

IN BETWEEN THESE BOUNDARIES TOTAL AREA OF THE LAND 0.10.1 HECTARES OR 0.25
ACRES WITH CART TRACK

TOTAL AREA OF LAND IN TWO SURVEY NUMBERS MEASURING 0.36.6 HECTARES OR
0.90 ACRES WITH COMMON CART TRACK

8- PROPERTY UNDER DOCUMENT NO. 2043 DATED 22N° FEBRUARY 2008

IN COIMBATORE REGISTRATION DISTRICT, METTUPALAYAM SUB REGSITRATION
DISTRICT, METTUPALAYAM TALUK, NO 3 TEKKAMPATTI VILLAGE § .F NO.385 PUNJAI
LAND MEASURING 3.80.5 IN WHICH BY SUB DIVISION S.F.NO 385/2B1 0.24.5 Hectare or
0.60 ACRES VIDE PATTA NO 153 HAVING FOLLOWING BOUNDARIES:

NORTH OF THE LAND IN S.F. NO.385/3

SOUTH OF THE LAND S.F NO 385/2A.

WEST OF THE LAND S.F.NO 385/2B2

EAST OF THE LAND S.F NO 385/1

IN BETWEEN THESE BOUNDARIES TOTAL AREA OF THE LAND 0.24.56 HECTARES OR 0.60
ACRES WITH COMMON CART TRACK




Veejay Lakshmi Engineering Works Limited

REPORT OF THE AUDIT COMMITTEE OF VEEJAY LAKSHMI ENGINEERING WORKS
LIMITED

Members present in the Meeting held on 22.12.2014

1. Sri N.M. Ananthapadmanabhan, Chairman
2. Sri D. Ranganathan, Member
3. SriB. Sriram, Member

‘The Audit Committee noted that it has to send a Report recommending the draft scheme of
merger which is to be enclosed with the application of the Company to Stock Exchange
under clause 24(f) of the Listing Agreement.

The Committee perused the following documents:

1. Draft Scheme of Amalgamation approved by the Board of Directors in their meeting
held on 13.11.2014

2. Fairness opinion dated 19.12.2014 given by the Merchant Banker, M/s Indbank
Merchant Banking Services Limited

3. Certificate dated 5.12.2014 from the Statutory Auditor of the Company,
M/s N.R. Doraiswami & Co, Chartered Accountants, Coimbatore regarding
compliance of the Accounting Treatment

The Committee perused the provisions in the draft scheme which, inter alia, contains the
rationale for the proposed scheme of amalgamation. The committee discussed on the
benefits available from the proposed scheme like pooling of resources, operational
efficiencies and better supervision.

The committee discussed the accounting treatment to be followed for taking over the assets
and liabilities as per the proposed scheme of amalgamation and also noted that the
Statutory Auditors Report confirms the compliance of the Accounting Treatment to be
followed as per the Accounting Standards.

The Committee has also noted that there will be no change in the shareholding of the
transferee/listed company and hence there is no need for any valuation certificate from the
Chartered Accountant as per para 4.2 of the SEBI circular No. CIR/CFD/DIL/8/2013 dated
21% May, 2013 and the Merchant Banker also confirms the same in their Fairness Opinion
Report.

The Audit Committee based on the information given above, its observation and discussion
do hereby unanimously recommends the draft scheme for favorable consideration.

s o

efﬂm/i}ﬁ'fo% CHAIRMAN OF THE AUDIT COMMITTEE
221220y

o/

REGD. OFF : SENGALIPALAYAM, N.G.G.O. COLONY P.O., COIMBATORE - 641 022, INDIA.  PHONE : 91 - 422 - 2460662, 2460365, 2461369

Fax .91 - 422 - 2460453, 2461565 » E-mail : accounts @ veejaylakshmi.com ¢ Website : www.veejaylakshmi.com ¢ CIN : 1.29191TZ1974PLC000705



124313094 to 97
(24313083
Cregistered@

wbankonhine com

19" December, 2014

To,
Vegjay Lakshmi Engineering Works Limited

Sengalipalayam,
Coimbatore,
Tamil Nadu - 641 022

Sub: Fairness Opinion re. Proposed Scheme of Amalgamation of Veejay Lakshmi
Textiles Limited (VLTL) (“Transferor Company”) with Veejay Lakshmi
Engineering Works Limited (VLEWL) (“Transferee Company”).

Dear Sir,

We refer to our discussion wherein the management of Veejay Lakshmi Engineering Works
Limited has requested Indbank Merchant Banking Services Limited to give a Fairness Opinion
on Scheme of Amalgamation on the proposed amalgamation of Veejay Lakshmi Textiles
Limited with Veejay Lakshmi Engineering Works Limited under a Scheme of Amalgamation

(hereinafier referred to as “Scheme”).

1 I Fairness Opinion report on proposed Scheme of Amalgamation of VLTL with VLEWL
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BACKGROUND, SCOPE AND PURPOSE OF THIS REPORT

Veejay Lakshmi Engineering Works Limited (hereinafter referred to as “Transferee
Company”) is a public limited company incorporated on 26th August 1974 in the State of Tamil
Nadu under the Companies Act, 1956 having its registered office at Sengalipalayam,
Coimbatore 641 022, Tamil Nadu. The Transferee Company is engaged into the business of
manufacturing of the Textile Machinery. The equity shares of the Transferee Company are listed

with the Bombay Stock Exchange of India Limited (“BSE”).

Veejay Lakshmi Textiles Limited (hereinafter referred to as “Transferor Company”) is a
public limited company incorporated on 16" July of 2001 in the State of Tamil Nadu under the
Companies Act, 1956 having its registered office at Sengalipalayam, Coimbatore 641 022, Tamil

Nadu. The Transferor Company is engaged into the business of manufacturing of Cotton Yarn.
The Transferor Company is the wholly owned subsidiary of the Transferee Company.

The Management of Veejay Lakshmi Engineering Works Limited (VLEWL) is considering an
amalgamation of its subsidiary Veejay Lakshmi Textiles Limited (VLTL) into itself with effect

from Appointed date but shall be operative from the Effective date.

BENEFITS OF AMALGAMATION

As stated in the scheme, the Transferor Company is a wholly owned subsidiary of the Transferee
Company, the Directors of both the Transferor Company and the Transferee Company have

decided to amalgamate both the companies to ensure better management as a single unit.

Directors of both the VLEWL and VLTL are of the opinion that the amalgamation will enable
consolidation of business group into one entity which will facilitate focused growth, operational

efficiencies and better supervision of the business of the group.

2 I Fairness Opinion report on proposed Scheme of Amalgamation of VLTL with VLEWL
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Directors are in opinion that the Scheme will also enable pooling of resources of the aforesaid
company, resulting in more productive utilization of the said resources, and cost & operational
efficiency which would be beneficial to all stakeholders. The amalgamation will help in the
creation of a platform for future business activities, and to act as gateway for growth and
expanding business operations and also enable smoother implementation of policy changes at a
higher level from management perspective and shall also help enhance the efficiency and control

of the entities.

We have been informed that the Scheme was approved by the Board of Directors of VLEWL and
VLTL on 13" November, 2014

Accordingly, VLEWL has appointed us to give a faimess opinion on the proposed scheme of
amalgamation of Veejay Lakshmi Textiles Limited with Veejay Lakshmi Engineering Works
Limited.

This information contained in our report herein is confidential. It is intended only for the sole use

of the captioned purpose including for obtaining the requisite statutory approvals.

SOURCES OF INFORMATION
For the purpose of this exercise, we have relied upon the following sources of information:

a) Dratt Scheme ot Amalgamation under Sections 391 to 394 of the Companies Act.

b) Audited financials of last three years of both transferor company and transferee company
for the year ended 31% March 2012, 31* March 2013 and 31* March 2014

¢) Latest Share Holding Pattern of VLEWL as on dated 30/09/2014

d) Such other information and explanations as we required and which have been provided

by the management of VLTL and VLEWL.

3 | Fairness Opinion report on proposed Scheme of Amalgamation of VLTL with VLEWL




EXCLUSIONS AND LIMITATIONS

Our conclusion is based on the information furnished to us being complete and accurate in all
material respects. We have relied upon the financials and the information and representations
furnished to us without carrying out any audit or other tests to verify its accuracy with limited

independent appraisal.

We have not conducted any independent valuation or appraisal of any of the assets or liabilities

of the companies.

Our work does not constitute verification of financials or including the working results of the
companies referred to in this report. Accordingly, we are unable to and do not express an opinion

on the fairness or accuracy of any financial information referred to in this report.

Our opinion is not intended to and does not constitute a recommendation to any shareholders as
to how such shareholder should vote or act in connection with the scheme of Amalgamation or

any matter related therein.

Our liability (Statutory or otherwise) for any economic loss or damage arising out of the
rendering this opinion shall be limited to amount of fees received for rendering this opinion as
per our engagement with Veejay Lakshmi Engineering Work Limited (VLEWL) and Veejay
Lakshmi Textiles Limited (VLTL).

Our Opinion is not, nor should it be construed as our opining or certifying the compliance of the
proposed amalgamation with the provisions of any law including companies, taxation and capital

market related laws or as regards any legal implications or issues arising thereon.

We assume no responsibility for updating or revising our opinion based on the circumstances or

events occurring after the date hereof.

We do not express any opinion as to the price at which shares of Veejay Lakshmi Engineering

Works limited (VLEWL) may trade at any time, including subsequent to the date of this opinion.

4 I Fairness Opinion report on proposed Scheme of Amalgamation of VLTL with VLEWL

AR




This certificate has been issued for the sole purpose to facilitate the companies to comply with
clause 24(f) and 24(h) of the Listing Agreement and SEBI Circular No CIR/CFD/DIL/5/2013
dated February 4, 2013 and CIR/CFD/DIL/8/2013 dated May 21, 2013 and it shall not be valid

for any other purpose.

CONCLUSION:

With reference to above and based on information and explanation provided by the
management representative/s of Veejay Lakshmi Engineering works Limited (VLEWL) and after
analyzing the Scheme of Amalgamation, we understand that, said Veejay Lakshmi Textiles
Limited (VLTL) is a wholly owned subsidiary of Veejay Lakshmi Engineering Works Limited
(VLEWL) and no shares will be issued by Veejay Lakshmi Engineering works Limited
(VLEWL) as consideration for the proposed amalgamation and there is no change in the
Shareholding Pattern of the Veejay Lakshmi Engineering Works Limited (VLEWL) post
proposed amalgamation. Hence, the valuation of the companies has not been undertaken by
Veejay Lakshmi Engineering Works Limited (VLEWL) from an Independent valuer as per SEBI
Circular No. CIR/CFD/DIL/5/2013 dated February 4, 2013 read with SEBI Circular No.
CIR/CFD/DIL/8/2013 dated May 21, 2013.

On the basis of the foregoing and based on the information and explanation provided to us,
in our opinion, the proposed scheme of amalgamation of Veejay Lakshmi Textiles Limited
(VLTL) with Veejay Lakshmi Engineering Works Limited (VLEWL) under a Scheme of
Amalgamation is fair and reasonable to the holders of equity shares of Veejay Lakshmi

Engineering Works Limited (VLEWL).

For Indbank Merchant Banking Services Ltd
/B
ihy
IR\Y

N

\%4 Séﬁnivasan)

Vice President & Company Secretary

SEBI Permanent Registration No: INM000001394 g 2
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Introductory

sub-table {1){a)

Name of the Company : VEEJAY LAKSHMI ENGINEERING WORKS LTD

Pre-amalgamation

Scrip Code 1522267

Quarter Ended

: 30th September,2014

No. of partly paid-

As a % of total no. of

As 3 % of total no. of shares of

Partly paid-up shares:- up shares partly paid-up shares the company
Held by promoter/promoter group 0 0 0
Held by public 0 0 0
Total -D 0 0 0
As a % of total no. of shares of
As a % of total no. of the company, assuming full
No. of outstanding outstanding conversion of the convertible
Outstanding convertible securities:- securities convertible securities securities
Held by promoter/promoter group 0 0 0
Held by public 0 0 0
Total - E 0 0 0
As a% of total no. of shares of
As a % of total no. the company, assuming full
Warrants:- No. of warrants of warrants conversion of warrants
Held by promoter/promoter group 0 0 0
Held by public 0 0 0
Total - F 0 0 0
Total paid-up capital of the company,
assuming full
conversion of warrants and
convertible securities 5071900




Statement Showing Shareholding Pattern
Table (1){s)
Name of the Company : VEEJAY LAKSHM ENGINEERING WORKS LIMITED
Scrip Code : 522267 Quarter Ended @ | 30th September, 2014
Category Category of Number of | Total number | Number of shares | Total shargholding as a percentage of Share Pledged or
code Shareholder Shareholders of shares held in total number of shares atherwise encumbered
dematerialized
form A$ 8 percentage A a No of
of(Am)’ percentage of chares Asg a Percontape
{40
" " () V) ) (v vy (viiy {ix)=
{(VI)/(v)*100
(A) Shareholding of Promoter and Promoter
Group
1 Indian
{a) individuals/ Hindu Undivided Family 3 3093913 1955083 G3.00 61.00 G bl
{b} Central Government/ State Government{s)
] Q O {(L00 0.00 Y i
(c) Bodies Corporate 1 486497 489497 0.97 0,97 iy i}
{d) Financial Institutions/ Banks 0 O 8] 0.00 .00 1] A
(e) Any Others(Specify) 0 4 0 9.00 0.00 i p
Sub Total{A}{1) 4 3142910 2004080 61.97 61.97 0 0
2 Foreign
a Individuals (Non-Residents individuals/
Foreign Individuals) 0 0 0 0.00 0,00 5 i
b Bodies Corporate ] 4] 0 0.00 0.00 0 o
c Institutions 0 0 O 0.00 0.00 0 4]
d Qualified Foreign Investor 0 0 4] 0.00 (.00 1) i}
e Any Others(Specify) 0 0 0 0,00 0.00 0 i
Sub Total{A){2) 0 0 0 0.00 0.00 0 0
Total Shareholding of Promoter and
Promoter Group {A)= (A)(1)+{A}2) 4 3142910 2004080 61.97 61,97 0 o
{B) Public shareholding
1 Institutions
{a) Mutual Funds/ UTi 1 200 0 0.004 0.004 3 i
{b) Financial Institutions / Banks 0 0 Q 0.000 0.000 0 0
(c) Central Government/ State Government(s) 1 100 0 0.002 0.002 o i)
{d) Venture Capital Funds [4] 0 4] 0.000 0.000 4 0
(e) Insurance Companies 1 500 500 0.010 0.010 0 [
{f} foreign Institutional Investors 0 0 0 0.000 0.000 4] o
{g) Foreign Venture Capital Investors 0 4] 0 0.000 0.000 0 1]
(h) Qualified Foreign Investor 0 0 0 0,000 0.000 0 ]
{i) Any Other (specify) 0 0 o] 0.000 0.000 4] 0
Sub-Total (B}{1) 3 800 500 0.016 0.016 0 0
B2 Non-institutions
(a) Bodies Corporate 101 212682 206382 4.193 4,19 0 0
(b) individuals
H Individuals -i. Individual shareholders holding
nominal share capital up to Rs 1 lakh 6274] 1201043 1023999 25.46 25.46 0 0
1 ii. Individual shareholders holding nominat
share capital in excess of Rs. 1 lakh.
12 245034 232034 4.83 4.83 0 4
{c) Qualified Foreign Invastor 0 0 0 0.00 0.00 0 0
(d) Any Other {specify) 170 179431 174261 3.54 3.54 [ 0
Sub-Total {B}{2} 6557 1928130 1636676 38.02 38.02 0 0
{8} Total Public Shareholding
(B)= (B)1}+(B)(2) 6560| 1928930 1637176 38.03 38.03 0 o
TOTAL (A)+{B) 6564 5071900 3641256 100.00 100.00 0 0
{C) Shares held by Custodians and against
which Depository Receipts have been issued
1 Promoter and Promoter Group o] 0 0 0.00 0.00 0 0
2 Public 0 0 4 0.00 0.00 0 0
Sub-Total {C) 0 0 0 0 [ 0 0
GRAND TOTAL (A)+(B)+(C) 6564 5071900 3641256 100.00 100.00 0 0




Note:- List of Categories for Any Others
: Shareholding Pattern filed by the company for the Quarter ended September 30,2014
Number of Total number Number of shares held
Shareholders of shares in dematerialized form
Promoter & Promoter Group Holdings
Indian Promoters
Ale Directors & their Relatives
Ale Societies
Ale Partnership Firms
Ale Reserve Bank of India
Ale Employees Welfare Fund
Ale ESOP / ESOS
Ale Trusts
Foreign Promoters
Ale Directors & their Relatives
Ale Societies
A2e Partnership Firms
Alde Employees Welfare Fund
Ale Trusts
A2e ESOP / ESOS
Public Holdings
Institutions
B1i Foreign Financial Institutions
B1i Foreign Mutual Fund
B1i Foreign Financial Institutions / Banks
B1i Stressed Assets Stabilisation Fund
Bli State Finance Corporation
Non Institutions
B2d Trusts
B2d Directors & their Relatives 7 5170 0
B2d Foreign Nationals
B2d Escrow Account
B2d Market Maker
B2d Non Resident Indians 19 23487 23487
B2d Overseas Corporate Bodies
32d Societies
B2d Clearing Members 18 4217 4217
B2d Shares in transit
B2d Hindu Undivided Families 125 78717 78717
B2d NRis/OCBs
B2d Foreign Corporate Bodies
B2d Partnership Firms
B2d Custodian of Enemy Property
B2d Foreign Collaborators
B2d ESOP/ESOS/ESPS
B2d NRI Director 1 67840 67840
Total B(2)(d) 170 179431 174261
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(I)(d) Statement showing details of locked-in shares

Sr. No. [Name of the shareholder]Number of locked-in shares  |Locked-in shares as a percentage of total
number of shares {i.e., Grand Total
(A)HB)+(C) indicated in Statement at para
(I)(a) above}

NIL 0 0.00

0.00

0.00

0.00

(.00

0.00

0.00

0.00

0.00

0.00

0 0.00
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Introductory sub-table (1}{a)

|

Name of the Company : VEEJAY LAKSHMI ENGINEERING WO

RKS LTD Post-amalgamation
Scrip Code 1522267
Quarter Ended : 30th September,2014

No. of partly paid-

As a % of total no, of

As a % of total no. of shares of

Partly paid-up shares:- up shares partly paid-up shares the company

Held by promoter/promoter group 0 0 0

Held by public 0 0 0
Total - D 0 0 0

No. of outstanding

As a % of total no. of
outstanding

As a% of total no. of shares of
the company, assuming full
conversion of the convertible

Outstanding convertible securities:- securities convertible securities securities
Held by promoter/promoter group 0 0 0
Held by public 0 0 0
Total - E 0 0 0
As a% of total no. of shares of
As a % of total no. the company, assuming full
Warrants:- No. of warrants of warrants conversion of warrants
Held by promoter/promoter group 0 0 0
Held by public 0 0 0
Total - F 0 0 0
Total paid-up capital of the company,
assuming full
conversion of warrants and
5071900

convertible securities

“
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B Statement Showing Shareholding Pattern
Table {1){a)
Name of the Company : VEEIAY LAKSHMI ENGINEERING WORKS LIMITED
Scrip Code : 522267 Quarter Ended @ | 205 September, 3014
Category Category of Numberof | Yotal number | Number of shares | Total shareholding as a percentage of Share Pledged or
code Shareholder Shareholders of shares bl in total number of shares otherwise encumbered
dematerialized
form As a percentags Asa No of
of(A+8)’ percentage of shires As o Parcentage
LAARAL)
()] (1) {1 {iv) (V) (Vi) {vi) {vin) (ix)=
vy vy ioo
(A} Shareholding of Promoter and Promoter
Group
1 Iindian
{a) Individuals/ Hindu Undivided Family 3 3093913 1955083 31,00 651,00 4] 1
{b) Central Government/ State Government(s}
4] O O .00 4,00 { b
{c) Bodies Corporate 1 AR9T 48997 0,97 0.97 i u
(d) Financial Institutions/ Banks 0 0 0 0.00 0.00 QO i
{e) Any Others(Specify} 0 0 0 0.00 0.00 3] i
Sub Total(A)(1) 4 3142910 2004080 61.97 61.97 0 [}
2 Foreign
a Individuals (Non-Residents Individuals/
Foreign individuals) 0 0 0 0.00 0.00 4] i
b Bodies Corporate 0 0 0 0.00 0.00 ] 0
c Institutions 0 0 Q 0.00 0.00 0 It
d Qualified Foreign Investor 0 0 0 0.00 0.00 a 1
e Any Others(Specify) 0 0 4] 0.00 0.00 O 0
Sub Total{A){2) 0 0 0 0.00 0.00 0 ]
Total Shareholding of Promoter and
Promoter Group (A)= (A){1)+{A){2) 4| 33142910 2004080 61.97 61,97 0 0
{B} Public shareholding
1 Institutions
{a) Mutual Funds/ UT! 1 200 0 0.004 0.004 0 i
{b) Financial Institutions / Banks 0 0 0 0.000 0.000 o o
(c) Central Government/ State Government{s} 1 100 [ 0.002 0.002 0 i
{d} Venture Capital Funds 0 0 0 0.000 0.000 0O 3
(e) Insurance Companies 1 500 500 0.010 0.010 0 0
{f) Foreign Institutional Investors 0 0 0 0.000 0.000 4] [4
{g) Foreign Venture Capital Investors 0 0 0 0.000 0.000 [ 0
{h) Qualified Foreign nvestor O O 0 0.000 0.000 0 1)
{i) Any Other (specify) 0 0 4] 0.000 0,000 0
Sub-Total {B){1) 3 800 500 0.016 0.016 0 0
82 Non-institutions
{a) Bodies Corporate 101 212682 206382 4.193 4.19 0 0
{b) individuals
H Individuals -i. Individual shareholders holding
nominal share capital up to Rs 1 lakh 6274 1291043 1023999 25.46 25.46 0 0
In il. individuat shareholders holding nominal
share capital in excess of Rs. 1 lakh.
12 245034 232034 4.83 4.83 0 [
{c) Qualified Foreign Investor 0 4] 0 0.00 0.00 o 5}
{d) Any Other {specify) 170 179431 174261 3.54 3.54 0 0
Sub-Total (B){2) 6557 1928190 1636676 38.02 38.02 0 0
{8} Total Public Shareholding
(B)= (B){1)+(B)(2) 6560 1928990 1637176 38.03 38.03 0 0
TOTAL {A)+(B) 6564 5071900 3641256 100.00 100.00 0 0
{C} Shares held by Custodians and against
which Depository Receipts have been issued
1 Promoter and Promoter Group [¢] 0 0 0.00 0.00 0 0
2 Public 0 0 0 0.00 0.00 0 0
Sub-Totaf(C) 0 0 0 0 0 0 0
GRAND/fOTAL {A}+(B)+{C) 6564 5071900 3641256 100.00 100.00 0 0

7




Note:- List of Categories for Any Others

kil Shareholding Pattern filed by the company for the Quarter ended September 30,2014
Number of Total number Number of shares held
Shareholders of shares in dematerialized form

Promoter & Promoter Group Holdings

]

Indian Promoters

Ale Directors & their Relatives
Ale Societies

Ale Partnership Firms

Ale Reserve Bank of India

Ale Employees Welfare Fund
Ale ESOP / ESOS

Ale Trusts

Foreign Promoters

A2e Directors & their Relatives
A2e Societies

AZe Partnership Firms

Ale Employees Welfare Fund
A2e Trusts

Ade ESOP / ESOS

Public Holdings

Institutions

B1i Foreign Financial Institutions

B1i Foreign Mutual Fund

B1i Foreign Financial Institutions / Banks
B1i Stressed Assets Stabilisation Fund
Bli State Finance Corporation

Non Institutions

B2d Trusts

B2d Directors & their Relatives 7 5170 0

B2d Foreign Nationals

B2d Escrow Account

B2d Market Maker

B2d Non Resident Indians 19 23487 23487

B2d Overseas Corporate Bodies

B2d Societies

B2d Clearing Members 18 4217 4217

B2d Shares in transit

B2d Hindu Undivided Families 125 78717 78717

B2d NRIs/OCBs

B2d Foreign Corporate Bodies

B2d Partnership Firms

B2d Custodian of Enemy Property

B2d Foreign Collaborators

B2d ESOP/ESOS/ESPS

B2d NRI Director 1 67840 67840
Total B(2)(d) 170 179431 174261

]

Yk
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(I)(d) Statement showing details of locked-in shares
Sr. No. [Name of the shareholder|Number of locked-in shares  |[Locked-in shares as a percentage of total
number of shares {i.e., Grand Total
(A)yHB)HC) indicated in Statement at para
(I)(a) above}
1 NIL 0 0.00
2 0.00
3 0.00
4 0.00
5 0.00
6 0.00
7 0.00
8 0.00
9 0.00
10 0.00
TOTAL 0 0.00
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Veejay Lakshmi Engineering Works Limited

SHAREHOLDING PATTERN OF VEEJAY LAKSHMI TEXTILES LIMITED (TRANSFEROR COMPANY)

EQUITY SHARES (FACE VALUE OF RS.10/- EACH)

S:No | 'Name ofthe No, of Shares Sharesasa % 1 No.of | Shares as a
shareholders of Total no. of | Shares % of Total
shares no. of
Pre-amalgamation Post-amalgamation*

01 Veejay Lakshmi
Engineering Works

Limited 1,19,99,300 100.00
02 Individuals -7 Nos. { as
Nominees of Veejay NIL
. . . 700
Lakshmi Engineering
Works Limited) 0.00
TOTAL 12,000,000 100.00

PREFERENCE SHARES - 6% NON-CUMULATIVE OPTIONALLY CONVERTIBLE REDEEMABLE
PREFERENCE SHARES OF FACE VALUE OF RS.10/ EACH

S:No - | Name ofthe = . No. of Shares | Shares as a % of | No. of Shares Shares as
shareholders - Total no. of a % of
shares Total no.
’ of shares
Pre-amalgamation Post-amalgamation*
01 Veejay Lakshmi
Engineering Works
Limited 3,51,00,000 100.00 NIL
TOTAL 3,51,00,000 100.00

*Transferor Company, Veejay Lakshmi Textiles Limited will get dissolved without winding up

f

pursuant to the scheme of Amalgamation

=

REGD. OFF : SENGALIPALAYAM, N.G.G.0O. COLONY P.O., COIMBATORE - 641 022, INDIA. e PHONE : 91 - 422 - 2460662, 2460365, 2461369

Fax : 91 - 422 - 2460453, 2461565 = E-mail ; accounts @veejaylakshmi.com = Website : www.veejaylakshmi.com ¢ CIN :1291917Z1974PLC000705




N.R.Doraiswami & Co.,

Chartered fAccountants

48, Race Course, Colmbafore -641 018, Phone : 2223780 (3 Lines)

ANNEXURE |

Name of the Company: Veejay Lakshmi Engineering Works Limited(Transferee Company)

(Rs. in Crores)

As per the As per last 1 year prior to | 2 years prior to
Limited review Audited the last Audited| the last Audited
September | Financial Year | Financial Year | Financial Year
30,2014
2013-14 2012-13 2011-12
Equity Paid up Capital 5.07 5.07 5.07 5.07
Reserves and surplus 67.67 66.63 65.84 68.72
Carry forward losses -~ -- -~ -
Net Worth 72.74 71.70 70.91 73.79
Miscellaneous Expenditure - - - -
Secured Loans 2.50 5.95 5.25 7.61
Unsecured Loans 1.33 1.33 1.33 1.35
Fixed Assets 23.10 25.26 27.89 31.94
Income from Operations 22.09 70.99 65.71 58.72
Total Income 25.14 71.17 65.80 58.82
Total Expenditure 23.92 70.68 69.97 58.22
Profit before Tax 1.22 0.49 -4.17 0.60
Profit after Tax 1.03 0.79 -2.88 0.04
Cash profit 3.88 5.05 0.81 5.10
EPS 2.04 1.56 -5.68 0.09|
Book value 143.41 141.38 139.82 145.50

For N.R. DORAISWA )
Chartered Accountyr:ts‘ cC
(Firm Regn. No. 000771 S)

Y € Rangnahn

i
(B.R. RANGANATHAN)
Partner (Membership‘No. 015508)
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GURUBATHAM & ASSOCIATES, Chartered Accountants

'SRI DWARAKA', 1-A, B.R. Nagar Main Road, Kothari Layout, Singanallur Post, Coimbatore - 641 005 Ph - 2310622

AHA&%\JRQ -1 A

Name of the Company : Veejay Lakshmi Textiles Limited (Transferor Company)

Rs. Crores

Audited- As per last | 1 year prior | 2 years prior
Half year Audited to the last to the last
ended Financial Audited Audited
30.09.2014 year Financial Financial
Year Year
2013-14 2012-13 2011-12

Preference Share Capital 35.10 35.10 12.00 12.00
Equity Paid up Capital 12.00 12.00 12.00 12.00
Reserves and Surplus 1.01 1.01 1.01 1.01
Carry Forward Losses -10.03 -8.44 -12.20 -11.75
Net Worth 38.08 39.67 12.81 13.26
Miscellaneous Expenditure - - -
Secured Loans 15.66 22.32 20.07 20.58
Unsecured Loans -- -- 26.67 24.80
Fixed Assets 36.56 37.66 40.35 44.40
Income from Operations 28.16 76.27 50.44 49.72
Total Income 28.18 77.23 50.70 50.36
Total Expenditure 29.76 77.02 55.42 58.37
Profit before Tax -1.58 3.78 -4.72 -8.01
Profit after Tax -1.58 3.76 -0.45 -7.56
Cash Profit -0.37 0.70 0.15 -4.84
EPS -1.32 3.13 -0.38 -6.30
Book Value 2.48 3.80 0.67

1.05

PLACE : COIMBATORE
DATE :10.01.2015
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Veejay Lakshmi Engineering Wor

ks Limited

QUARTERLY COMPLIANCE REPORT ON CORPORATE GOVERNANCE

Name of the Company: VEEJAY LAKSHMI ENGINEERING WORKS LIMITED

Quarter ending on: SEPTEMBER 30, 2014

ANRNEXORE T~

Particulars Clause of | Compliance | Remarks
Listing Status
agreement | Yes/No

| Board of Directors 491

(A) Composition of Board 49(1A) YES

(B) Non-executive Directors’ compensation & 49 (1B) YES

disclosures

(C) Other provisions as to Board and | 49 (IC) YES

Committees

D) Code of Conduct 49 (ID) YES

. Audit Committee 49 (I YES

(A) Qualified & Independent Audit Committee 49 (11A) YES

(B) Meeting of Audit Committee 49 (1IB) YES

(C) Powers of Audit Committee 49 (lIC) YES

(D) Role of Audit Committee 49 (IID) YES

(E) Review of Information by Audit Committee | 49 (lIE) YES

lll. Subsidiary Companies 49 (1) YES

IV. Disclosures 49 (IV)

(A) Basis of related party transaclions 49 (IV A) YES

(B) Disclosure of Accounting Treatment 49 (IV B) YES

(C) Board Disclosures 49 (IV C) YES

(D) Proceeds from public issues, rights issues, | 49 (IV D) N.A

preferential issues etc.

(E) Remuneration of Directors 49 (IVE) YES

(F) Management 49 (IVF) YES

(G) Shareholders 49 (IV.G) YES

V.CEQO/CFO Certification 49 (V) YES

VI. Report on Corporate Governance 49 (V) YES

Vil. Compliance 49 (Vi) YES

For Veejay LAt

(B Ranganafpan:
Whole Time Dieciyr

REGD. OFF : SENGALIPALAYAM, N.G.G.0. COLONY P.O., COIMBATORE - 641 022, INDIA. « PHONE : 91 - 422 - 2460662, 2460365, 2461369
Fax : 91 - 422 - 2460453, 2461565 ° E-mail : accounts @ veejaylakshmi.com « Website : www.veejaylakshmi.com = CIN:L29191TZ1974PLC000705
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Veejay Lakshmi Engineering Works Limited

ANNEXURE IV

Compliance report with the requirements specified in Part-A of the circular CIR/CFD/DIL/5/2013
dated February 4, 2013 read with circular no. CIR/CFD/DIL/8/2013 dated May 21, 2013

Sub: Application under Clause 24(f) of the listing agreement for the proposed scheme of
amalgamation of M/s Veejay Lakshmi Textiles Limited with M/s Veejay Lakshmi
Engineering Works Limited

In connection with the above application, we hereby confirm that we satisfy all the conditions as

stipulated in the aforesaid SEBI circular, as given hereunder:

4D. OFF : SENGALIPALAYAM, N.G.G.O. COLONY P.O., COIMBATORE -
FO422-2460453,2461565 - E-mail--accounts @veejaylakshmicom-»

Sr. Requirements as per Whether Complied or not & How
No. CIR/CFD/DIL/5/2013 dated February 4, 2013
read with circular no. CIR/CFD/DIL/8/2013
dated May 21, 2013
1. Listed companies shall choose one of the stock | Yes. Bombay Stock
exchanges  having  nation-wide trading | Exchange(BSE) is the only stock
terminals as the designated stock exchange for | exchange where the shares are
the purpose of coordinating with SEBI. listed and BSE will be the
designated stock exchange for co-
ordination with SEBI
Compliance as per Part A, Annexure | to the Circular
2. Documents to be submitted:
2.a | Draft Scheme of arrangement/ amalgamation/ | Draft Scheme enclosed with the
merger/ reconstruction/ reduction of capital, | application
etc.
2.b | Valuation Report from Independent Chartered | Not applicable as there is no
Accountant fresh allotment of shares either
in transferee or transferor
company and the assets are to
be taken by the transferee
company at its book value in the
transferor company
2.c | Report from the Audit Committee | Yes enclosed
recommending the Draft Scheme
2.d | Fairness opinion by merchant banker Yes Fairness opinion from
: Indbank Merchant Banking
) Services enclosed
2.6 | Pre and past amalgamation shareholding | Enclosed as per format in clause
pattern of unlisted company 35
2.f | Audited financials of last 3 years (financials not | Yes enclosed both for transferee
being more than 6 months old) of unlisted | and transferor company
company;
2.g | Compliance with Clause 49 of Listing | Yes enclosed
Agreement

641 022, INDIA. « PHONE : 91 - 422 - 2460662, 24603

S

65, 2461369

1PLC0O00705

o suwnuw voaiaviabehmi anm o CIN - 1L.29191T77197
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Complaints Report

Will

be submitted within the
stipulated time

The equity shares sought to be listed are
proposed to be allotted by the unlisted Issuer
(transferee entity) to the holders of securities of
a listed entity (transferor entity) pursuant to a
scheme of reconstruction or amalgamation
(Scheme) sanctioned by a High Court under
Section 391-394 of the Companies Act, 1956

At least 25% of the post scheme paid up share
capital of the transferee entity shall comprise of
shares allotted to the public holders in the
transferor entity.

The transferee entity will not issue/reissue any
shares, not covered under the Draft scheme.

As on date of application there are no
outstanding warrants/ instruments/ agreements
which give right to any person to take the
equity shares in the transferee entity at any
future date. If there are such instruments
stipulated in the Draft scheme, the percentage
referred to in point (4) above, shall be
computed after giving effect to the consequent
increase of capital on account of compulsory
conversions outstanding as well as on the
assumption that the options outstanding, if any,
to subscribe for additional capital will be
exercised.

The shares of the transferee entity issued in
lieu of the locked-in shares of the transferor
entity are subjected to the lock-in for the
remaining period.

There is no fresh issue of shares in
transferee company or listing of
any new shares. More than 25% of
the shares of the transferee
company are already held by
public. The shares held by the
transferee  company in  the
transferor company, which is a
wholly owned subsidiary of the
transferee  company will get
cancelled on merger.

Date:22.12.2014

For Veela

Lahmi Engingering Works Lid.
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UNDERTAKING IN RELATION TO NON APPLICABILITY OF THE PARAGRAPH
5.16(a) OF THE SEBI CIRCULAR NO.CIR/CFD/DIL/5/2013 DATED
4"FEBRUARY, 2013 (AS MODIFIED BY PARAGRAPH 7 OF SEBI CIRCULAR
NO. CIR/CFD/DIL/8/2013 DATED 21%' MAY, 2013)

Veejay Lakshmi Engineering Waorks Limited

This is with reference to the proposed amalgamation ("Amalgamation”) of Veejay
Lakshmi Textiles Limited (VLT/Transferor Company") a wholly owned subsidiary of
Veejay Lakshmi Engineering Works Limited ("Company") with the Company, under
the provisions of Sections 391- 394 of the Companies Act,1956.

The Company hereby undertakes that the requirement of Para 5.16(a) of SEBI
Circular No.CIR/CFD/DIL/5/2013 dated 4™ February, 2013 (as modified by
paragraph 7 of SEBI no. CIR/CFD/DIL/8/2013 dated 21* May, 2013) pertaining to
voting by public shareholders through postal ballot and e-voting are not applicable to
the company for the following reasons:

1. 5.16 (a) (i) Where additional shares have been allotted to Promoter/ Promoter
Group, Related Parties of Promoter / Promoter Group, Associates of Promoter /
Promoter Group, Subsidiary (s) of Promoter /Promoter Group of the listed
company.

Reasons for non-applicability

The proposed scheme is for amalgamation of Veejay Lakshmi Textiles Limited, the
wholly owned subsidiary of the Company, with the Company (Veejay Lakshmi
Engineering Works Limited). No shares are proposed to be allotted to
Promoter/Promoter Group, Related Parties of Promoter/Promoter Group, Associates

of Promoter/Promoter Group, Subsidiary (s) of Promoter/Promoter Group of the
listed company.

2. 5.16 (a) (ii) Where the Scheme of Arrangement involves the listed company and any
other' entity involving Promoter/Promoter Group, Related Parties of Promoter/
Promoter Group, Associates of Promoter/Promoter Group, Subsidiary(s) of
Promoter/Promoter Group.

Reasons for non-applicability

The proposed scheme is for amalgamation of Veejay Lakshmi Textiles Limiled, lhe
wholly owned subsidiary of the Company, with the Company (Veejay Lakshmi
Engineering Works Limited). It does not involve any other entity involving Promoter
\, /Promoter Group, Related Parties of Promoter/Promoter Group, Associates of
N \ Promoter / Promoter Group, Subsidiary(s) of Promoter / Promoter Group.




3. 5.16 (a) (iii) Where the parent listed company, has acquired the equity shares of the
subsidiary, by paying Consideration in cash or in kind in the past to any of the
shareholders of the subsidiary/s who may be Promoter /Promoter  Group,
Related parties of  Promoter/ Promoter  Group, Associates of Promoter
/Promoter Group, Subsidiary/(s) of Promoter / Promoter Group .of the parent listed
company, and if that subsidiary is being merged with the parent listed company
under the Scheme

Reasons for non-applicability

The Company (the parent listed company) has not acquired the equity shares of the
subsidiary, by paying Consideration in cash or in kind in the past to any of the
shareholders of the subsidiary who may be Promoter /Promoter Group, Related
parties of Promoter/Promoter Group, Associates of Promoter/Promoter Group,
Subsidiary/(s) of Promoter/Promoter Group of the parent listed company.

in view of the aforesaid and pursuant to paragraph /7 of the Revised

SEBI Circular No. CIR/CFD/DIL/8/ 2013 dated 21 May 2013, the requirement

of approval from shareholders by postal ballot and e-voting stated at paragraph .

5.16(a) of the SEBI Circular No. CIR/CFD/DIL/5/2013 dated 4 February 2013 is
not applicable to the proposed Scheme of Arrangement.
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~ N.R.Doraiswami & Co.,

Chartered Agcountants . 48, Race Course, Colmbatore -641 018. Phone : 2223780 (3 Lines)

AUDITOR’S CERTIFICATE

We, M/s.N.R.Doraiswami & Co, Chartered Accountants (Firm Registration No. 000771S),
the statutory auditors of M/s. Veejay Lakshmi Engineering Works Limited
("the Company"), having its registered office at Sengalipalayam, NGGO Colony Post,
Coimbatore - 641 022 have been requested by the Company, to certify the undertaking
given by the Company ("the Undertaking") regarding the non-applicability of Para 5.16 of
SEBI Circular No. CIR/CFD/DIL/5/2013 dated February 4, 2013 as modified by SEBICircular
No. CIR/CFD/DIL/8/2013 dated May 21, 2013 ("the Circulars"), stating the reasons
thereof, in respect of Proposed Scheme of Amalgamation of Veejay Lakshmi Textiles
Limited with the Company ("the Proposed Scheme") for the purpose of onward submission
to the BSE Limited (BSE) in accordance with Para 5.16(b) of the aforesaid SEBI circulars.

Management Responsibility :

The preparation of the Undertaking is the responsibility of the Management of the Company
including maintenance of all accounting and other records supporting the contents of the
Undertaking. This responsibility includes the design, implementation and maintenance of
internal control relevant to the preparation and presentation of the Undertaking that is free
from material misstatement and for ensuring compliance with the applicable SEBI
circulars and the Companies Act, 1956 and/or the Companies Act, 2013

Auditor’s responsibility :

Pursuant to the Circular, the auditors' responsibility is to examine the Proposed Scheme
and certify whether the requirements in Para 5.16(a) as set out in the Undertaking are
applicable in relation to the Proposed Scheme.

We have verified the particulars stated in the Undertaking and the Proposed Scheme,
relevant documents and records and the explanations provided by the Management. We
have initialled the Undertaking for identification purpose only and the same is attached
herewith.

We have performed the above-mentioned procedures, in accordance with the Guidance
Note on Audit Reports and Cerlificales for SpecialPurposes issued by the Institute of
Chartered Accountants of India.

Conclusion :

Based on the procedures performed by us as stated above and according to the
information and explanations provided to us, we certify that, to the best of our knowledge
and belief,the requirements of Para 5.16(a) of SEBI Circular No. CIR/CFD/DIL/5/2013 dated
February 4, 2013 as amended by para 7 of SEBI circular No .CIR/CFD/DIL/8/2013 dated
May 21, 2013 are not applicable to the Proposed Scheme for the reasons stated in the
Undertaking. :

6o




N.R.Doraiswami & Co.,

Chartered Accountants . 48, Race Course, Colmbatore -641 018, Phone : 2223780 (3 Lines)

Restriction on use :

This certificate has been issued at the requestof the Management of the Company solely for
the purpose of onward submission to BSE. This certificate should not be used for any other

purpose without our prior written consent.
For N.R.DORAISWAMI & CO.,
Chartered Accountants
(Firm Regn.No.000771S)

~

vavny
(SUGUNA RAVlLWﬁKNDRAN)
Partner
Membership No. 207893

PLACE : COIMBATORE
DATE :05.12.2014
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Veejay Lakshmi Engineering Works Limited

CERTIFIED TRUE COPY OF THE RESOLUTION PASSED BY THE BOARD OF DIRECTORS OF VEEJAY
LAKSHMI ENGINEERING WORKS LIMITED ON DECEMBER 22, 2014 AT COIMBATORE

The Board noted that the undertaking from the company for the non-applicability of the approval
form the shareholders for postal ballot and e-voting is to be certified by the statutory auditor as
per para 5.16(b) of the Securities Exchange Board of India (“SEBI”) Circular No.CIR/CFD/DIL/5/2013
dated February 4,2013 as modified by para 7 of SEB! circular No. CIR/CFD/DIL/8/2013 dated May
21, 2013 and the certificate has to be approved by the Board of Directors by a resolution.

The undertaking from the Company and also the certificate from the Statutory Auditors were
perused and the Board RESOLVED to unanimously to approve the certificate.

For Veejay Lakshmi Engineering Works Limite

L

REGD. OFF : SENGALIPALAYAM, N.G.G.O. COLONY P.O., COIMBATORE - 641 022, INDIA. « PHONE : 91 - 422 - 2460662, 2460365, 2461369

Fax :91 - 422 - 2480453, 2461565 » E-mail : accounts @veejaylakshmi.com  Website : www.veejaylakshmi.com » CIN:1.291917Z21974PL.C000705




Veejay Lakshmi Engineering Works Limiled

CERTIFIED TRUE COPY OF THE RESOLUTION PASSED BY THE BOARD OF DIRECTORS OF VEEJAY
LAKSHMI ENGINEERING WORKS LIMITED ON DECEMBER 22, 2014 AT COIMBATORE

The Board noted that the Company has received the Fairness opinion and other certificates required
from the Auditors of the Company for the purpose of making the application under clause 24(f) of
the Listing Agreement. The Board RESOLVED that the Bombay Stock exchange be the designated
Stock exchange for co-ordinating with SEBI as Bombay Stock Exchange is the only stock exchange
where the shares of the Company are listed.

ejay Lakshmi Engineering Works Limited

REGD. OFF : SENGALIPALAYAM, N.G.G.O. COLONY P.O., COIMBATORE - 641 022, INDIA. e PHONE : 91 - 422 - 2460662, 2460365, 2461369
Fax :91 - 422 - 24604538, 2461565 » E-mail : accounts @veejaylakshmi.com ¢ Website : www.veejaylakshmi.com ¢ CIN : L29191TZ1974PLC000705




Veejay Lakshmi Engineering Works Limited

Brief particulars of the transferee/resulting and transferor/demerged companies

Particulars Transferee/ Resulting Company Transferor/ Demerged Company
Name of the | Veejay Lakshmi Engineering Works Veejay Lakshmi Textiles Limited
company Limited
Date of
Incorporation & | 26/08/1974 16/07/2001

details of name
changes, if any

Registered
Office

Sengalipalayam, NGGO Colony post, Coimbatore -641 022

Brief particulars
of the scheme

Scheme of Amalgamation of Veejay Lakshmi Textiles Limited (wholly owned
subsidiary of M/s Veejay Lakshmi Engineering Works Limited) with M/s Veejay
Lakshmi Engineering Works Limited.

The appointed date will be 1.4.2014 or such other date as the High Court of
Judicature at Madras modifies and effective date will be the last date on which
the certified copy of the order of the court sanctioning the scheme is filed with the
Registrar of Companies of Tamilnadu, Coimbatore by the Transferor company
and the Transferee Company

The whole of the undertaking of the transferor company, as defined in the draft
scheme, will be transferred and vested in the transferee Company.

There will be no issue of shares in the transferee company and the shareholding
will remain the same as before the merger.

"The entire share capital of the transferor company held by the transferee

company will get cancelled.

The transferor company, M/s Veejay Lakshmi Textiles Limited will get dissolved
without winding up, pursuant to the scheme of amalgamation.

Rationale for the

scheme

The Proposed restructuring by the way of scheme of amalgamation is beneficial
and not prejudicial to the interest of the shareholders, creditors and other stake
holders. Upon amalgamation, the transferee company will have the following
advantages :

(i) The amalgamation will enable consolidation of the business of the group
into one entity which will facilitate focussed growth, operational
efficiencies and better supervision of the business of the group.

(i) The amalgamation will enable pooling of resources of the transferor and
transferee companies, resulting in more productive ulilisation of said
resources, and cost and operational efficiencies which would be
beneficial to all stakeholders

(ify The amalgamation of the Transferor Company with the Transferee
Company will help in the creation of a platform for future business
activities, and to act as a gateway for growth and expanding business
operations.

(iv) The amalgamation will also enable smoother implementation of policy
changes at a higher level from a management perspective and shall also
help enhance the efficiency and control of the entities

et
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Particulars

Transferee/ Resulting Company

Transferor/ Demerged Company

Date of
resolution
passed by the
Board of Director
of the company
approving the
scheme

13.11.2014

13.11.2014

Date of meeting
of the Audit
Committee in
which the draft
scheme has
been approved

13.11.2014

13.11.2014

Appointed Date

April 0

1,2014

Name of
Exchanges
where securities

of the company

Bombay Stock Exchange Limited

Not Listed

are listed

Nature of

Business Manufacturing of Textile Machinery Manufacturing of Cotton yarn

Capital before | 50,71,900 equity shares of Rs.10/- 12,000,000 equity shares of Rs.10/-
the scheme each amounting to Rs.5,07,19,000/- each amounting to Rs.12,00,00,000/-

and 3,51,00,000 6% Non-cumulative,
optionally convertible redeemable
preference shares of Rs.10/- each
amounting to Rs.35,10,00,000

No. of shares to
be issued

IL

Cancsllation  of
shares on
account of cross
holding, if any

The equity and preference shares of
the Transferor Company held by the
Transferee Company directly and/or
through its nominee(s), constituting the
entire paid up share capital of the
Transferor Company will stand
cancelled

The equity and preference shares of
the transferor Company are held by
the transferee company and will get
cancelled on merger.

Capital after the | 50,71,900 equity shares of Rs.10/- NIL

scheme each amounting to Rs.5,07,19,000/-

Net Worth (Rs. in crores) (Rs. in crores)
Pre(31.03.2014) 7.17 390.66
Post(01.04.2014) 6.43 Nil

Valuation by
independent
Chartered
Accountant -
Name = of the

valuer/valuer firm
and Regn no

Not Applicable




Particulars

Transferee/ Resulting Company

Transferor/ Demerged Company

Methods of
valuation and
value per share
arrived under
each method
with weight given
to each method,
if any.

Not Applicable

Fair value per
shares

Not Applicable

Exchange ratio

Not Applicable

Name of
Merchant Banker
giving  fairness
opinion

IndBank Merchant Banking Services Ltd

Shareholding
pallern(based on
holdings as on
30.09.2014)

Pre

Post

Pre Post

No. of
Shares

%

No. of
Shares

%

No. of %
Shares

No. of %
Shares

Equity

Promoter

3142910

61.97

3142910

61.97

12000000 | 100.00 Nil Nil

Public

1928990

38.03

1928990

38.03

Nil Nil Nil Nil

Custodian

Nil

Nil

Nil

Nil

Nil Nil Nil Nil

TOTAL

5071900

100%

5071900

100%

12000000 100% Nil Nil

No. of
shareholders as
on 30.09.2014

6564

6564

Preference

Promoter

35100000 | 100.00 Nil Nil

Total

100.00 Nil Nil

35100000

No. of
shareholders

T

Names of the

MrV J Jayaraman

Veejay Lakshmi Engineering Works

Promoters Mr J Anand Limited
Mrs J Vidya MrV J Jayaraman
Mr J Anand
Names of the | MrV J Jayaraman — Chairman-cum- Mr V J Jayaraman —Director
Board of | Managing Director Mr J Anand- Managing Director
Directors Mr J Anand- Managing Director Mr D Ranganathan- Director

Mr D Ranganathan- Whole-time

Director

Mr N M Ananthapadmanabhan,

Director

Mr B Sriram, Director
Mr N Athimoolam Naidu, Director

Mr N M Ananthapadmanabhan, Director
Mr B Sriram, Director

Details regarding
change in
management
control if any

There will be no change in Management control.

For \J’e@jﬁyﬁm
]

Engineering Works Lid
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N.R.Doraiswami & Co.,

Chartered Accountants 48, Race Course, Coimbatore -641 018, Phone : 2223780 (3 Lines)

Veejay Lakshmi Engineering Works Limited

Statement of Networth
Pre-amalgamation
31.03.2014
S.:No j ‘ . Particulars , ~ Rs. In Lakhs
1|Sharecapital 507.19
2|Reserves & Surplus 6663.22
3{Total Net worth Pre merger 7170.41
Post-amalgamation
S.No i - ‘  Particulars ' . Rs. In lakhs
1{Sharecapital 507.19
2|Reserves & surplus
Pre-merger 6663.22
Add :Difference between Liabilities and Assets of the Transferor
Company taken over in the books of transferee company -743.66 5919.56
3|Total Networth Post merger 6426.75

Compilation verified on the basis of records made available

For N.R.Doraiswami & Co.,
Chartered Accountants,
{Firm Regn. No.000771S)

EK EAM‘ s

(B.R.Ranganathan)
Chartered Accountant
(Membership No. 015508)

Place : Coimbatore C’
Date :22.12.2014
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Annexure VI

Details of Capital evolution of the transferee/resulting Company (Veejay Lakshmi Engineering

Works Limited):

Date of Issue | No. of Issue Type of Issue (IPO/FPO/ Cumulative | Whether listed,
shares Price Preferential Issue/ capital (No | if not listed, give
issued (Rs.) Scheme/ Bonus/ Rights, of shares) reasons thereof

etc.)
Initial paid 1000 1000 | Subscribers to the 1000
up capital | Memorandum, friends and
relatives-issue at the time
of start-up of the company
31-08-1981 200 1000 | Rights 1200
06-12-1982 1200 Bonus Shares 2400
-2400 1000 | sub-division into shares of 0
25-05-1994 Rs.10/- each
240000 10 240000
18-02-1994 1260000 10 | Rights 1500000
06-07-1994 750000 Bonus shares 2250000
01-08-19%4 450000 85 | Rights issue 2700000
06-10-1994 2371900 85 | IPO 5071900 | Subsequent to
IPO entire
capital is listed
For Veejay | .

hmi Engineering Works Lid.

(D Ranganathkp:
Whole Time Dird

o
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Veejay Lakshmi Engineering Works Limited

, Annexure VI A
Details of Capital evolution of the transferor/demerged company(Veejay Lakshmi Textiles Limited)

No. of Issue Type of Issue Whether listed,
Date of Shares No. of Shares | Price (IPO,FPO,Preferential Cumulative Cumulative if not listed
Issuef issued issued (Rs.) Issue,Scheme, Bonus, Capital-Equity | Capital-Preference reasons
Allotment (Equity) (Preference) each Rughts etc) (No. of Shares) (No. of Shares) thereof
Subscription to
16/07/2001 50000 10/- Memorandum 50000 0
31/03/2003 11950000 10/- Preferential 12000000 0
29/09/2006 8950000 10/- Preferential 12000000 8950000
02-12-2008 3050000 10/- Preferential 12000000 12000000 Not Listed
-12,000,000
22/08/2013 (Redeemed) 10/- 12000000 0
3,40,00,000 10/- Preferential 12000000 34000000
21/02/2014 11,00,000 10/- Preferential 12000000 35100000

For Veejay Lakgpmi Engineering Works Ltd

D Ranganathahi
Whole Time Director

REGD. OFF : SENGALIPALAYAM, N.G.G.O. COLONY P.0., COIMBATORE - 641 022, INDIA. « PHONE : 91 - 422 - 2460662, 2460365, 2461369
Fax:91- 422 - 2460453, 2461565  E-mail : accounts @ veejaylakshmi.com » Website : www.veejaylakshmi.com « CIN : L29191TZ1974PLC000705
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Veejay Lakshmi Engineering Works Limited ANNEXURE VI

To,

The General Manager,
Department of Corporate Services,
BSE Limited,

P.J. Towers, Dalal Street,

Mumbai — 400 001.

Dear Sir,

Sub: Application under Clause 24(f) of the listing agreement for the proposed scheme of
Amalgamation of Veejay Lakshmi Textiles Limited with Veejay Lakshmi Engineering
Works Limited with their respective shareholders

In connection with the above application, we hereby confirm that:

a) The proposed scheme of amalgamation/ arrangement does not in any way violate or override or
circumscribe the provisions of the SEBI Act, 1992, the Securities Contracts (Regulation) Act,
1956, the Depositories Act, 1996, the Companies Act, 1956, the rules, regulations and
guidelines made under these Acts, and the provisions as explained in clause 24(g) of the Listing
agreement or the requirements of BSE Limited.

b) In the explanatory statement to be forwarded by the company to the shareholders u/s 393 or
accompanying a proposed resolution to be passed u/s 100 of the Companies Act, it shall
disclose:

i) the pre and post-arrangement or amalgamation (expected) capital structure and
shareholding pattern and

i) The “fairness opinion” obtained from an Independent merchant banker on valuation of assets
/ shares done by the valuer for the company and unlisted company.

i) The Complaint report as per Annexure lll.

iv) The observation letter issued by the stock exchange

c) The draft scheme of amalgamation/ arrangement together with all documents mentioned in
Clause 5.16 (c) SEBI Circular no. CIR/CFD/DIL/8/2013 dated May 21, 2013, has been
disseminated on company’s website www.veejaylakshmi.com

d) The company shall disclose the observation letter of the stock exchange on its website within 24
hours of receiving the same.

e) The documents filed by the Company with the Exchange are same/ similar/ identical in all
respect, which have been filled by the Company with Registrar of Companies/SEBI/Reserve
Bank of India, wherever applicable.

f) There will be no alteration in the Share Capital of the unlisted transferor company from the one
given in the draft scheme of amalgamation/ arrangement.

Date: 22.12.2014
For Veejay Lakshmi Engineering Works Limited

Managing Direcfor ?>
REGD. OFF : SENGALIPALAYAM N.G.G.0. COLONY P.O., COIMBATORE - 641 022, INDIA. » PHONE : 91 - 422 - 2460662, 2460365, 2461369
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N.R.Doraiswami & Co.,

Chartereq Aeountants . 48, Race Course, Colmbatore -641 018, Phone ;: 2223780 {3 Lines)

To,

AUDITOR’S CERTIFICATE

The Board of Directors,

Veejay Lakshmi Engineering Works Limited,
Sengalipalayam, NGGO Colony post,
Coimbatore - 641 022.

1.

We, M/s. N.R.Doraiswami & Co., Chartered Accountants (Firm Registration No.000771S), the
statutory auditors of Veejay Lakshmi Engineering Works Limited, (hereinafter referred to as
“the Company"), having its registered office at Sengalipalayam, NGGO Colony post, Coimbatore -
641 022, have examined the proposed “Scheme of Amalgamation between Veejay Lakshmi
Textiles Limited (‘VLTL') and Veejay Lakshmi Engineering Works Limited (‘VLEWL') and their
respective shareholders u/s.391 to 394 and other applicable provisions of the Companies Act,
1956 (Section 230 to 240 and the applicable provisions of the Companies Act, 2013, being
notified)” (the “Proposed Scheme”) for merger of VL.TL with VLEWL.

We have been requested by the Management of the Company to issue a certificate in accordance
with paragraph 24(i) of the listing agreement for submission to Bombay Stock Exchange (‘BSE’)
alongwith the Proposed Scheme.

The Management of the Company is responsible for the maintenance of proper books of account
and such other relevant records as prescribed by applicable laws, which includes collecting,
collating and validating data and designing, implementing and monitoring of internal controls
relevant for the preparation of Proposed Scheme and ensuring compliance with the applicable
regulations.

Our responsibility, for the purpose of this certificate, is limited to certifying whether the proposed
accounting treatment in the books of the transferee company as contained in the Proposed
Scheme is in compliance with all the Accounting Standards specified by the Central Government
in section 211 (3C) of the Companies Act, 1956 (which continue to be applicable in respect of
Section 133 of the Companies Act, 2013 in terms of General Circular 15/2013 dated 13
September 2013 of the Ministry of Corporate Affairs) (“Accounting Standards”) and, did not
include the evaluation of the adherence by the Company with all the applicable guidelines. We
conducted our verification in accordance with the Guideline Note on Audit Reports and
Certificates for Special Purposes and Standards on Auditing issued by the Institute of Chartered
Accountants of India.

On the basis of our verification and examination of the Proposed Scheme and according to the
information and explanations provided to us by the management of the company, we certify that
accounting treatment specified in paragraph 11 of the Proposed Scheme dealing with accounting
treatment in the books of the transferee company, is in compliance with the Accounting
Standards.

This Certificate is issued at the request of the Management of the Company for submission to the
BSE in accordance with paragraph 24(i) of the Listing Agreement and should not be used for any
other purpose without our prior written consent.

For N.R.DORAISWAMI & CO.,
Chartered Accountants
(Firm Regn@.()OO?ﬂS)

ANQVng
(SUGUNA RAVICHANDRAN)
Partner
Membership No. 207893

PLACE : COIMBATORE

DATE :05.12.2014 e
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VEELAY LAKSHA ENGINEEING WORKS LIMITED

DIRECTORS' REPORT TO THE SHARE HOLDERS

Your Direstors present theirreport and 2ccounts ofthe Company forthe financial year enderd 1" March, 2014,

FINANCIALRESULTS
Particulars YearEnded | YearEnded
31.03.2014 31.03.2013
{ZIn Lakhs) { In Lakhs)
Sales Turnover 7024.52 6519.30
Profit before Depreciation, texes and exceptional items 501,89 556.45
Depreciation 45286 | 49857
Exceptionat lfems - 4537
Net Profit 49.03 {417.49)
Balance brought forward from statement of Profit and Loss Account 893.23 1181.20
Amount available for appropriation 942.26 76371
APPROPRIATIONS / ADJUSTMENTS
Provision for Taves - Current tax 037 0.00
- Deferred Tax {26.54) {128.68)
Prior year Taxes {313 0.16
Provision for Dividends 0.00 0.00
Dividend Distribution Tax 0.00 000
Transfer to Generation Reserves 0 000
Balance carried forward 1o statement of Profit and Loss Accounl 97216 883.23
Total ‘ 942.28 18371
PROFITS/DIVIDENDS

The workings during the year 2013-14 have resulted in anet profi (defore fax) of? 49 Lakhs as againsta ne!
loss (beforatax)of T417 Lakhs nthe previous year As he operafing profitistess and since funds are required
toreduce the borrowings no dividend s proposed.

OPERATIONS

There has not been any increase in the demand for tre products of the company and hence tere isonlya
marginalincrease i (he sales lurnover, The sales of textfe machinery and spares during the year under review
i576,745 Lakhs as agains!? 6262 Lakhs inthe previous vear The ncome from the wind millislawer curing e
yearat? 136 lakhs agains!Z 173 Lakhsinthe previous year mainly dueto evacuation probigms.

SUBSIDIARY COMPANY

Veejay Lakshmi Texties Limited is the wholly owned Subsiciary of the company. The Augited accounts of the
subsidiary company have been consolidated with the company as on barch 31, 2014
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VEEJAY LAKSHA! ENGINEERING WORKS LIMITED

FINANCE

There has not been any additional borrowings / limits availed during the year and the working capital fimils
have been reduced- fund based from 2,000 Lakhs t0% 1,850 Lakhs and non fund based from 2,000 Lakhs
031,870 Lakhs. The repayment of the Term loan from Technology Development Board is made &5 per

schedule andthe oulstanding has come downto% 334 Lakhs. Allinterest payments due have been paidinime
without any delay.

R&DITECHNCLOGY

The focus is on developing new models and new products. The new model of Aulomatic Cane Windaris il
under dgvelopmen\ and the company also has been making efforts to get the ‘atest fachnelogy for the
Automat&c Cone Winding machines fo compete with other manufacturers who have made substantial
improverment in technolegyfdesign of their products. The company is yet to find 5 suitable source for the
technology.

INDUSTRIAL RELATIONS

The relationship with the workmen has been cortfialin allhe units of e Company,

FIXEDDEPOSITS

The Company has rot accepled any deposiis from the public during the year and there are no cepasls fom
the public asal 31.3.2014. The Company has an amount of ¥ 133 Lakhs as unsecured toans from Diregtors,
DIRECTORATE

Independent Directors:

Tre Campany nas oyt
subipet o e

1

existing fnde;

Directors retiring by rofation @ M. O ¢

re-appoiniment,

imitprescribed
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VEEJAY LAKSHM ENGINEERING WORKS LIMITED

Information or. the perfosmance of the company is given in the Management Discussion ang analysis report
which forms a part of the annual eport and has been prepared in accordance with clause 49 of the listing
agreement.

CORPORATE GOVERNANGE

Pursuant fo Clause 49 of the Listing Agraement, the report on Corporate Govamance togather with the
Certficate issued by statutory audiors ofthe company regarding the compliance of the condifions of corporate
governance forms a par: of this report.

INFORMATION PURSUANT TO SECTION 217 OF THE COMPANIES ACT, 1956

The information pursuant to provisions of Section 217(1)(e) of the Companies Act, 1956 raad with the
Companies (Disclosure of the Parioulars in the Report ofthe Board of Directors) Rules, 1988 are given inthe
Annexure tothis report,

PARTICULARS OF EMPLOYEES

There arg no employess within the meaning of sub saction {2A) of section 217 who are paid remuneration in
excessof the emounts prescribed.

DIRECTORS' RESPONSIBILITY STATEMENT
As stipulated under Section 217(2AA) of the Companies Act, 1936. The Directors hareby state that :

.. That in preparalior: of annual accounts for the financial year ended Marck: 31, 2014, the apalicable
Accounting standards have bean followed along with proper explanation refating to material departres.

fi. That the Directors have selected such accouning policies and applied them consistently and mace
Judgments and estimates that are reasonable 50 s o give a true and fair view of the stale of affairs of the
Company atthe end of the financial year and alsof statement of Profitang Loss Account of the Company
forthe yeer ended 31" March, 2014,

That the Directors have taker: proper and sufficient care for the maintenance of adequate accounting
records in accordance with the provisions of the act for safeguarding the assefs of the Compary and for
preventing and detecting fraud and other irregularities.

v, Thatyour Directors have pregared the annual accounts for the Financial year ending March 31, 2014 ona
going concern basis

ACKNOWLEDGEMENT

The Board of Directars wishes fo place on record thelr sincere appreciation fo the customers, suppliers,
business pariners and group companies and shareholders for their support. The Directors would ke fo thank
the Bankers end financial Instituions as well, The Directors would take this opportunity 1o express their
appraciation for the dedicated efforis of the employees and their coniribulion which is dzeplyacknowledged.

For and on behalf of the Beard of Directors

Coimbatore {Sdi-) V.J, JAYARAMAN
26" May, 2014 Chairman cum Menaging Directos
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ANNEXURE TO DIRECTORS' REPORT

INFORMATION PURSUANT TO SECTION 217(1)(E} OF THE COMPANIES ACT 1956
DISCLOSURE OF PARTICULARS AS REQUIRED UNDER THE COMPANIES (DISCLOSURE OF
PARTICULARS IN THE REPORT OF THE BOARD OF DIRECTORS) RULES, 1988
FORM A
A) CONSERVATION OF ENERGY: Notapplicable -
FORM B
B) TECHNOLOGY ABSORPTION:
I Research&Development
1. Specificareasinwhich R & Dis carried out bythe Company.
The Company continues s efforts for development of existing products and newmodels,
2 Benefitderived as aresultof theabove R& D:
The performance of the machines has been improved and new productsimotiels are developed o
widen the application. Components are indigenised to reduce the import content.
3. Future PlanofAction;
The Company will continue its R & D efforts for up-gradation of product quality and manufacturing
process, indigenization of components for import subsitulion and development ol new models.,

2. Capital Ni (Previous Year: Ni
b. Recurring - Salaries, power charges and other expenses - 47,89 (Previous Year: 94 55 axhs)
¢. TotaiR & D expenditureT47.69 Laknhs {Pravious Year 84 55 Lakhs)
d. TotalR & Dexpenditure as a percentage of tumover D.87% Previous Year 1 44%)
il Technology Absorption, Adaptation and Innovation:

1. Efforsinbrief, made towards lechroiogy absorption, adapiation and nnovation,
The Company has bean able to develop 2 major partion ofthe  components indigenously and kesg
down the costof production.

2. Beneflisderivedasaresultcfihe aboveelferts:

indig.
3. DelefsoiTechnologyimporieddurngthelastSyears © Wi

Technology Imported
fimport
hnology been fully absorbed
iy absorbed, area whate st
place, reasons thersfor and fifure plans of agtion
{, FOREIGN EXCHANGE EARNINGS AND QUTGD ¥ in Lakhs

oot tzken

Totat foreign Exchange Eamed
Sale of Machinery ard Spares S i
Total foreign sxchange used

Is Imported - CIF 1 &
is, Components. Spar ;

1778
us and periodrals, mispsl €l b
ik
e mmem
s {Suppiies b EOUs EPGU L 1833

{80 V. JAYARAMAN
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MANAGEMENT DISCUSSION AND ANALYSIS REPORT

Asrequired under clause 49 of the isting agreement. a defailed report on the menagement discussion and
analysis is given below:

INTRODUCTION

* The Company slarted its operafions in the year 1975 to produce Twisfing machines. The Company has been
specializing in the Twisting machines and Automatic Cone Winder was added to the product ling in the year
1908 Both the producs are used in textle mills for post spinning/weaving preparatory operations. The
Cormpany diversified info texfle spinning in the year 1993 and the textle unit now functions under a wholly
owned subsidiary fom 2003, The Companyhas alsoinvested in Wind Mills.

INDUSTRIAL SCENARIO

The prospects of the textle engineering industry are tirectly related to the praspects of the texte industry in
India. The Indian fexfle engineering indusiry is not able to fully utiize its capaciies because of fluctuating
demand and also compeftion from forsign manufacturers who supply machines of latestsophisticated
tecFnology. Machines of tatest technology wilh high level of automations are moslly imported and the focal
industry is not able to malch the technalogy leve's of foraign manufaciurers. This is the main reason for low
capacity utiization by local manufacturers.

HIGHLIGHTS OF OPERATIONS

SEGMENTWISEIPRODUCTWISE PERFORMANCE

The salls of Twisters is 185 nos of value ¥ 2,432 Lakhs as against 104 Nos. of value ¥ 1501 Lakhs in the
previous yvear: The sale of winders s 45 Nos. of value ¥ 3,247 Lakhs as ageinst 51 Nos. of value? 3,859 Lakhs
inthe previous year.

Assembly/Random vinder sales have dec eased from ¥ 141 Laihs to 113 lakhs. The faciilies avallable o
produce Aluminium die cast and Plaslic irjection moulded components have been used oniy for in-house
requirement o’ comaonents.

Theincome framwirdmillsis 1361akhs as againsi? 173 lekhs in the previous year,

RISKS & CONCERNS:

The user industry prefers machines of latzst technology with high level of autoration/productivity anc low
consumption of power. They also expect the local pradcts to be available at lower prices then the imporied
machins, evenif locally made machines zre able to match the machines from foreign competrs in errs of
performance and qualty. The fulure of the company wil depend upon fts abilty to keep pace wih e
technologylevels o*the competitors and ofier lower prices than the foreign manufaclurers.

The tachnology for winding machines of other manufecturers have substantialy improved wih ‘nigh level of
aulamation and the new projects mostly prefer to have machings which are directly linked with the Ring
Framss. The technology fevel of independent winding machines has also mproved with higher winding
speeds and less pwer consumplion, Whis the company is rying to improve the technology withis ownR&D
efforts, It has 3150 been looking for technclogy from other sources, butis yet o find a source to provide the
technology o viabie terms.
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New modals and improvement n existing models are being made in Twisling rmachines mainly focusing on
power consumplion. The competiion is intense for wisting machines and the Company has {o operate with
thinmargins.

QUTLOOK

The new models of twisting machines could improve the sale of twisting machines rarginally, In case of
winding mechines, the company wilfry to maintain the existing volumes.

INTERNAL CONTROL SYSTEMANDADEQUACY

The Company has a proper and adequate system of intemal controls commersurate withits size &nd nature of
business.

Al the assets are safeguarded, properly utfized and protected agains! foss from: unauthorized use o
disposition and the fransact tions are authorised, recorded and reporied cazracih

A Chertered Accountant carries out the audi on monthly bas's to menitor the effectivanass of the intermaf
checks and conrdls in diferent areas and reporis/suggests improvement measuyres in
management.

MATERIAL DEVELOPMENTS iN HUMAN RESOLURCES AND INDUSTRIALRELATIONS

santfor refning programme conducted in housz and 21ss s
relatonshin was bordiel throughout the year

CAUTIONARY STATEMENT

Statements

make & (ifarence

Combaton
267 May, 2
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CORPORATE GOVERNANCE REPORT

Compzny's Philoscphy on Corporate Governance;
The Corparys phicsaphy on Corporate Govemance stresses the importance of fransparency,
acoourlabiliyaad protection of sharenolder inferests.

Board of Direztors

The Bozrd of Directo's of the Compary has an opfimum combination of executive and non-execulive directors
andis in corfoity with Clause 49 ofhe Listing Agresment, The names and categories of the Directors on the
Board, their afiendance af the Board Meetings held during the financial year 201314 and at the last Annual
General Mesting (AG ), as also the numoer of directorships and commiltee posiions held by them in other
public limited companies as on March 31, 2014 are as under,

Atiendance]  No.of ’
NoofBoard | allbe : Diector | Commies
Nanme of he Dirscicr Calegory Meefngs | lstACM  ships | postion®
helion | incter
Held | Atiended | 25.09.2013] companies ¢ Member | Chairman
Sri. V. Jeyaraman Executive :
{promoter) |41 4 YES 4 “ -
5. J. Anand Execufive
(Promoter) (41 4 YES 8 - -
Sti. J. Vijasakamar Non-execufive 1
Non-incependent! 4 | 4 YES 4 31 .
Sri. B. Sehvarajan Non-Executive
Inderendent | 4 | 4 NO 2 -
Sri. N, Altimoolam haidu Non-Executive !
inderendent | 4 | 2 NO 3 - -
Sri. B. Seiram Non-Executive
Inderendent | 4| 4 YES 3 -
Sri. KM Anzrithapadnanabhan| Non-Executive
Indecencent | 4 | 4 YES 1 - 1
Sri. 0. Ranga-athan Exzutive
Non-independent| 4 | 4 YES 2 - -

* Includes private fim ted companies

# Commitize Positionsincludas posiions in other comparies only
In terms of Zlausz 48(1Y)(G]fia) of the Listing Agreement, it is hereby disclosed that Chaiman-cum-
Manegirg Directo- ard Managing Dirsctor are related inferse. Mr. J Vijayakumar is the Brother of
Chairman-ct m-Mznaging Director,

The Board mef four ‘ies during the financial year 2013-14 Viz, 30.05.2013, 05.08.2013, 08.11.2013 and
13.02.231<. The gap zetweenany two Board Meetings didnot exceed four months.

None of th Direclars on the Board is a mzmber of more than 10 Commitiees and Chairmar of mors fhan 5
Commitess (25 per Zlause 49(1)(C)( 1)) of the Listing Agresment across alt the companias in which he s a
Director. Al the Direczors have made the requisite disclosures regarding Commitee postions heid by them n
other pLblic lirt2d ccmoanies.
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Code of Conductfor Directors and Senior Management

The Company has a Code of Conduct for the Directors and senior management personnel, which s in
comphiance with the requirements of Clause 49 of the Listing Agreement. The Cade of conduct has also been
displayed onthe Company's website,

Further, allthe Board members and senior management personnel have affimed compliance with the Code of
conduct. Adeciaration fo his effect signed by the CEC forms part of this Report,

COMMITTEES OF THE BOARD:

Audit Committee

The Audit commitiee has been formed pursuant lo Seclion 2924 0f the Companies Acl, 1956 and pursuantfo
Clause 49 ofthe Listing Agreement,

Composition

The Audit Committes of the Board was formec in January 2001. The Members of the Commitiee comprises of
the following Independent Directors;

1. Sri.NM. Ananthapadmanabhan, Chairman
2. .S Belvaraian, Member
3. 8.8, Sriram, Member

Terms of Reference

| Tooverseethe company's financial reporting process an

{I. o review and discuss with the Auditors about the internal car
including the observations
Adeguacy of the interna
standards.
Toreviewthe quantery. half yearly and annus finand
of Directors.

wres of financial information.

ol systems, the seope of augt

I

=4

.

Meetings of the Audit Commitize

The Audi Commitles met four times during e fnancial vear 2013-M on 30 A5.2013, 0R.08.2043, 88,11 2000
and13.02.2014

Nameofthe Membar

Mr.N.M.Ananthapadmanabhan - C
W B Selvarajan
}r.B. Sriram

The Statutory Audiiors, e ln

Commitiee. The Company Seer

s

e

N <4 ey
rman of e Audt Co
N

5

3
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VEEJAY LAKSHM ENGINEERING WORKS LIMITED

The Commitles has reviewed the financial stalements of the Company including consolidated financial
stetements and recommended the sameto the Board for their adaption.

The commi-iee also reviews the internal audi report, intemal control systems and refated party transactions
periodically

REMUNERATION COMMITTEE
" Compositian
The remuneraton Commities of the Board was formed in Cctober 2003 and comprises of e following
Independentdirsciors:
1. $ri. \M.Anznthapadmanabhan, Chairman
2. S1i.3, Selva-ajan, Member
3. Sri.B. Sriram, Memoer

The terms of raference of tre Remuneration Committae include formulating the policies for payment of
remuneratian o the Executive Directors and such other functions as may be delegated 1o t by the Board of
Directors.

Non-executive Directors
The Comrpary pays a sum af 25000 (o Independent Directors for atfending the Board megting and T 5000 for
the Commi-iee hereof atended by the Directors.

Details of remuneration forthe year 2013-14
) Non-ExecutiveDirectors:

Mame of the Director SitingfeesPaidin? | Commission | Sharesheld

Sri.N.M. Anantheradmanabhan 34,000 NIL NiL

8. J. Vijayekumar 17.500 NIL NIL

Sri. B. Sriram 34,000 NIL NIL

Sri. Athimoclam Maidu 7,500 NIL 67,840

$ri.B. Selvargjar 34,000 NIL 3850
(1) ExecutiveDirectors:

Name Designation | Salary & Perquisites in%

Sr. V.J. Jayaraman Chairman-cum-Managing Director : 41013

5ri.J. Anard Managing Director ‘ 33.63,540

Sii D.Ranganatren | Whdle-TimeDirector 1040258

Shareholder znd Investor Grievances Committee
The Sharehcldar and rvestor rievances commities consists of hefofouing three members:
1. Sri N.M.Aranthepadmanabhan, Chairmen
2. SN, Athimoclam Naidy, Member
% 5.D.Ranganathan, Member
The Compeny Secretary zcs 35 e Secretary 1o the Commitiee and has been appointed as the Compliance
officerof the Company.
The Comie2 meets aswhen required, tointer alia dealwith maflers reiating bo s erm ofreference.
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Term of Reference:

1 Redressal of shareholder and investors complains including. but not lmiting to transfer of shares and
issue of duplicate share celficates, non-receipt of balance sheet, non-receipt of declared dividends. elc.

2. Monitoring transfers, transmissions, demateriaisation, remateriafisation, spliting and consolidation of
shares iss.ed by the Company,
And suchoiher acts, deads, matiers and things as may be stipulated in terms ofthe Listing Agreementwith

the Stock Exchanges and | or such other regulatory provisiens and as also as the Board of Directors may
consider thinkditfor effective and efficient redressal of shareholders and for investors' grievances.

Based on the report received from SKDC Consultants Limited. the Registrar & Share Transfer Agent, the
Company receved NIL requests / complaints during the year ended March 31, 2014, As on March 31,2014
Ihere were no pending requestsicomplaints from any shareholder.

General Body Meetings:
The Dale, ime venue oftheLastthree annual generalMeetings are given Below:

Financial | Date | Tme Location Special Resolutions Passed }

Year ;

901213 | 25.00.2013| 1045 | Nani Paikhivala Auditorium. Special Resolutions were
Mani Higher Seconcary School, - passed for Re-appointment
Pappanaickenpalayar, ofMr. JAnandas a
- Coimbatore - 841 037 Managing Direclorand

01112 27.00.2012 10.45AM o 5

- Managing Diector
201041 | 15.08.201 0.

Postal Ballot

N speciatresolution was pessed

Disclosures

A} Related Party Transactions
The cormpany did net b
with the interest of e ©
Standards 18foms apar

B} Accounting Treatment:
The company a3

COMpaTY.

e i b 25 P
o astouning regiment as prestnl
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€} ComplianceBy The Company:

The Company has cormplied wilh the requirements of the Listing Agreement as well as SEB) regulations
ad quidelines. There were no penaliies imposed or striclures passed on the Company by the stock
exchanges, SEB!or any ofher statutary autharity on any matter related -0 capital rriarkets, during last three
yeas.

The Company has implemented the mendatory requirements of Corporzte Governance as set out inthe
Listing Agreement. In respect of cmpliance with the non-mandatory requirements, the Company has
consfiided a Remuneration Commitee, the delals whereof are given under the veading “Remuneration
Comittes”

Mears of Comimunication

a) The Quarterly rasults as wel 25 annual results as required under clause 41 of the fisting agreement are
pubished in cne daily English Newspaner “The Financial Express” and one ragional Tamil newspaper
"WataiMalar’

bJ} The Arnwal Reperis and quarterly raports are made available in the “investor” section of the company's
weksite www vee ayiakshmi.com waichis user friendly and are easly downloadable.

Genera: Sharéholder Information:

1. AGM:
AGM Date | 250972014
Time 1045am.
Venue Nan: Palkhivela Auditorium,
Mani Higher Secondary School premises,
Coirbatore - 641 037

2. Financial Calendsrfor 2014-15

Finencial Year o 1Aprl 201410 31" March, 2015
Board meeting daces forapproval of quarterlyresulls:
15t Qr.ended on June 30, 2014 o within45 days from the close of quarter
2ndQrr,endedon September30, 2014 withind5 days fromthe close of quarter
Jdtr endedonDecember3t, 2214+ withindSdays from the close of quarter -
4thQtr. ended or Marc1 31, 2015 - withinB0 days fromthe close of quarter
3. BookClosure caiss o 16.09.20141025.09.2014 {both dags inclusive )
4, CividendPayresiDate NA

5. Listing on Stock Exchanges

The Equity shees of the company zre listed in Bombay Stock Exchangs. The Company has paid the
listing “ees fo the siock exchanges for the Financial Year 201415,

b. StockCode:
Bombay stock Exchiange fimited: 522267
I8N wih NSDL &nc CDSL: Equity Shares: INE465001018
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7. Stock Marketprice data

Marke price data {HighLow) during each month nthe financial year 2013-2014 onhe B3E Limited are as
under:

Month High %) Low(3)
April-2013 26.00 18.00
May - 2013 21.85 : 18.10
June - 2013 21.70 18.00
July - 2013 275 17.50
August - 2013 2400 17.05
September - 2013 2400 16.70
QOctober - 2013 2450 2015
November - 2013 B0 19.35
December - 2013 3200 2500
January - 2014 39.00 26.25
February - 2014 4165 3280
March - 2014 35.50 835
8. Registrarand share transfer Agents:

SKDC Consultants Limited

Kanapathy Towers

3°Floor, 1391/A-1, Sathy Road

Ganapathy,

Coimbatore-641 006

Telephone: + 9104226549995, 2539835,
Emait info@skdc-consultants.com

Weh:ww skde-consulianis.com

(=]

Share transfer system:

The share Fanfers are registered and relumed withn a pesod
documsnts are in crder. The Share transfers are approved &
andwhenrequired.

1@ DisxrlbutionofShareholdingason3‘!"March.201d

| Shareholgirg ofNomnal | No.of
aiue of 10 ach . Sharehalders
Upto 5,000

500110 000
10001 20000
201030000

001 040000

20 mAN

AN AN b AN
40001020 0%

5000t 1000
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11. Categories of shareholders as on 31° March, 2014

DECLARATION PURSUANT TO CLAUSE 49 OF THE LISTING AGREEMENT

Category No.ofShareseld * % of Sharanoiding | £ REGARDING ADHERENCE TO THE CODE OF CONDUCT AND ETHICS
PromoterHoIdmg ’ f, Pursuantto Clause 49 (1) {2) of he Lising Agreement, | hereby declare that for the financia year ended Marph 3,
I+ Promler Holding 3086628 502 § 2014 the Board of Directors ang Senior Management Personnel of the Company have afimed compliance with the
Publc Share folding i Code of Conduet of the Company. i aso confirmed that the Code of Conduct has alrieady been posted on the
2. MutuglFundsang UT| 20 001 websfe of the Company.
3. Banks, Fin. Institutions, Insurance Companies
. i’r:(; Govt. companies 60? ’ 0,01 Caimbalos M(asn[g_) J. S-NATE
‘ , 2.05.2014 gng Diecto
Others
3. Directors & Relatives* 73,040 144
6. Privele Comorate Bodes 219239 43 CERTIFICATION BY CEQ/CFO UNDER CLAUSE 49 V
7. Indian Publc 16,64 782 3282 ' OF THE LISTING AGREEMENT
8. NRIOSC's U413 048
" Inclusive of 67,840 shares held by aNRI Director - o
12, Dematerialization of shares: ; The Board of Directors,
No. of Shares % 3 Veejay Lakshmi Engineering Works Uimited,
Demat 339556 ne | | Combalore- 641 018
Physica 14,3034 ‘

; tatement for e fnancial vear ended March 31 204
We have eviewed financil statements and the cash flow statemant for the fancia vear ended March 31 2014

30,71,900 and thatto the bast of their knawledge and belief

13. Quistanding GDRS/ADRs Warran's or any convertible instruments, conversion date ang likely impact on

&) (i These statemsns do ncl contain any materiafy unirus stztement or ol any Meteria ot or comiaim
equity. staterments that might mightbe miskeading,
The Companyhas natissued GDRs/ADRs/Warranlsoranyother instmmentconvembreintoequély. 1 1) These silemerts togebrer resert 2 e a0

14. Plantlocations: ‘ ' oomplianca with existing Aceoundng Stand
The Company's plants arelocated as under: 3
1 Unitl © Sengalipalayam, NGGO Colony Post, Coimbatore -641 072
2 Unitann Karlyampalayam, Annur, Coimbatore- 647 653
3 Unity Athipa!ayamRoad,VeIIamadai(PAO.),Coimba(ore-ezl‘w 10
WindMils - 1. Kethanur, Pallacam, Tirupur-638 674 B a”:in«
2. Sinjuwad, Pollachi, Combatore- 642007 speratonofs
3 Jrukkanthurai,Radhapuram.ﬁrunelve!i-627011 : ntake o rectfying thess deficangi
*5. Addressfor Correspondence {6 Wehraendelednle
For any assistance, request o instruclion regarding ransfer or ransmission of sheres, dematerialisation

of shares, change of address, non-receipt of annual report, dividend warrant

andany cther query refating
tothe Company, the investors may please write o fhe following address:

SKDC Consultants Limited The Company Secretary,
Kanapathy Towers VeejayLakshmi Engineering Works Ltz
3" Floor, 1391/A-1, Sathy Roag Sengal palayam, NGGO Colony 2ost
Ganapalhy, Coimbatore - 641006 Coimbatore- 841022
phone: +910422-6540905, 2530835, | Phone:+91-422- 2450662
Email info@shde-consultants,com Email: accounts@veejayiasshmi com L0 RANGANATHAN
Emleson | omesgeppasirion
r ‘—‘““‘w“’*“"—‘w T —
il

5
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CERTIFICATE FROM AUDITORS REGARDING COMPLIANCE OF CONDITIONS OF
CORPORATE GOVERNANCE

We have examined the compliance of condifons of Corperate Govemance by Mis. Veejay Lakshmi
Engineering Works Limited for the year ended 31" March, 2014, as stipulated in clause 49 of the Listing
Agreementofthe said Company with Stock Exchangesin India.

The compliance of conditions of Corporate Governance is the responsibilly of the management. Our
examination was imited o procedures and implementation thereof, adopted by the Company for ensuring the

compliance of the conditions of Corporate Governance, ILis neither an audit nor an expression of opinion o
thefinancial statements of the Company,

In our opinion and to the best of ourinformation and explanations givento us, we cerffy that the Company has
complied in all malerial respects with the conditions of Corporate Goverance as stipulated n clause 49 ofthe
Listing Agreement with e Stock Exchanges forthe yearended 317 March, 2014,

We state that no invester grievance s pending for a period exceeding one month aganstthe Company as per
the records maintained by the Shareholders/investors' Grievance Commitiee.

We further state that our examination of such complianceis neither an assurance as to the future viabilty ofthe

Company nor the eficiency or efeciiveness with which the management has conducted the affairs of the
Company.

For N.R. DORAISWAMI & CO.
Chartered Accountants
{Firm Regn. No. - 0007718)

Coimbatore (Sdl-) SUGUNA RAVICHANDRAN
26.05.2014 Partner

{Membership No. 207593)
16|
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INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF
Ms. VEEJAY LAKSHM! ENGINEERING WORKS LIMITED

Report on the Financial Statements

We have audited the accompanying financial statements of Mis. Veejay Lakshmi Engiqeering Works
Limited which comprise the Balance Sheat as at March 31, 2014, and the Statement of Proﬂ.l gnd Loss and
Cash Flow Statement for the year then ended, and a summary of significant accounting policies and other
explanatoryinformation.

Management's Responsibility for the Financial Statements

Management s respansible for the preparation of these financial statements that give a true a}nd fairview of {he
financial position, financial performance and cash flows of the Company in accordance wnhl the accou‘mmg
standards referred to in sub-section (3C) of section 211 of the Companies Act, 1956, This respgns«b\{:ly
includes the design, implementalion and maintenance of infemal control relevant to the.prep.aratton ang
presentalicn of the financial statements thal give a trug and fair view and are free from material misstatement,
whetherdueto fraud or error.

Auditors'Responsibility
Qur responsibility is to express an eginion o1 these financial s
audit in accordance with ihe Standards on Auditin
Those Standerds recuire that we compiy
reasonable assurance aboutwhether the

fements hased on our audit Wesondug!
nstitute of Chartered Accouniants of |
} nis and plan and parform the auditio o
financial statements are free from malerial misstetement.

a

s stk

An audit involves perfuming provedu
financial stalements. The procedires s
the risks of material missiatement of
fisk assessments, the auditer considers |
presentation of the finans

circumstances, butnotiorine
conlral, An audd alsa includes
reasonableness of I
nresertaton ofthe

3

1 + i ah w 55, e dmim e
We believe thal the audt evidence we hass chlanad

auditopinion

Opinion




VEEJAY LAKSHMI ENGINEERING WORKS LIMITED

Reperton Other Legal and Regulatory Requirements

1. As raquired by the Companies {Auditor's Report) Crder, 2003 {the Order’) issued by the Central
Government of Incia in tems of sub-section (4A) of section 227 of the Act we give in the Annexure
statement on the matters specified in paragranhs 4 and 5 of the Order.

2.+ Asresuired by section 227(3) ofthe Act, we reportthat:

8) e have oblained al the information and explanations which to the best of our Knowledge and
befief ware necessary for the purpese of our audit

) imour opinion proper books of account as required by law have been kept by the Company so far as
appears from our examination of thase books.

¢) theBalance Sheet, Stalement of Frofil and Loss and Cash Flow Statement dealt with by this Report
areinagreement with the books of acoount,

d)inour cpinion, the Balance Sheet, Staterment of Proft and Loss. and Cash Flow Statement comply

with the Accounting Standards referred to in subsection {3C) of section 211 of the Companies Act,
1956;

¢]  on thie basis of witten representations received from the divectors as on March 31, 2014, and taken
onrecord by the Board of Directors, none of tre directors is disquaiifisd as on March 31, 2014, from
beingappainted as a director interms of lause (g) of sub-section 1) cf section 274 ofthe Companies

Act, 1956,
For N.R. DORAISWAMI & CO.
Chartered Accountants
{Firm Regn. No. : 0007715}
Coimbatcre (Sdl} SUGUNA RAVICHANDRAN
26.05204 Pariner

(Membership No. 207893)
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VEEJAY LAKSHM! ENGINEERING WORKS LIMITED

ANNEXURE TO THE INDEPENDENT AUDITORS’ REPORT

(Referred to in paragraph t under the heading “Report on other Legal and Regulatory Requirements” of our report
ofevendate)
) Inrespect ofts Fixed Assets: ’ o - ‘
a) The Company has maintained proper records to show full particulars including quanitative details
andsituafion of its fixed assets. ‘
b) The fixed assels of the company have been physically verified during the year by the management
and no material discrepancies between the book records and the physical inventory have been
noticed. _ .
¢) Nosubstantial part offixed assets ofthe company has been disposed off during the year.
i} Inrespectofils lnventories: . ‘
a) Theinventories of the company at all s locations have been physically verified by the management
during the year. o - ' -
Inour apinion, fhe procedures of physical verification of nvenlories fol wed'by the managementare
reasonabie and adequate in relation to the size of the company anc ngtmg cits bus:pes; N
¢ The company has maintained proper records of invaniories and %ne} d:§5(epap;zes Dfib.ﬁ‘eeg r»:u
physicat inventorizs and the book records which have been properly dealt with n the bocks o
account werenoi material, A o
Inrespect of loans, secured or unsecured, granted of takgn bythe Company t: or from compard
or other parties covered In the register maintained under section 301 of the Campanis
accerdngtoihe informalion and explanations givento us.
F ThevCorpany hac taken lcans from 5 parties. The maximum amoun
Slakhs and he year end balance offpans taken o
n the rate of interast and other lerms and of
fom pariies fisted in the registers majntainad under sect
theinerestof the Company,
o Thel

b

¥ of e CompanissAct,

n g5 ¥,
accordng o

s
notobserved

insespecialc




VEEJAY LARSHMN ENGINEERIG WORKS LIMITED

x) Accordingtotheinformalionandexplanatéonsgéventousinrespec*.ofslamon;and other dues:

a)  the Company has been reguler in deposifing undisputed staiutory dues inclucing provident fund,
investor education and protection fund, employees state insurance, income & %, wealth tax, sales
fex, service tax, customs duty, excise duty and cess.

by according o the information and explangtions given to us, no urdisputed emounts payable in
respect of income tax, wealth tax, sales tay, service tax, cusloms cuty ard excise duty were
outstanding as al 31° March, 2014 for a period of more than six monihs frem e date they became
payable,

¢} atthe end of the financial year thers were no dues of Sales Tax, Incoms Tex, Sevice Tax, Customs

Duty, Wealth Tax, Excise Duty and Cess which have not been depogitad on account of any dispute
exceptas follows:

Name ofthe Statute !Natureof'hel)ues AmountTinLaks chmwheredispme‘\spendlng'

Central Excise Act, 1944 { Central Excise & 44 48" Cusiems, Central Excise and
- Service Tax Service Tax Appellate Tribunal |
*Includes 0.24 lakhs pre-teposit amourt paid.

X} The Company has no accumulated losses atthe end of the financia: year. The Company had notincumed

any cash loss duing the financial year covered by our audit and ir: the immediately preceding financiaf
year.

X)) Based on our auit procedures and on the information and explanations qiven by the management, we
are of the opinion that the Company has not defaulted in the repayment of dues to fnancial institutions
and banks.

Xi

According to the information and explanations given to us, the Cempany hes 20t gven any loans and
advances on the basis of security by way of pladge of shares, deben:ures axd ofher sesuriles.

xii) The Companyis nota Chit Fund or a Nidhi / Mutual Benefit Fund/ Soclety and as such reporing under
clause 4 (xii) o the Order is not applicableto the Company,

xiv} The Company is not dealing or irading in shares, securties, debentures anc oher investments and as
such clause 4 fxiv)ofthe Orderis notapricable to the Company.

%) In our opinian and according to the information and explanations given tc us, ihe terms and conditions of
the guaraniees given by the Company fcr loans iaken by others fror banks and Fnancialinstituicns, are
notprima facke prejudicial to the interestof the Company,

i) To the best of our knowledge and belief and acoording fo the information and explanations given fo us,
termloans availed by the Company were, prima facie, applied by -he Gampany during the year for the
purposes for which the loans were obtained,

xvil) On the basis of review of uiization offunds on an overall basis, in our apfrior: e funds raised o s7er
term basishave not been used for long term investment during the year.

vil} The company has not made any preferer tal allotment of shares during the vear,

¥ix) The Company has notissued any debeniures during lhe year,

%) The Company has ol raised any money by publc issue during the year,

%xi) During he course of our examination of tne books of acoount carriec outin accerdance with the gergrally
accepled auciting praclices in India. we have not come across any instance of fraud on or by the
Company nor have been informed by the management of any such instance being retice o reported
during the year.

Fer K.R. DORAISWAMI & CO.
Chartered Agcouniants
{Fim Regn, No. - 00077183

Caimbatore {d-) SUGUNA RAVICHANDRAN
26.05.2014 o Pariner

=
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VEEJAY LAKSHM ENGINEERING WORKS LIVITED

BALANCE SHEET AS AT 31° MARCH 2014
Figuresat  Figures s
theendof  theendt
the current  the previou

Particulars Note Ne. reporting reportin
period perio
As at Ase
31032014 3103201
%in lakhs
I, EQUITY SHARES AND LIABILITIES
{1) Share Holder's Funds
(a) Share Capital 1 gg;;g ; ggz;
{b) Reserves and Surplus 2 6,663. 584.
Sub tofal (1) 147044 10914
{2) Non Current Liabilities
{a) Long Term Borrowings 3 fgigg gg?j
(b) Deferred Tax Liabifities (Net) 4 0.00 82,1
(¢) Other Long term Liabilies 5 59‘94 :3'9
{d) Long-term Provisicns b S G
Subtotal (2 _oBem s
{3) Current Liabllities ) "
(&) Short term Borrowings ! 12;3 ;; 2& :
b) Trade Payables 2 632.82 WES
{c) Other Current Ligbilies 8 68‘43
{8) Short-term provisions v ,
Sub total (3} 108228
TOTAL LIABILITIES _BrETR
Il. ASSETS
(1) Non-current Assets
(a) Fixed Assels . .
i Tangible Assets 1 Z,V‘Eg,zg
i} Intangible Assels a
Sub total (1) 252535
{&} Non current invesiments “a: 280185
{c) Lang Term Loans ang Advances i
Sub totat {2}
[2) Current Assets » -
{8} Inventories : i ?{«13
(b} Trade Receivadies s %13,;%
it ash and Cash sauhaients o
{4} Short term Loans and Advances v 143
g3 Qther current assels 1§
Sub total {3
TOTAL ASSETE

YN

See aCoomoaNy

For MR DORASHAM:

w
&5
£
-

5

D RANGANATRAN

s

—
[N
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VEELAY LAKSHI ENGIEERNG WORKS LIMTED VERAY LAKSHN| ENGIEERING WORKS LWTED

STATEMENT OF PROFIT & LOSS ACCOUNT FOR THE YEAR ENDED 31" MARCH, 2014 NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31" MARCH, 2014
Figuesfor ~ Figures - Figures for Figures
the current for the the current forthe

. reporting previous reporting previous
Particulars Note No. period peried Note Particulars period period
Asat As af , No. As at Asal
1032014 31032013 31032014 31032013

Tin lakhs Einlakhs

I Revenue from operafions 19 7,088.55 6,570.85 1. Share Capital

Il Other Income A 1871 8.66 Equity Share Capital

I, Total Revenue {i#l) 16 657951 Facelpar value per share-Rs. 10.00 1000

V. Experses Authorised Capital-Number of shares §0,00,000  60,00,000

Cost of Waterials Consumed 2 301508 2612 Authorises Caplal-Amount Rs. in lakhs 600.00 600.00
Changes in lnventories of Finished goods, , (ssued, Subscribed and fully paid up Capital - ~
Werkin process and Stock in rzde 2 504,46 7879 : No. of shares _ 70 5”5':79 fg
Emplayees Benefit Expense 43 1.275.21 1,136.54 Total pgm up Capial Value Rs, infakns 507.;‘9I 07 .N”
- y 583 00 Subscribed but c; fully ;za;d B— i |
it i 5 oy he beginning ¢f
Depreciation and Amortization Expenses 43286 498.57 ‘ to. imr]ezza;‘ou; PTG e EEANTS 5071900 5071900
Other expenses 50 M 1282 Changes duing he feporing s Ni Ni
Total Expenses _ T 652168 : No_of shres paid p outsandng i he erd of eportg pefod 5071300 50,71.800

V. Profit before exceptional and exiraordinary ems and Mo, of shares held by parsons halding more tnan 5% of {otaf shares

fax (V) 48,03 5788 : S VJ. Jayaraman 12,25,385

V1. Excpiona fems o T . Ve T LA

Vi, Profit before extraordinary items and tex {V-VI) 49.03 41748 §1J. Angng fhoagr e

VIll.Extraord nary items " . : Shares feseraved fer iss»uve ol ophons ele - -

. : Shares issuad for considel

X, Profit berore Tax (V- VIl 4.0 41749 sharos o7 shares S0ug -

X, Tax Expense: Sequriias that can be converbdie i SHAIES - -
Curent Tax 0.37 0.00 Calls unpaid - )
Prior yeer taxes an 0.6 Forfeed snargs ) ’
Deferec Tax /5 1968 2 Reserves and Surplus

X1, Profit and Loss for the period from continuing ¢ §€:‘M;P<3;Tfe:ct 2464
operaons 1) me . Y o o W

Xil. Profitoss from discontinuing operations - - . - N(g

Xill. Tax expense of discontinuing operztions - - 35M5

XIV. Profilfoss rom discontinuing operations {after tax) 0.00 0.9

XV, Profit{lcss) for the periad 7893 28767
Basic ard Dilutzd 1.56 HE8

See aceempanying notes o the financal statenents e
As pe our reper affeched V.J, JAYARABAN
ForNR DORAISWAMI8CO,  Crarman Cam Renagng Drecior
Chartered Accoanlzns
‘ [Fim Regsireton Ne. 0007748} D. RANGANATHAN 8, VINOD KUNAR
Coimbalors (3dl) SUGUINA RAVICHAKCRAN Wrog-Time Dreclr Company Secretary
itk May, D= Parinet, (Membershiz Ne. 2078830
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VEEJAY LAKSHM ENGINEERING WORKS LIMITED | VEEJAY LAKSHA ENGINEERING WORKS LIVITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31* MARCH, 2014 NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH, 2014
Figures for Figures Figures for Figures
the current for the . the current forthe

regorfing previous ‘ f epcﬁing previous

Note Parficulars period period Note Pariculars period period

No. As at At No. hsat Asat
31032014 31032013 Hnodane 31032013

¥ inlakhs T lakns
3. LONG TERM BORROWINGS 7. Short term BO”OngS

Technology Development Board

Secured by hypothecation of moveable Fixed Assets of the
Company and guarantees by two Directors of the Company and

i) Loans repayable on demand from -Secured

a} From Banks

also the guarantee of the subsidiary. Repayment 201415 167 State Bank of India 250.83 _
lakhs, 2015-16 T 167 lekhs. Excludes instellments of ¥ 167 o 230
Iakhs duebefore 31.03.2015 ncluded undercutentaties 700 300 Bank of Baroda -
Total Secured 167.00 334.00 Indian Overseas Bank 0.47 i
Unsecured-Loans and Advances from Related parties Corperation Bank 081 0.4
Loans from Directors 13299 13289 Secured by a first charge on curren! assefs, morigage of

fzctory land and buidings and second charge on movable

Unsecured loans are from promotors and have no fixed maturity. It : ) .
fixed assets o pari passt bagis.

is repayable at the option of the company or the promotors.
However, promotors have agreed fo give alleast 12 months notice

- ; : | Liability for imparis for finance avaiied from foreign barks
for withdrawal. The amount 1o be withdrawn in the next 12 months o P y

wnder Buyers' Credit Scheme secured by the Letters of Credt

¥

from the balance sheet date has been classified as current liabilty ooened by the Banks

basedonthe information provided by the promolars. .

Total Unsecured Loans 13209 130,89 Total Short term Borrowings |

Total Long Term Borrowings 209.99 466.99 T?ze:e is no defauitin payment of princlpal o interestfor the
Love

Sacured/Unsecured borrowings - There is no defaulidelay in &

repayment of principal or interest and no amount is over due as at 8. Trade Payables

2 end ofthe reporting period.
There is no redeemed bandsidebentures for which the Company

has powerioissue Tolal Payables
4 DEFERRED TAXLIABILITIES 8. Other Current Liabilties
Htems considered for Deferred Tax Liability/Asset Coment 18700
Depreciation 95000 113700 13 sy
Deferred Tax Liabiity-A 30833 366,94 ) —_ .
Carry forward Loss and other timing difierence tems M0 516.23 o
to7 85
Deferted Tax Asset-3 1342 16749 . i ;
Deferred Tax Liability-Net (A-B) 1749 201 Ca_
5. QTHER LONG TERM LIABILITIES ) o
Irterest eccrued nof due payable ater 12 monéhs - nn Total Other Curtent Liabiltes
Total Other Long term Liabilities ) - un 10 Shert term Provisions
6. LONG TERV PROVISIONS - L
Provisior for Employee benefits-Graluty 5994 S99 w0 o
R
Tota! Shert Term Provisions B4

i
i

o
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VEEJAY LAKSHII ENGINEERING WORKS LIVITED

ERING WORKS LIMITED
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NON-CURRENT INVESTMENTS

0.10

7 Years Nationa! Savings Certiicate af cog!

{) In Government or Trust Securities
() InShares and Bonds

12,

Non-Trade Quoted

ki
brag

01

0.4

5.00
004
158
120000
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200 Equity Shares of 2 407 escin Mis &

a

State Ba

+
i

Works Limited, fully paid up, at cog

334 Equity shares of T 100 each i

fully paid up, &t cost

hin Mis Precision Fasteners

"
G

¥ 40
iifie

K8

fy paid up, al cost

.
i
I

1500 Equity Shares of 2 10~ each in Mis Lakshmi Machine

0000 Equity Shares of 2 10/- =a
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1,200,000 Equity Shares of

fu

1
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VEEJAY LAKSHNI ENGINEERING WORKS LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31" MARCH, 2014

Figures for Figures
the current for the
reporting previous
Note Particulars period period
No. Asat Asal
1032014 31.03.2013
T inlakhs
13, LONG TERM LOANS AND ADVANCES
{Unsecured considered good)
a) Cepital Advances - 3067
b} Security Deposits 26.34 36.32
¢) Laans and Advances fo Subsidiary - 400.00
d) Loans and Advances o firms or Private Companies in which
the Directors are partner or a Direclor or & member - -
¢} Loans and Advances to other related parties N - -
Long Term Loans and Advances - Total 26.34 46599
All the above are unsecured but considered good and oo
gliowance made for bad or doubtful debt.
14, INVENTORIES
Raw Materials (At weighted average cos!) 34135 B71.05
Scrap (At estimated cost or net realisable value whicheveris lower) 187 0.86
Companents (Al weighted average cost) 1,261.99 270,34
Work-in-Progress (At estimated cost) 1,181.08 1801.4¢
Slores and spares (At weighted average cost) 96.41 8312
Finished goods (At estimated cost or net realisable value
whichever is lower) 2494
Retred Assets held for disposal (Written down value or
net realisable value whichever is fower) 2ls o ia
Total tnventories 200079 283128
15, TRADE RECEIVABLES
a) Cutstanding for a period above six months
I Secured considered good - -
fi.Unsecured considered good - KEKK]
il. Doubt ful - -
{Alowance for Bad and doubt ful debls in ii above)
b) Others
| Secured considered good -
il Unsecured considered good 7488 2395
it Doubtfud - -
{Aliowance for Bad and doubt ful debts in il above
Total Trade receivables 7488
Dents due by Direclors or other officers or debis cue by firms
o private companies of which any Director is a parinar, member
or Diector includad in above Nit N
4
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VEEJAY LAKSHMI ENGINEERING WORKS LIMITED

|

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31" MARCH, 2014

Figures for Figures
the current for‘ the
reporting previous
Note Particulars period period
No. Asat Asat
1032014 31032013
Zinlakhs
16, CASHAND CASH EQUIVALENTS
Balance with Banks
- in Cument Accounts 8.46 19.75
- in Deposit Accounts-maturity above 12 manths - -
- in Deposit Account with malunty less than 12 menths - 50.00
— Depostts for Margin money or for other commitmenlsisecurity 1267 150
Cheques, drafts on hand - -
Ear marked balances with Banks-Unpaid Divicends 501 £.95
Cash o1 hand 4i9 w__zi:f
Total Cash and Cash equivalents Y .
17, SHORT TERM LOANS AND ADVANCES
Unsecured-considered good
i Advance o Supplisrs-Related paries
Agvance to Subsifiary -
Advances 1o Directors o other oficers of the Campany o
dus by frms o private companizs b w clar
is a partner of Diracior -
i} Advance to Supplers-Others 8334 B
i) Agvance bo Slaff and W
Unsecured-Doubtful
Advance fo supphers-others 413 44
Alowarge for Dot Lozs -
Total Short Term Loans and Advances oy
18, OTHER CURRENT ASSETS
Advarse paymant of Taves, TOS & AT et 12440 AT
CenvatVa: oredt, Duty Sraw back and ¢ 15881 1533

Prepaid Expenses

Total Other Current Assels




VEEJAY LAKSHA ENGINEERING WORKS LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31™ MARCH, 2014

Figures for Figures
the current for the
reporting previous
Note Particulars petiod period
No. As at Asat
1032014 31032013
%in lakhs
19 REVENUE FROM OPERATIONS
a) Sale of Products 8,004.11 7,088.98
b} Sale of Services 9255 76.60
¢) Qther operating revenues 77.03 5155
Sub Total 8,173.69 721113
Less : Excise Duly 1,075.14 £46.28
Total Revenue 7,098.55 6,570.85
20.  OTHER INCOME
Interest Income 1.57 168
Dividend Income 0.44 0.87
Net gainfLoss on sale of assets 16.70 0
Total Other Income 1N 8.66
21, COST OF MATERIALS CONSUMED
Raw Materials-Ferrous 965.87 349.49
Raw Materials-Non-Ferrous 297.63 13852
Raw Materials-Casfings 18643 8380
Raw Materials-Non metal 161.72 8373
Components 1,403.38 214580
Material Consumed 301503 281124
22, CHANGES IN INVENTORIES OF FINISHED GOODS,
WORK-IN PROCESS AND STOCK N TRADE
Opening stock 1,802.35 258031
Closing stock 120789 . 180235
Changs in inventory 9446 78196
23, EMPLOYEE BENEFITS
Salary, Wages, Gratuity, efc. 10721 §79.18
Confribution to Provident Fund 42,04 383
Staff and Labour Welfare expenses 215.90 117.55
Total Employee Cost _una 113654
24, FINANCE COSTS
Interes: expense 5853 7200
Net gain/loss on Foreign currency ransactions - 0.09
Total Finance Cost 58.83 7208
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VEEJAY LAKSHM! ENGINEERING WORKS LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31" MARCH, 2014

Figures for Figures
the current for the
reporting previous
Note Particulars period period
No, Asat As at
3.03.204 31032013
¥ In lakhs

25, QTHER EXPENSES
Stares consumed 336.63 01.32
Fabrication Charges 3 167.73
Power and Fuel 42148 7182
Freight 40.58 12.24
Printing and Stationery 2665 17.21
Pastage and Telephone 1190 1710
Travelling and Vehicle Maintenance 52.56 49.09
Insurance 707 428
Rent 1462 14.68
Bank Charges 14.39 10.76
Licences and Taxes KD 857
Sales commission 176.23 11694
Sales prometion expenses 1413 9313
Subscription ané pericdica’s 162 318
Directors sitfing fess 127 055
Audi fees 1.2 120
Legal and Professional charges 2378 1643
Repalrs and Maintenance-Buidings zn 9.4
Repairs znd Mainienance-Mach 14248 L5

Repairs and Maintenance-Clhers
Badt Debis wrilten off
onations

Total Other Expenses

Seg aocompanying noies o the financlal sialements

i 2
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VEEJAY LAKSHNI ENGINEERING WORKS LIMITED VEEJAY LAKSHWI ENGINEERING WORKS LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31™ MARCH, 2014 NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 317 MARCH, 2014
Figures for Figures Figures for Figures
the current forthe the current for the

reporting previous reporting previous

Note Particulars period period Note Parliculars period period

No. Asat fsat No. hs at hs at
052014 31032013 3032014 31.03.2013

% inlakhs ¥ in lekhs

) R)E éE?UE;RSMtOPERAﬂONS BOOAM 708898 1 . OTHEREIPEISES

a) Sake of Products
ol e ! 19663
b} Sele of Senics 9255 7560 | strescarsned
) Other operating revenues e 5155 Fabiicaion Charges 521
Sub Total BITIEY 72703 Power and Fuel a4
Less : Excise Duy 107544 64628 Freight 40.58
Total Revenue 0855 657085 Pinting and Stationery 2665
2. OTHER INCONE Postage and Telephone 190
Interest Income 157 768 Traveling and Vehicle Meintenance 5256
Dividend Income 0.44 087 Insurance 7
Ne gain/Loss on sale of assels LR A 1] Rent 1462
Total Other Income 18 8.66 Bark Charges 14.39
2. COST OF MATERIALS CONSUMED Licgnces and Taxes i
Raw Materials-Ferrous 965.87 349.49 Sales commission 1A
Raw Materials-Non-Ferrous 20763 138.52 Sales promution expenses 1418
Raw Materials-Castings “86.43 83.60 Subscripfion and periodicals 8
Raw Materials-Non metal 16172 9373 Direclors’ siting fess 127
Components 1,403.38 214580 Judit faes 128
Materia! Consumed 3M5.03 2514 Legal and Professional chargas 1 PR B4
7 <airs and Maintenance-Buidng an e
22 CHANGES IN INVENTORIES OF FINISHED GOODS, Repats ant arlehncs SIS "
WORK-IN PROCESS AND STOCK IN TRADE Repairs and Makienance-Machinery 4243
Opening stock 1,802.35 2590.3 Renairs and Maintenance-Clhers 142
Closing stock 120789 - 180235 Bad Debrs wrien of ol
Change in inventory 04 THI%% x,- Donatons i

23, EMPLOYEE BENEFITS Total Other Expenses 1Y
Salary, Wages, Gratuly, elc. L0172 0781 %
Contribution to Provident Fund 4204 3083
Staff and Labour Welfare expenses 21590 117.55 : »
e Ses ancompanying noies o the faa ety
Total Employee Cost Y (R ) A rerog

R DORAISAMI & CO.
24, FINANCE COSTS ‘.fﬁ DORASYAM

Interest expense 5853
Net gainfoss on Foreian currency fransaciions -
Tofal Finance Cost 58.53
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VEEJAY LAKSHNI ENGINEERING WORKS LIMITED

NOTES FORMING PART OF FINANCIAL STATEMENT FCR THE YEAR ENDED
31.03.2014

l
A

SIGNIFICANT ACCOUNTING POLICIES

System of Accounting: The Financia Statements are prepared under histor.cal cost convention and on
accrual basis in accordance with the applicable accounting standards.

. Use of Estimates: The preparation of he financial statements in conformity with generally accepted

accounting principies requires estimates and assumptions {o be made that affact the reporied amounts of
assets and habilfies on the date of the financial statements and the reported amounts of revenues and
expenses during the reporting period. Differences between actial results and estimates are recognizedin
the period inwhich the restits are known/materiaized.

. Recognition of Income and Expenditure: Revenue from sale fransaction s recognized as andwhen the

properly in the goods is sold transferred to the buyer for a definite consideration. Revenue from service
ransactions and other source is recognized on the completion of the contract. Dividends fom
investments, expor incentive under Duty Drawback scheme are recognized when the right to receive
paymentslcreditis established and there is no uncertainty regarding the amount of consideration or ts
collectability.

. Fived Assets/Borrowing Costs: Fived Assets are capitalized at cost inclusive of erection expenses and

other incidental expenses in connaction with the acquisition of the assets and net of Cenvat Credit and
VAT, fany. The barrowing coston the additions to fixed assetsis capitaized inaccordance wih AS 16.

. Depreciation: Cepreciation has been provided on straight- ine method in respect of al the asselsin

accordarice with Schedule XIV of the Companies Act, 1956, Extra shifl depreciation has been provided for
fullyear, even if he plant has run onlyfor part of the year on extra shifls. Depreciation on acdfions during
the year has baen providad on pro-fela for the period for which te assels have been put o use. Wind
Turbines have been classified as continuous process plant and depreciated accordingly as has been done
inthe past.

Taxation: Provision for taxafion is made as per estimated total income afte considering various refiefs
under the proviions of the Income-Tax Act, 1951. The book profittax paid in accordance wih Section
14508, which is 1 excess of the normal tax dug and which can be adjusted against kax iablty for future
periods, is treatad as advance tax. In accordance with AS 22, the defered tax for tming differences
betweenthe bock and tax profits for the year is accounted for using the lax retes and Iaws that have been
enacted as ofthe balance shee! date.

. Employee Benefits: The provisian has been mads as required under AS 19. Benus has been provides

asper pracice foliowed In earlier years. For Cratuity, Leave encashment and accurmilated compensated
absences provision has beenmade based on the estimates provided by anactuary.

. Foreign Exchange Transactions: The transactions in respect of import of materials and export sales

have been accosnted for at ihe rates of exchange prevaiing on the date of the ransactions. However, in
respect of travsactions remaining unpaidfunrealized, exchange rates prevating at e end of the year
have been adopted. Difference arising out of fuctuation in the exchange for the ebove transaction has
bee: taken tc a separate account, which is debitedicredited lo the Prefit and Loss Acecurt, Wherever
Forward Contraxts have been entered, the prermium or discount has been recognized over the period of
fhe coniract and the exchange diflersnces on these contracts have bees adjusted duting the period i
which the diferences have taken place. All forward coniracs have been en'ered ealy for impart or expor
iransactions cfthe Company and no coniract has been entered for speciative nurpeses.

<3

e
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VEEJAY LAKSHUA ENGINEERING WORKS LIMITED

NOTES FORMING PART OF FINANCIAL STATEMENT FOR THE YEAR ENDED 31.03.2014
{Contd.)

L

Impairment of Assets: The carrying amountof the fixed assels s raviewed for provision forimpairment as
required under AS 28. 1n the opinion of the Company, the recoverable amount of the fixed assets of the
Company willnot be lower than the buok value of the fixed assets. Hence no provision has been made for
impairment,

Investments: Investments are shown af cos!. Investment fluctuation reserve has been created for the
diminutioninvalye of quoted investments.

. Provisions, contingent liabilities and contingent assets: Provisions involving substantial degree of

estimation in measurement are recognized when there is a present obligation as a resull of past events
and itis prabable that there will be an outflow of resources. Contingent liabilities are not recognized but are
disclosed in the notes to financial statements. Contingent assets are neither recognized nor disclosed in
the financial statements. Provisions, contingent fiabiliies and contingent assefs are reviewed at each
balance sheet dateand adjusted fo reflect the current best estimates.

. Earning Per Share: Basic Earning pr share is calculated by dividing the net profit or loss afler tex for the

year aftibutable lo equily sharehalders by the weighted average number of equity shares outstanding
during the year.

. Cash flow Statement: Cash fiows are prepares ynder the “indirect metnod”, €4

includes cash and cashequivalenisin hang and balances inbank incarreﬁa:cm .

. Segment Reporting: Business segmenisa

reporting, the busingss has bee
manufaciuring textile machinery and the other
Power generaled from windmis is wheeled thr
consumptionof power by the Company and ¥
is treated as sale to Electricity Board and
Company and self consumption is ot considerad for inte
deneinthepast




VEEJAY LAKSHM) ENGINEERING WORKS LIVITED

NOTES FORMING PART OF FINANCIAL STATEMENT FOR THE YEAR ENDED 31.03.2014

(Contd.)
Asat Asat
Particulars 31032014 | 3032013
Einlakhs
2. EXPENDITURE IN FOREIGN CURRENCY
A. Value of Imports made on CiF basis
Raw materials 99.39 29.76
Components and spares parts 1,522 130424
Capital goods 15552 46,26
Total 1,117.82 1,380.28
B. Other expenses in Foreign currency
Expenditure on Foreign Currency on account of Fabrication
Charges and Sates Promofion expenses, foyally, knowhow,
professional and consultation fees, interest and other malers 50.67 1.00
C. Consumption
Total value of all imported raw materials, components and
spare parts consumed 1,664.41 1,334.00
% fo total §5% 47%
Total value of al indigenous raw materials, components and
spare parts consumed 1,350.62 4
% fo total 45% 53%
Total consumption 3015.03 281124

D. Earnings in Foreign Currency

Exporl of goods - F.0.B. Value

wn 60w |

g
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VEEJAY LAKSHAY ENGINEERING WORKS LIMITED

NOTES FORMING PART OF FINANCIAL STATEMENT FOR THE YEAR ENDED 31.03.2014

{Cond.)

—

Particulars

Asat | Asal

3032004 | 31.03.2013

¥inlakhs

3. CONTINGENT LIABILITIES AND COMMITMENTS

1, Contingent Liabilities

2. Claims against the Company not acknowledged as Debs

i, Income tax Liabilty on expenses disallowed/addtions
progesed dispued in appeals

ii. Amounts claimed by Customs, Excise and Market
commitiee autherities disputed in appeals

4448 281

b. Guarantees

Guarantees issued by Banks on behaff of the Company

4170 5897

Credi faciities of Subsiciary uarantecd by the Compary-
outstanding-both fund besed and ron fund based

192639

Letter of Credit opened by Banks on beball of the Sempany

347 753

2. Commitments

Esfimaled amount of contracts remaiaing to be exatuted on
capital account and not provided for

4, Research and Development expenses incurred

4148 3455

5. Galn(Loss)onaccountofforeignexchange differenceincludedinthe profitendloss account

on acsount of foreign curency b

i finance cost -
L
| ontrade payableirecsivadies cluded under olfer
t Operafing Revenuss 832 G
,rfq;m
A %
(§2
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W VEEJAY LAKSHNY ENGINEERING WORKS LIITED
Vi

NOTES FORMING PART OF FINANCIAL STATEMENT FOR THE YEAR ENDED 31.03.2014
{Contd.)

8. Segment Report for the year ended 31.03.2014

Tinlekhs
st March, 2014 | 31stMarch, 2013
Revenue by Wnd | Todl | B | Wed | Tob
Dwn. | MillDvn, . Din. il D,

Extemal Sales 6963 | 136 | 7099 5398’ 173|657
Inter Segment Translers - - - e - -
Total Revenue 6963 | 136 | 7088 6398‘ 173 6571
Result
Segment Result 4 55 B B2
Un allocated including exceptionz! items - - 2By - - 477
Cperating Profit - - 060 - - |-35%

Interest Expense - - 5 - - 2

Interest Ingome - - T - - 8

Tax Expenses - - 30 -0 - 130

Unallocable: Income - - - - 1
Proft from Ordinary Acfivities - - - - 208
Extra Ordinary liems - - - - -
Net Profit L - - no-) - -8
Other Information
Segment Assels 50 . 9 W 35107 321 1583
Un allocated Cerpe-ate Assets - - 3206 -~ = 13
Total Assets - - ETE8 - P 110
Seqrent Ll @ - &0 w5 - 95
Un aliocated Corporats Liabiltes - - s -1 - 1813
Total Liabifties - - ETes - et
Captel Expenditurs W - om0 -0
Depreciation 7 B L6 453 49 6548
Non Cash Expend i oher than ‘ |
depreciation | - —m RE B R

VEEJAY LAKSHVI ENGINEERING WORKS LIMITED

NOTES FORMING PART OF FINANCIAL STATEMENT FOR THE YEAR ENDED 31.03.2014
(Contd.)

7. RELATED PARTY DISCLOSURES FOR THE YEAR ENDED 31.03.14 {InLakhs )
Partculars Associated | Subsidary|  Key | Relafive |
Companies/ | Company | Managerial | - of Key
Firms personnel | Managerial
Personnel

Purchase of oods and sendces- | 201344 | 4678 | 539 - -

raw materials. components and
engineering job works 01213 2046 343 - -

 Sale of machinery, spares, M3 3832 444 - -
and job works

201213 253.34 4.29 - -
2013-14 120.06 - - -

Sales commission paid
01213 124.23 - - -
01344 13.29 - 123 -
Rent paid
Clmen | owA | - B -
Managerial remuneration 201344 - - 445 | 9
213 - O 55,53__ LAl
Un secured foans M - R
o - - L wm® -
Inferest paid on boans L - e one
e I L9
PYOTRR R 1 -

1
i
(=)
w3
b=
[
R

1
H

Cuisanding Gue fom e Company, 201344 008

[




VEEUAY LAKSHVA ENGINEERING WORKS LIMITED

NOTES FORMING PART OF FINANCIAL STATEMENT FOR THE YEAR ENDED 31.03.2014
(Contd)

8. The details of employee benefits for the period on account of gratuity which is funded defined

employee benefit plan and leave encashment which is an unfunded defined benefit plan are as
under:

Particutars Gratulty (Funded) Gratuity (Funded)
31.03.2014 31.03.2013

A, Expense recognised during year ended 31.03,2044

1. Current Service cost 506502 598,133
2. Interest Cost 649811 622,212
3. Expected return on plan assets -202707 413836
4. Actuarial Losses ! (Gains) during the year -609342 4870,363
9. Direct paymentiPast service cost vested henefits 0 0
8. Total Expense 344264 5676,932
B. Actual return on Plan assets
1. Expected retum on plan assels 202707 413836
2. Actuarial {Loss) / Gain on Plan assets 66098 133447
3. Aclual retum on plan assets 268805 546,983
C. Net Asset/{Liablility) recognised in the Balance Sheet
1. Present value of the obligation as on 31.03.2014 7195602 9266,527
2. Fair value of plan assels as on 31.3,2014 1201423 35711987
3. Funded status (surplus{oefici) -5394179 -5694,540
4. Unrecognised past service cost 0 0
5. Net Assetl(Liabilly) recognised in the Balance sheat -5994179 -5694.540

D. Change in Present value of the Obligation
during the year ended March 31,2014

1. Present value of the obligation as at April 1, 2013 9,266,527 1126249
2. Clrrent service cost 5,06,502 598,133
3. Interest cost 649,811 622212
4. Benefits paig -26,83,994 8219887
5. Acluarial {gain) loss on obligation -5,43,244 50,03510
6. Present value of obligation as &t March 31, 2014 71,95,602 92,668,527
E. Change in Assets during the year ended March 31, 2014
1. Fair value of plan assefs as al April 1, 2013 I,71.887 5543464
2. Expected return on plan assels 202,707 41383
3. Contributions made 44625 47,0142
4. Benefls paid -26,39,369 -35,18.460
3. Direct Benefit Payments 44,625 4701427
6. Actuarial gain/ (loss) on plan assets 66,098 133047
7. Fair value of plan assets as al March 31, 2014 1201423 35,711,987
F. Major categories of plan assets as  percentage of total plan
Qualifying insurance policies 9,83,995
Quwn plan assets 217428
Total 1201423
G. Actuarial Assumptions
1. Discoun{ rate 8.10%
2. Salary escalation 5.00%
3. Expected rate of retum on plan asses 8.00%
4. Mirition rate 200%

4] ANNLAL REPORT 2013 - 2014

VEEJAY LAKSHMIENGINEERING WORKS LIMITED

NOTES FORMING PART OF FINANCIAL STATEMENT FOR THE YEAR ENDED 31.03.2014
(Contd.)

9. As defined under biicro, small and Medium Enlerprises Development Act 2006, the disclosure in espect
of the amount payable to such enterprises as at 31.03.2014 s given below based oninformation receivad
and availablewith the Company.

8] The Principal amount dus there on remaining unpaid to any
supplier as at the end of each accounting year 8.38 1217

The amount of interest paid by the buyer in terms of Section
18 of the Micro, Small and Medium Enterprises Development
Act, 2006 along with the payment made to the supplier
beyond the zppointed day during each accounting year Nil NI
¢] The amount of interest due and payable for the period of
delay in making payment{Which have been paid but beyong
the appointed day during the year) but without adding the

b

interest specified under this Act Nil m
d) The amount of interest accrued and remaining unpaid at g

the end of each accounting year Nil Nil
€) The amount of further interest remaining due and payable

even in the succeeding years, until such date when the
dues are actually paid for the purpose of disallowance

under Section 23 of the Micro, Smal! and Medium _
Enterprises Development Act, 2006 Nil Nii

10. Eamnings per share

Profit before taves 49.03
Tex ‘ 2990
Profit After Tax 7893
- Noof equity shares 5071900
 Earmings par share-Rs. 1561
1. Financial Details of Wholly Owned Subsidiary
. Share Captal LT
| Reserves 14356
Total Assets £,540.92
Total Lighitiies £,54892
Irvestments 131
Turmaver n 762108
Profit before Tanation E A
Provision for Taxation «, 263
Profit after Taxation IT85T
Fronosed Dividend ; Niz

12 Figwres have been

WherevE Nesessary

undedofftoT in Lakhs and e

i Emad s FEOLAYETRALELYE
Fs perur et afached V. JRTARAYA

For KR DORNISWAMI & CO.

3
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. VEEJAY LAKSHVI ENGINEERING WORKS LIMITED

v
CASH FLOW STATEMENT FOR THE YEAR ENDED 31.3.2014
Year ended Year ended
Marsh, 2014 March, 2013
A. Cash Flow from Operating Activities
Net Proft Before Tax and exira ordinary item 4,03 41749
Adjustments for
Depreciation 452,86 408.57
Intesest paid 58.53 7200
Profit on sale of Investments/Assets -16.70 Q.11
InterestDividend Income 2,01 -8.55
Operating Profit before working capital changes 541.M 14451
{Increase}Decraase in Trade and Other Receivables 35.93 -4497
Incraaszf(Decrease) in Payables 1844 -52.56
Decraase/{Increzse) in Inventoriss -18.51 485.16
Cash generated from operations 380.69 53214
Direct Taxes paid 2218 207
Cash flow before extra ordinary items 358.51 53421
Net Cash from Operating Activities 358.51 542
B, Cash Flow from Investing Activities
Purchase of Fived Assets -191.60 977
Sale of Fixed Assets 9.2 6.02
Investment in subsidiary - 13.20
Redemption of lnvestments - 0.00
Interest raceived 207 844
Dividend Received 0.44 (.87
Net cast; used for Investing Activities -169.88 124
€. Cash flow from Financing Activities
Increase/{Repayment) of Long Term borrowings 167.00 -318.54
Divicends paid A8 184
Interest paid -87.58 5424
Net cash from financing activities -256.48 41512
Net Increase in cash and cash equivalents -61.83 4785
Cash and Cash equivalents as at 31.03.2013 98.62 5077
Cash and Cash equivalents as at 31.03.2014 30.79 8862
As per our repertattached J.ANAND

ForNR. DORAISWAMI& CO.  Charman Cum znagng Direstor

Chartered Accountants
{Firm Regisiraton No. 0007715}

Combatore {Sdl-) SUGUNA RAVICHANDRAN
26th May, 2014 Parter, (Membarship No. 207833)

Mangghng Director

5. VINOD KUMAR
Company Sectstary

0
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VELJAY LAKSH A ENGINEERING WORKS LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 3" MARCH, 2014
ACompaniesffirms with which the company had transactions during the year,

81No. Name of the Companylfirm

Mis. Veeizy Lakshmi Textles Limited

Mis. Veejay Sales and Sarvices Linited
Ms. Veejay Terry products Limited

s, Veejay marketing

Mis. Veejay Syntex Private Limited

Mis. Veejay Tool & Die Private Limited

Wis. Veejay Yams & Fabrics Private Limited

Necessary approvals have been takenfappfied from the Central Govemmentfor the transactiong with
the above parties and no contract s detrimentalto the inerest ofthe company.

B. Companies/firms with which the Company had no transactions during the year,
Ms. Krishna Mills Private Limited

MIs. Lakshmi Precision Tools Limited

Mis. Deluze Markeling

Mis. Deluve Components

Mis. Renba Castings Limited

Mis. Szmrajvaz & Co

Mis. The Suguna Mills Private Limtiad

M's. Magra Electro Casiings Limited

Mis. Pralhishia Weaving & Kniting Co. L.
Pl
1t Ws. Augustan Textle Colors Put Limited

10 M. Augusten Kol Wesr

12 Wis. Augusian Goirbatore Kniting Company Limilsd

C. Name of the Wholly Owned Subsidiary Company

l

1. Veejay Lakshmi Textles Limiteg

D, Name of the Key Managerial Personne!
1 S\, Jayaraman, Charmen cum Managing Descter
2 8. Anand, Managing Diceclor

3. 8. D Ramganathan, Who's Timp Dizecler

E. Relatives of the Key Managerial Parsonnsl

St Vidva Wio S V2 davaranan

y
Vi
Rt Sromeet Ui ©t § f e
2. SmiArhiArand Wie S J Anare

&

o
it

L YL
L YS)
S “"”:fo'“
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VEEJAY LAKSHM! ENGINEERING WORKS LIMITED

v

STATEMENT PURSUANT TO SECTION 212 OF THE COMPANIES ACT, 1956,
RELATING TO SUBSIDIARY COMPANY.

. Name of the Subsidiary

Vegjay Lakshmi Textiles Limited

. Financial year of the Subsidiary Company

Tt April, 2013 to 31st March, 2014

. Extentofinterestin Subsidiary Company

100% of paid up Equity Capital of
1,20,00,000 equity shares of ¥ 10~
each and 1,60,00,000 Preference

Coimbatore

i

(Sdl SUGUNA RAVICHANDRAN
May, 2014 Partner, (Membarship Mo, 207893}

{hole-Time ettt

Shares of% 10/- each
4, Net aggregate amount of the profitsilosses) of the
Subsidiary Gompany for the period, so far as { concerns
members of Veejay Lakshmi Engineering Works Limited
a) NotdesltwithinAccounts of the Company
{i) Forthe financial year ofthe Subsidiary 13,75,56,947-
(i) For the previous financial years since it became the
Suksidiary of the Company ORA220,050484)
b) Dealt with in the Accounts of the Company ‘
(i) Forthe financial yearof the Subsidiary Nl
{ii) For the previous financial years since it became he
Subsidiary of the Company Nil
5. Addifional information Us. 212(5)
{8} Change in the inferest of the Company between the
end of the Subsidiary Company's and the Company's
finencial year ended 31st March, 2014 Nil
(b) Material changes batwaen the end of the financial year
of the Subsidiary and the Company's financial year
ended 31t March, 2014
(1) Fixed Assets Ni
{2) Investment i
(3) Money Lent i
{4) Moey borrowed for any purpose other than that
of meeting current habmtzes - N
Fresh borrowings from Bank .
Amourt repaid to Bank i
As per our report atached V.J. JAYARAMAN J.ANAND
ForNR.DORASWAMIZCO.  Chaman Cum Manapng Director Managing Direcly
Chartered Accoun'ants
{Firm Registation Ne. 007718 D. RANGANATHAN §. VINOD KUMAR

Company Secrelary

i
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VEEUAY LAKSHM! ENGINEERING WORKS LIMITED

INDEPENDANT AUDITOR'S REPORT TO THE MEMBERS OF
Mis. VEEJAY LAKSHM ENGINEERING WORKS LIMITED ON
CONSOLIDATED FINANCIAL STATEMENT

We have audited the accompanying consolidated financial statements of Mis. Veejay Lakshmi Engineering
Works Limited and its subsidiaries, which comprise the consolidated Balance Sheet as at March 31,2014,
and the consofidated Statement of Profit and Loss and consolidated Cash Flow Statement for the year then
ended, anda summary of significant accounting policies and ofher explanatory information.

Management's Responsibility for the Consolidated Financial Statements

Managementis responsivle for the preparation of these consofidated financial statements that give a true and
fair view of the consolidated financial position, consolidated financial performance and consolidated cash
flows of the Company in accordance with accounting principles generally accepted in India. This respansibility
includes the design, implementation and maintenance of infemal control relevant {o the preparation and
presentalion of the consalidated financial statements that give a frue and fair view and are free from materie!
misstatement, whelher due o raud orerror.

Auditors' Responsibility

Qur responstiity s to express an opinion on these consolicated financial statements based on our audd. We
conducted our audit in accordance wilh the Standards on Aucfiting issued by the Institule of Chartersd
Accountants of India. Those Standards require tha we comply with ethical requirements and plen and pedform
ihe auditto oblain reasonable assurance about whether the consoiidated fnancial statements are fres from
materizl misstatement

An auditinvolves performin
consolidated finane
assessment of ¥
fraud or emmor I
Company's preg
i order 1o design
eXpressing anepinion o

the appropriateness

management, aswet as evaluaing e overal

TN

Si BIDADT AT ANYA &
SRNUALRERORTOIL.ZMG




W VEEJAY LAKSHYA ENGINEERING WORKS LIMITED
v

Opinion

Inourap nion and tothe best of our information and according o the explanations given tous, the consolidated

financial stetements give a true and fairviewin conformity with lhe accounting principles generally accepled n
Indie:

4) inthecase ofthe consolidated Balance Sheet, ofhe state of affairs of the Company as at March 31, 2014:

B} inth= case of the consolidated statement of Profit and Loss, of the Profit for the year ended on that date;
and

¢) inthe case of the consolidated Cash Flow Statement, of the cash flows for the year ended on that
date,

For N.R. DORAISWAMI & CC.
Chartered Accountants
{Firm Regn. No. 0007715)

Coimbatore (Sdi-) SUGUNA RAVICHANDRAN
26.05.2014 Pariner

{Membership No, 207893)
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VEGUAY LAKSHAI ENGINEERING WORKS LIMITED

BALANCE SHEET AS AT 31™ MARCH 2014 (CONSOLIDATED)

Figuresat  Figures at

theendof  theendof

the current  the previous

Parficulars NoteNo.  reporting Teporting
periodasat  periodasal

032014 31.03.2013

¢in lakhs
. EQUITY AND LIABILITIES
{1) Share Holder's Funds
(a) Share Capital 1 507.19 50719
(D) Minority Interest 1,810.00 -
(c} Reserves and Surplus i 5319.56 5,465.06
Sub total 1) __ 83375 597225

{2) Non Current Liabilities

(8) Long Term Borrowings 3 788.75 34281
(c} Other Long term Liabilities 4 - 8212
{d) Long-term Provisions-Provision for Gratulty 5 86.51 76.97
Sub total {2) 875.26 358725
(3) Current Liabilities
{a) Short term Borrowings 6 180147 1,166.42
(b} Trade Payables 7 16025 536.02
{c) Other Curren Liabilities 8 897,63 894 30
{d) Short-term provisions g Y48 018
Sub totat {3) 315083 289872
TOTAL LIABILITIES 12,36254 1245000
Il. ASSETS
{1) Non-current Assets
(a) Fived Assels 10
(i) Tangible Assels 6,284.34 BRANE1A
(i} Infangible Assets 7.3 1955
(it} Capital Work in process - -
{)Intangitle assels under development
Sub total {a)
{b) Ron current Invesiments
{ci Defarrad Tav Assat (Nat 17
{d} Long Term Loans and Advances 13
Sub total {1)
{2} Current Assels
8} nveniories 4
by Trade Receivabies 15
{c1 Cash and: Cash e %
{d3 Short term Loans and Advances 17
e} Other cument assels i
Sub fotal (2}
TOTAL ASSETS

Seg accompanying netes to the fnanciel sialements

A g o report alached

DORAIGWANEE LD,

o

 RARGANATHAR

e T

i
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VEEJAY LAKSHWI ENGINEERING WORKS LIMITED

PROFIT & LOSS ACCOUNT FOR THE YEAR ENDED 31" MARCH, 2014 (CONSOLIDATED)

Figuresat  Figuresal

theendof  theendof

the current  the previous

Particulars Note No. reporting reporting

periodasat  period as at

1032044 31032013

inlakhs

I Revenue from operzfions 19 14,716.11 162147

Il. Other Incoms 0 17.83 2083

1. Total Revenue 1+) 1483384 1164200

IV. Expanses
Cost of Materials consumed 2 7,891.10 6,151.91
Purchase of Traded Goods £55.92 -
Changes in inventories of Finished goods,
Work-in orocess and Stock 'n trade 2 52692 £94.48
Employees Benefil 2xpense 23 1,782.49 157275
Finance Costs U 2870 44326
Depreciation 21d amorizaficn excerses 760.58 48549
{ther expanses 2 2,897,571 220852
Total Expenses 1476328 j_g@giz
V. Profit before exceplional and extracrdinary fems and

fax (HI-V} 10.66 41442
Vi Exceplionsl ifems -356.57 47537
Vi, Profit efare extravrdinary tems ard tax (V-V) 42123 88979
VIll.Extraordinary tems - -
IX. Profit before Tax 421.23 #8079
X, Tax Expense

Current Tax 0.37

Prior year taxes 31 2468

Deferred Tax 241 55t 24

Xl.

Profl and Loss for the pericd from continuing '
operations (V 1) 454,50 3323
XII. Earming per s1are

Basic & Diluted 8.95 £.57

Thera is ro profit ¥ loss of tax from discontinuing operations

VNN

See accompanyirg notes 1o the financial statements .
s par our report etached V.. JAYARAMAN

Zer R DORAISWAY & CO. (heiman Cum Managmg
Chererss Accaunlans

Fim Regisvaion Ho 000718} D. RANGANATHAK $.VINOD KUBAR
Cainibalore (St SUGUNA REVICHANDRAN Wigle- e Drector gy Sl
26t May, 2014 P, (Vermbershi Ho. 2076031
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VEEJAY LAKSHYA ENGINEERING WORKS LIWITED

NOTES TO THE FINANCIAL STATEMENTS AND OTHER DISCLOSURES AS REQUIRED

UNDER ACCOUNTING STANDARDS (CONSOLIDATED)

Figures for Figures
the current forthe
reporting previcus
Note DETAILS FOR BALANCE SHEET period period
Ne. 31032014 31.032013
Zin lakhs
1. SHARE CAPITAL
Equity Share Capital
Facefpar value per share - ¢ 10.00 10.00
Authorised Capital-Number of shares 60,00,000 £0,00,000
Authorised Capital-Amount T in lakhs 600.00 600.00
Issued, Subscribed and fully paid up Capital - No. of shares 50,71,900 5074900
Totat paid up Capitel Value T in lakhs 50719 507.49
Subscrioed but not fully paid Nil Nl
No. of shares paid up outstanding at the beginning of
reporting pericd 50,711,900 50,71.900
Changes during the reporling pericd Nit Nil
No. of shares paid up outstanding at the nc of reporting period 50,74,900 50,71.900
No. of shares held by persons holding mare than 5% shares
by each person
SiiV.J. Jayaraman 1225385 12,2538
SmtJ. Vidyz 7.25,700 725700
SriJ. Anand 14,09.807 109807
Srares reserved for issue of oplions efc. Nil Nil
Srares issued for consideration other than cash of &8
Borus shares or Shares baught back i the last S years i
Securities fral can be convertible into shares N
Calls unpaid ki
Forfeited shares Nit W
Wingty Interest - Prefarerce Shares it Subgl 1,410.00 i
2. RESERVES AND SURPLUS
fa} Securiies Premium Reserve
Share Premium Account 211643 11843
e O*s\er Resemves
nersl Reserve
Bl awa &t the beginning of the mpatng 351463
larcs 2 e &nd of e reportng LETAES AET6ES

Capital Resenve
Bafance a‘. t?ze tzegma':z Fh




VEEJAY LAKSHAN ENGINEERIG WORKS LIMITED

NOTES TO THE FINANCIAL STATEMENTS AND OTHER DISCLOSURES AS REQUIRED

UNDER ACCOUNTING STANDARDS (CONSOLIDATED)

Figures for Figures
the current for the
raporting previous
Note DETAILS FOR BALANCE SHEET period period
No. 3032014 31032013
% in lakhs
3. LONG TERM BORROWINGS
A, Term Loans-Secured
1. Technology Dev elopment Board 167.00 334.00
Secured by hypothecation of moveable Fixed Assets of the
Cormpany and guarantees two Directors of the Company and
also the guarantee of the subsidiary. Repayment 2014-15
3167 lakhs, 2015-16 T 167 lakhs. Excludes instaliments due
before 31.03. 2015 included under Current Liabites.
2. State Bank of India 488.76 69390
Repayment 2015-16 T 240 Lakhs, 2016-17 % 248.75 Lakhs
(Secured by a charge on the specific items of fixed assels
acquired out of the Term Loans and a charge on other Fixed
Assels on pari pasu basis the holding Company and two
Directors have guaranteed the above loans.)
Total Secured 655.76 102790
B. Unsecured-Loans and Advances from Related parties
1. Loans from Directors 13299 194207
No repaymen date is fixed. Repayable at lhe option of the
Company/ Directors.
2. Loan from a Company in which the Diractors are interested - 45819
Total Unsecured Loans 132,83 2,400.26
Total Long Term Borrowings T88.75 342816
SecurediUnsecured borrowings - There is no defaulldelay in
repayment of principal or interest and no amount is over dug
asaltheend of the reporting period.
There is no redesmed bondsidebentures for which the
Company has powertoissus.
4, OTHERLONGTERMLIABILITIES
Interest acerued not due payable after 12 months -k
Total Other Long term Liabilities - 5212

=
=
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VEEJAY LAKSHN! ENGINEERING WORKS LIMITED

NOTES TO THE FINANCIAL STATEMENTS AND OTHER DISCLOSURES AS REQUIRED

UNDER ACCOUNTING STANDARDS (CONSOLIDATED)

Figures for Figures
the current for the
reporting pravious
Note DETAILS FOR BALANCE SHEET period period
No, 03204 31.03.2013
¥in lakhs
5. LONG TERM PROVISIONS
Provision far Employes benefts-Gratuity 86.51 78.97
Total Lang Term Provisions 86.51 76.97
6. SHORT TERM BORROWINGS
Loans repayable on demand from -Secured
a)  From Banks (Working Capitel faciities-Cash Cred, Export
packing credit and Bills discounted)
State Bank of india 1,494.46 142,41
Bank of Baroda - 289
Indigr Overseas Bank 305.80 007
Corperation Bank 0.81 (.54

Secured by a first charge on current assets, morigage of
fgclory land and buldings and second zharge on movable
fixed assets on pari passu basis.

by Liabity for imponts for finance avalted from foreign Danks
under Buyers' Credit Scheme securad by the Latlers of
Credit openet by the Banks

Total Short term Borrowings

There i oo defaull I payment of princioal o
alove
7. TRADEPAYABLES
Liabilities for Suppfies and Services
Micre, Mediun and Smal Enterpnises
Clhers

Total Payahies

Eon

ALMTAT BEBAGT 94 n4
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VEE JAY LAKSHMI ENGINEERING WORKS LIMITED
’ VEEJAY LAKSHA ENGINEERING WORKS LIMITED
NOTES TO THE FINANCIAL STATEMENTS AND OTHER DISCLOSURES AS REQUIRED ~ 1 I ™
UNDERACCOUNTING STANDARDS (CONSOLIDATED) so | | 235828 ol giglaly <
Fiquesfor ~ Figures MLEERIEL sed dggs O
{he current for the 9! 3 ShE TG 2L
reporting  previous 40° 5
Note DETAILS FOR BALANCE SHEET period ~ period Bles cgugee gaes ‘8
~ No, 31A03.2014' 31.03.2013 4 z|2g p S S DN N PO, >
Tinlakhs w b SEETEVR a8 ¢
Q 2 < @ P 6|6 £
8. OTHER CURRENT LIABILITIES g © $
0
Current Maturities of Long Term Debt (Secured) o iz ey R85 883 %
o N1 [ =N A alnjoo [0}
v g FA8EZE emsll o
Techiology Development Board 467.00 167.00 4 < b - I
] L S I S - ~
Inusind Bank - 6.69 8 £o% R Y R I P
z|8o> 288 1§ Akl 7
State Bank of India mn 16400 g 03¢ 3 5 T
‘ 21373 ]
Interest Accruad but not dug on borrowings 3 2.3 ;’3 O b— d
e Resied a . W hiLE guau8e 3883
<nce Received against sales 42075 508.71 Y wo=s Bgexog o8 2 5
j O ® ~ NG -
Investor's Education and Protection Fund-Unpaid Dividend 507 6.85 0 - "
0 P P TS
Liatiltes for oher Finance-Statutory Liablitzs, Tax collectons 5‘ i:i:*;; g RS BE g b g2 g
payable, Deduction from Salaries and Wages, efc. 743 1964 0 b 2 ggeoer TN% I
— = ;) ¢ ~ ‘ it £
Total Other Current Liabilities 89763 994.30 2 PR SN N DRSNS §
m 23T | 'j o«ncn;:v}w ooy %
r i RRERERE PR f
= 78 SgEPRER “Tad O
9. SHORTTERMPROVISIONS 0 S g i sl g
Q~ I B - %
Provision for Employee benefis ZL% Y soo s 7
i T 9 & m b
{Leave salary, Bonus and Gratuty due vithix an year) A 142.98 ;E L 2% x - L g
S0 8 @ © >
Proision for income tax 637 55,00 g % g - Z
— JR— i Loa o
Total Short Term Provisions w4 % 50 %; 5
W g 2
‘ EZ Z
€0 %
he SRS ) SR
a0 gz £ g
<8 ! o Y
0% 5
Ze " .,
g é 1 HN R PO —— - ;
iF &
w? A
0 3 0 v
RN T
Ok © @ #
k2 S < >
i ¢ E
O E 3 2
¢ LF
[ e e
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VEEJAY LAKSHNI ENGINEERING WORKS LIMITED

NOTES TO THE FINANCIAL STATEMENTS AND OTHER DISCLOSURES AS REQUIRED

UNDERACCOUNTING STANDARDS (CONSOLIDATED)

Figures for Figures
the current forthe
reporting previous
Note DETAILS FOR BALANCE SHEET period - pericd
No. 1032014 31.032083
Tin lakhs
1. INVESTMENTS
(h in Government or Trust Securities
7 Years National Savings Certificate at cost 0.10 0.10
{y In Shares and Bonds
Non-trade Quoted
1500 Equity Shares of X 101- eeach in Mis, Lakshmi
Mactine Works Limited, fully paid up & cost 0.44 0.14
10060 Equity Shares of T 10 each in Mis. Precision
Fastenars Limitec, fully paid Lp, at cost 500 500
200 Squity Srares of T 10 each in Mis. IFCI Limited
fully paid up at cost 0.04 0.04
33 Equity Shares of 2 101 each in State Bank of India,
fully oaid up, at cost 1.59 159
13100 Equity Shares of T 101- each in Mis. Vegjay Sales &
Services Lic., fully paid up, at cost 1.3 13
Tote B8 818
Less Investment Fluciuation Reserve 507 502
Total 316 318
Agg-agate Value of Quoted Investment - Cost 6.77
- Market Value 52.20
Aggragale Value of Unquoted Investments - Cost 14
12, Deferred Tax Asset- (Net)
Carry Over Loss and other timing difference ftems 3,1‘90.88 272478
Deferred Tax Assei-A 835.1¢ R
Deprecietion 216337 2,288.28
Deferred Tax Liahility-B 720.76 7578
Jsferred Tax Asset-{Met ) AB T4 R

ANNUAL REPORT 2013 - 2014

VEEJAY LAKSHWA ENGINEERING WORKS LIMITED

NOTES TO THE FINANCIAL STATEMENTS AND OTHER DISCLOSURES AS REQUIRED
UNDER ACCOUNTING STANDARDS (CONSOLIDATED)

Figures for Figures
the current forthe
reporting previous
Note DETAILS FOR BALANCE SHEET period period
Ne. 31.03.2014 31032013
' % in lakhs
13, Long Term Loans and Advances
Secured considered good
Capital Advances YN 7762
Sacurity Deposits K 85.18
Long Term Loans and Advances - Total 98.09 17280
Allthe above are unsecured but considered good and no allowance
made for bad or doubtful debt
14, INVENTORIES
Raw Materials 1,852.26 141081
Scrap 12 0
Components 126189 0.3
Work-in-Progress 1,255.45 1,885.85
Stores and Spares 155.68 15221
Finished Goods 188.98 7558
- 147

{oads in transi
Retired Assets held for disposal
Tofa! inventery
15,  TRADE RECEIVABLES
3 Outstanding for a period above six months

i Secured considered good - -

i, Unsecured considered good £48) 6418

fi. Doubt 55 ik
[Aowance for Bad and doubt i dabis in i above; 2558 Ry
b, Others

i, Secured considered oot - -

i, Unsecured considered good 154.5¢ H53

i, Doubtidl - -

FERTONN ol Gy it A
{Bigwance for Bad and coubl ful deble

Total Trade receivebles

Delts dus by Direst




VEEJAY LAKSHMI ENGINEERING WORKS LIITED

NOTES TO THE FNANCIAL STATEMENTS AND OTHER DISCLOSURES AS REQUIRED

UNDER ACCOUNTING STANDARDS (CONSOLIDATED)

Figures for Figures
the current for the
reporting prvious
Note DETAILS FOR BALANCE SHEET period period
No. 3032004 31032013
% inlakhs
16, CASH AND CASH EQUIVALENTS
Balance with Banks
= in Currert Accaunts 9.51 36.06
~ i Depesit Accounts-mazurity above 12 monihs 1210 144
- in Depesit Account with maturly less than 12 months - 7551
- Derosts for Margin maney or for other commitments/secunty 1267 150
Cheques, drfts on hand - -
Ear maked kalances with Barks-Unpaid Dividends
{investor's Protaction and Ecucation Fund) 507 595
Cash ot hard 10.48 2381
Total Cash and Cash equivalents :‘;@ Mi35 27
47, SHORY TERM LOANS ANC: ADVANCES
Unsecured-coasidered good
i) Acvance to Suppliers-Cthers 1188, 68,68
i} Advance o Staff and Wokers 1494 9.23
Unsectized-Deubful - -
Advance to sppliers-others 419 418
Allowznee far Doubtful Loans - -
TotalStort Term Loans and Advances TR
18, OTHER CURRENT ASSETS
Advance peymant of Taxes and TDS 129.64 160.80
Cenvel//at crail, Duty draw back and ofher receivables,
MAT credit sntilements 48147 43822
Prepaid Expenses .94 740
Total Other Current Assets :7:&_302 __52@
19, REVENUE FROM OPERATIONS

a) SaeofProducts

b) " Sae of Services

¢) Other operaling revenies
Sub total

Less Excise Dty

Revenue n2! cf Excise duty

15322.11 1156167
234.05 2138
23509 18442

VEEJAY LAKSHUI ENGINEERING WORKS LIMITED

NOTES TO THE FINANCIAL STATEMENTS AND OTHER DISCLOSURES AS REQUIRED

UNDER ACCOUNTING STANDARDS (CONSOLIDATED)

Figures for Figures
the current for the
reporting previous
Note DETAILS FOR BALANCE SHEET period period
No. 31032014 31.03.2013
{in lakhs
20, OTHER INCOME
Interest Receipts 547 1277
Dividend Receipts 0.44 087
Nef gain/Loss on Asset 107.27 343
Misceflanecus Income 465 376
Total Other Income 17,83 m_gﬁé
2. COST OF MATERIALS CONSUMED
Raw Materials-Ferrous 965.87 34948
Raw Materigls-Non-Femous 20783 13852
Raw Materials-Castings 185.43 8380
Raw Materials-Non melal 16172 LERK:
Companents 140338 204580
Material - Collan JMRE
Raw Materials Consumed , .«
22 CHANGES IN INVENTORIES OF FINISHED GOODS,
WORK-IN PROCESS AND STOCK I TRADE
Opening Steck
Closing Stock
{incrense)Dacrease
23 EMPLOYEE BENEFITS
Salary, Wagss, Grahily, st
ovident Fund
Total Employee Cost
25, FINANCE COSTS

L

interes! and other Bor




VEEJAY LAKSHMI ENGINEERING WORKS-LIMITED

NOTES TO THE FINANCIAL STATEMENTS AND OTHER DISCLOSURES AS REQUIRED
UNDER ACCOUNTING STANDARDS (CONSOLIDATED)

Figures for Figures
the current for the
reporting previous
Note DETAILS FOR BALANCE SHEET period period
No. 3103014 31032013
. {inlakns
25, OTHER EXPENSES
Stores Consumed 49424 42083
Fabrication Charges 345.06 19282
Power and Fuel na 82091
Freight 14404 497,76
Printing and Stationery 230 19.08
Postage and Telephone 1522 2084
Travelling and Vehicle Maintenance 78.03 8297
Insurance 1404 11.83
Rent 14.62 14.68
Bank Charges 1439 10.78
Licences and Taxes 67.41 4802
Sales Commigsion 230.49 158.37
Sales Promotion Expenses 1419 93.88
Subscription and Periodicals 504 387
Directors' Sitting Fees 226 0.85
Audit Fees 2,38 240
Legal and Professional Charges 29,6 88
Repairs and Maintenance-Buildings 3.1 876
Repairs and Maintenance-Machinery 5.1 94.36
Repairs and Mainfenance-Others 397 17
Bad Debts written off & Provision for Doubtiul debs 13.04 4764
Foreign Exchange Fluctuation Loss a7 0.00
Miscelianeous Expenses - 0.08
Donations 1.3t 040
Total Cther Expenses 289751 2.208.52
Ses accompanying notes to the financial statemenls
s per our report atiached V). JAYARAMAN J ANAKD,
ForNR.DORAISWAMI& CO.  Crammer Cum Managing Diectr ~ Managing Direcior
Chartered Accounians
{Firm Regishaticn No. G0BTT1S} 0. RANGANATHAN £ VINOD KUMAR
Coimbatore (Sd) SUGUNA RAVICHANDRAN Vibete-Tire Direclor Campary Secrelary

26t May, 2014 Pariner, (Membarship No. 207383)
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VEEAY LAKSHA) ENGINEERING WORKS LIMITED

CONSOLIDATED CASH FLOW STATEMENT FOR THE PERIOD ENDED 31.3.2014

Year ended Year ended
March, 2014 Mareh, 2013

A Cash Flow from Operafing Activities

Net Profit Before Tax and exira ordinary item £271.23 -389.79
Adjustments for .
Degreciafion 760.58 98549
Interest paid 246.70 443.26
Profit on sale of Investments/Assets 4072 -343
Interest/Dividend Income 59 4364
Miscellaneous Income/Exchange Gain - -
Operating Profit before working capital changes 1,321.33 521.89
(Increase)Decrease in Trade and Other Receivables 35479 4170
Increase/(Decrease) in Payables 268.79 2947
Decreasef{Increase) in Inventonies -905.39 46.48
Cash generated from operations 1,039.52 53954
Direct Taxes paid -23.98 2386
Cash flow before extra ordinary items 1,015.54 £63.40
Net Cash from Operating Activities : 101554 86340
B. Cash Flow from Investing Activities
Purchase of Fixed Assels -333.47 189,97
Sale of Fixed Assels 1342 T

Jnvestment in Subsidiary - -
Sale of Investments -

Interest recelved 591
Dividend Recelvet 044
Net cash used for Investing Activities 41384
€. Cash fiow from Financing Activities
increase /iRepayment) of Long Tesrn bomowings 2534
Dividends paid 488
interesi aid DIENE
Braceeds fram issuanss of Share Capifal 184080
Net cash from financing activities 400704
Natincreass in cash and cash equivaienis A0544
Cash and Cash equivalenis a3 3, 18527
Cashand Cash aquivalents as ol 3103 401 4953

V. JRTARAMAN

Fir WR DORAISHAM & CO.

D RANGARATHAK

AN
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VEEJAY LAKSHIA! ENGINEERING WORKS LIVITED

NOTES FORMING PART OF CONSOLIDATED FINANCIAL STATEMENT FOR THE
YEARENDED 31.03.2014

I SIGNIFICANTACCOUNTING POLICIES

1. Principles of Consolidation : The consolidated financial statements relates fo Veejay Lakshmi
Engineering Works Limited, the holding company andils subsidiary.

The Subsidiary company considered in the consolidaled financial statement is Mis. Veejay Lakshimi
Textles Limiled. a company incorgorated in India and 100% of the Equity Shares ofthe subsidiary are held
bythe holding company.

2. Depreciation of Subsidiary: Depreciation has been provided on straight-iine Method in respectof all the
asselsin accordance with Schedule XIV af the Companies Act, 1956. Depreciation on additions during the
year has been provicec on pro-ata for the period for which the assets have been put to use. Wind

Turbines have been classified as confinuaus process plants and depreciated accordingly as has been
doneinthe past.

3. Other Siginificant Policy : These &re as set out under "Significant Accouning Policies” of the financial
statements of Veejay Lakshmi Engineering Works Limited.

Inventory Valuation of Subsidiary:

SNo.| Particulars Basis

1. | RawMaterial At identified lot costs or marke! value, whichever is lower

2. | Finished Goods At cost or net realizable value. whichever is fower

3. | Work-in progress At estimated cost or nef realizable value, whichever is lower
4. | Waste Atreatizable value

5. | Stock of Stores Atcost

. Notes to Profit and Loss Account and Balance Sheet as at 31st March 2014
1. The consolidated finarcial statements have been prepared in accordance with Accounting Stancas 21,
2. EXPENDITURE IN FOREIGN CURRENCY

" A Value of Imports CIF 2013:2014 2012:2013
Tin Lakhs - Unlakhs
L Raw meterial 57226 Lm0
i. Components, spares parts and consumables 1,528.21 KR
Tﬁ.méuaéﬁa\ goads | 165,82 B
B. OTHER MATTERS 5210 Y
| C. CONSUMPTION Tinl % of Total _ |
Lakhs Consumption  Lekhs Con

i Total value of all imported raw maierials, ‘
companents end saares parts consumed | 2,220.56 8% 137576 2%

. Tolal value of all indigenous raw materials,
components znd soares paris consumed 5,670,534

789110

VEEJAY LAKSHM ENGINEERING WORKS LMITED

NOTES FORMING PART OF CONSOLIDATED FINANCIAL STATEMENT FOR THE
YEAR ENDED 31.03.2014

3. Contingent Liabili les and Ciaims not acknowledged as Dehts {Tin Lakhs)
Partculars 3032014 31032013
2. Duty Tabiliy and inleros! on account of pending exporl obToation
against EPCG Licenoes 15.00 1153
b, Income tax liabilty on expenses dualowed / additions proposed
disputed in appeals - 130
¢ Amounts claimed by customs Exzise and Market commitiee
aulhorilies dispuled in apbals 4448 28.16
d. Claims from Dablors. Craeors and workmen not acknowledged
35 debis including iniotost 2818 28.18
e Guarantees issuer by Hanks on behalf of the Company 437.10 569.70
f. Letter of Credit apened by Banks on behalf of the Company 344 88.53
9. Guaranlee issued on bonat' o' Associale Company in which
Directors are inferesied 50.00 50.00
“h. Eslimated amount of contiacls remaining to be executed on
~ capital account ang not prosided for 2478 83.29
. Acbilration awards weis made 1 "avour of two foreign cotton
suppliers. This ha ben $ by the Company in the |
oou“ofLa\J, 49.47 &84T
. Research and Devn‘aww‘ Eepirs el 47.68 8455
. Gainf{Loss) on account
Crofit ang Loss Accoum G 00N
Inclued under financa coat aref ot % 38 [
6 CONSOLIDATED SEGMENT REPORT FOR THE YEAR ENDED31.03.2014 Tinlakhs

Revenu




VEEJAY LAKSHMI ENGINEERING WORKS LIMITED . VEESAY LAKSHI ENGINEERING WORKS LIMITED
o
NOTES FORMING PART OF CONSOLIDATED FINANCIAL STATEMENT NOTES FORMING PART OF CONSOLIDATED FINANCIAL STATEMENT
FOR THE YEAR ENDED 31.03.2014 , FOR THE YEAR ENDED 31.03.2014
7. RELATED PARTY DISCLOSURES FOR THE YEAR ENDED 31.03.14 tinLakhs
% Iesoiated L SLNo. Name of the Company/firm
Companies : : b whi : :
Paticrs i Fims ey ; B, Companles{ﬂrms wxfh whlrch tthgmpanyhadnotransacuonsdunngthe year.
Manageria 1. Mis. Krishna Mills Private Limited
Persornel 2. Mis. Lakshmi Precision Tools Limited
Purchase of goods and services-aw materials, componants 201314 149875 3. Mis. Deluxe Markeling
and engineering job works 01213 66231 4. Mis. Deluxe Components
) ) 5. Mis. Ranba Castings Limited
Sale of machinery, spares, raw-material, 21344 799.71 6. M. Sanraiyea & Co
companénts and job works 201213 26349 7. Mis, The Suguna Mill Private Liited.
L 2013-14 129.06 8, Mis. Magna Electro Caslings Limited
Sales Cemrisson i TR 9. M. Pralishia Weaving & Kting Co L.
- 10, Mis. Augustan Knit Wear Pyt L.
Rent paid st 14f52 1. M. Augustan Textile Colors Pyt Limited
201243 1328 12, Mis. Augustan Coimbatore Krniting Company Limited
Manageriaf Remuneration Calia W Il  1 {. Name of the Wholly Owned Subsidiary Company
01243 513 1. Vesjay Lakshri Textles Limited
Unsecured Loans 21314 Ly i L D. Name of the Key Managerial Personrel
1213 | 2408 1. $.VJ. Jayaraman, Chaiman cum Managing Director
ierest pid on| 201344 161.34 o 2. 8. J. Anand, Managing Cirector
FeTestpegon s 21213 20246 3 8ri.D. Ranganathan, Whoie Time Director (Finarcs & Marketing)
Finance including loans and equity/Prererence Y KR 2417149 ' E. Relatives of the Key Managerial Personnel
Share Capital contribution in cash or in kind R 040 o 1. St J Vigya Wio 8V dayaraman
; . St At Anand Wio St J Anand
PN 5000 % 2. St AthiAna i) Anane
Guaraniees and Collaterals T 0 g , . Eamings Per Share ikt
2043- ] g ‘ 30 3L0IE
Qutstanding due from the Company 201;:; og 2; _ s L
2013‘14 ;9'52 Profit for the year as bt Profi ant Loss Agont ; ary o
Outstanding cue fo the Company - : o
2012-13 865 : Less Taxes
There are no doubliul debls fromthe 2bove parties on the balance sheet date and noamount has baen walten off of writen back fom ] { Brofit Ader Tz

the above parties during the year.

Names o° associate comparies and firms (Companies and firms i which the cireclors & associziod s drestors [ patners
or proprietors)

A Companiesffirms with which the company had transactions during the year,

Flot nbhao Rty
¥in Lakhs and previny

SI.No. Name of the Company/firm

1. Ms. Veejay Sales and Services Limted

s Viesjay Terry products Limited

M's. Vesjay markefing

Mis. Veejay Syniex Private Limited

Mis. Vesjay Too! & Die Private Limited

/s Veejay Yarns & Fabrics Private Limites

Necessary approvals have been iakenapoliet from the Central Govermentfor the transactions with
the above parties and no contractis detrimenta’to the inferestof the company

) BANUAL REPORT 2013 - 2014
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VJ‘ VEEIAY LAKSHMI TEXTILES LIMITED

NOTICE OF THE THIRTEENTH ANNUAL GENERAL MEETING

Notice is hereby giver that the Thirteenth Annual General Mesting of the Company will be held on
Thursday, the 25" Seplember 2014 af 9.00 AM at No8, AT.T. Colony, Coirbalore - 641 018 to transacl
the foliowing usiness. We equest you to attend the meeting

ORDINARY BUSINESS:

1. Tocorsicer and adopt the Audited Accounts of the Company for the year ended 3151 March 2014, the
Report of the Soard of Directors to the shareholders and the Report of the Auditors of the Company.

2. To appoint a Direstar in place of Sri. V.J. Jayaraman, who reires by rolation, and heing efigible offers
himsef? for re-appointment,

3. T apgoint a Director in place of Sri. D. Ranganathan, who refires by rotalion, and being efigile offers
himsel! for re-appointment

4. To appoinl an Audtar cr Audtors to ficld office from the conclusion of this Annual General Meeting
till“he coclusion of the next Annual General Meeting and to fix the remuneration payatle to them.

By Order of the Board

Coimbatore {51} ViJ. Jayaraman
26.05.201¢ Chairman
Note:

1. Every merber enfitled -0 attend and vote at the meefing is entitled to appoint a proxy to attend and
votz irstead of himself. Such proxy need not be a member of the Company.

2. The proxy form culy filled in and stamped has to be delivered to the Company not later than 48
hours aefore the e o* holding the aforesaid meeting. Where a Body Corporate is & member of the
Company, the reso ution passed by the Board of Directors authorizing the representative to attend fo
the mesting shalt be forwarded to the company duly certified in advence,
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DIRECTORS’ REPORT TO SHAREHOLDERS
Dear Shareholders,

Your Directors present the Thiriesnth Annual Report along with audited acoouns for the year ended
31 March, 2014,

SALES & PROFITS

The sales turnover of the company during the year has been at Rs.7 627 lakhs compared {0 that of
Fs.5,044 lakhs in the previous year. There has been a nef profit of Rs.378 fakhs for the year,

FINANCIAL RESULTS

201314 201213

Rs. Rs.

Sales Turnover 62,708276 | 504,386,318

Gross Profit/ (-} Loss ‘ - 1,461,246

Depreciation 30,771,512 48,691,892

Exceptional Htems 35,657,034 -

Net Profit/ {-) Less 37,820,147 | () 47,230,644
Tax for prior years - 2452542 _
Delerred Tax Liability / (Assef) -263,200 45155500

Profit / (-} Loss after tax 7556947 © () 4527 486
Balance Reserve  Surplus 2 he beginning of fhe reportng | () 111822,695 |3 07 385208
period f
Balance Reserve / Surplus at the end of the reporting period (74,385,148 () 111,922,805

(OPERATIONS
The conlinuing power cut Ivoughout the vear restricied the optimum ufliztion of spinning capacity.

Though more than two tirds of the yam produced had been exported. the flustuating exchange rate
fiad an impact on the margins. The exports had o be reduced at ihe end of the year in view of the
unfavorable export price

The income on account of power generation from wind mils was substantially less than that shouls
Nave been as wind power was not fully evacuated during the peak generation nerod. The incoma on
this account was Rs.141.5 fakhs in the year.

FINANCE

The Company's operations endad with Ne: Profit of Rs.378.2 lakhs after providing Rs.307.7 lakhs
towards depreciation.

The increased exports has halped to ease the stress o1 figuidity. The repayment of term bonowings
has been as per schedule,
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% VZEIAY LAKSHM! TEXTILES LIMITED

DIRECTORS

Sii. V.J. Jayaraman and $ri. D. Reaganathan wil ke the Directors “efiring by rotation af the ensting
Annual General Mesting and being slicible, they offer themselves for re-appointrient.

AUDIT COMMITTEE

Sri. NM. Ananthapadmanabhan, Sri 3. Selvarajan and Sri B.Sriram are the members of the Audit
. Committee. Sri. NM. Ananthapadmanathen is the Chelrmar. The Audt Committze met four times turing
the financial year 2013-14,

INDUSTRIAL RELATIONS
“he relationship with the workmen has been cord al Broughout the year.

INFORMATION IN ACCORDANCE 'MTH SECTION 134 OF THE COMPANIES ACT, 2013

Thete are no employees within the msaning of secticn 134 who are geling remuneraiion in excess of
b2 amounts presoribed.

AUDITORS

Vs Gurubatham & Assaciates, Chartered Accountents, the Auditors of the Cempany, nold ofice untl the
conclusion of the ensuing Annual Geaeral Meeting. Tha Company hes received a letter from them stating
that the appointment, if made, will ae within the prescribed imit under Secion 141 of the Companies
Adl, 2013,

DIRECTORS' RESPONSIBILITY STATEMENT

Your Direclors wish fo state:

1. that the applicable accounting standards had been followed :n he preparation of the annual
accounts.

2. thal your Directors have selected such accourting policies and applisd them consistently and made
judgments and esfimates that are reasonable and prudent so as to give a true and fair view of the
state of affairs of the Company al the end of the financia’ year and of the profit and loss of the
Company for the period ended 31 March 2014,

3. that your Directors have taken froper and suffisient care for the maintenance of adequate accounting
records in accordance with the provisions of Jompanies Act, 2013 for the purpose of safequarding
the assets of the company and fcr preventing and detecting fraud and other inegularilies,

4, that your Directors have preparzd the annual accounts on a goirg concerr: basis.

5. that your Directors have devised proper systems to ensure compliance with the provisions of all
applicable laws and such systems are adequate and operaiing effectively.

ACKNOWLEDGEMENT
e would like to thank all the emplay=es, customars, suppliers, bankars-Stae Bank of India and Indian
Overseas Bank and all those who have been associated with us for extending their support to the
Conpany.

By Order of the Board
Combatore {5d!+) V.J. Jayaraman
26.05.2014 Chairman
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ANNEXURE TO DIRECTORS’ REPORT
DISCLOSURE OF PARTICULARS AS REQUIRED UNDER THE COMPANIES (DISCLOSURE OF
PARTICULARS IN THE REPORT OF THE BOARD OF DIRECTORS) RULES, 1388

FORM A
A) CONSERVATION OF ENERGY

Form for Disclosure of Particulars with respect to Conservation of Energy

Si.No. | Particulars 2013-14 2012-13
A Power and Fuef Consumption
1 Electricly
&) Purchased :
Units 1,396,064 87,795
Tolal Amount (Rs.) 7678352 482,873
RatefUnit {Rs.) 550 5.50
B} Own generalion
) Through diesel generators {units) 373,963 1,026,674
Units per ttr, of diesel oil 343 341
Costiunit (Rs.) 16.16 1347
(i} Theough steam turbine!
generator {Units) NiL iy
{iiiy Wind Mill Generafion*
Units :
Total Amount (Rs.) Details gven ¢ Defals given
below below
2 ¢ Coal
Quartiy NIL NiL
Total Cost NIL NiL
3| Fumace Ol
Quantity NIL NI
Total Amount NIl ki
4+ Othersfinteral gengration
Quantity HiL ML
Total Cost ; NIL Kl
B, Consumption per unit of Production ,
Cotton yarm in kgs 3586917 2857 082
Electricity - units per kg of yam® : 253 272

“Electricity consumption for Spinning division alone.
The pover consumpion from TANGEDCO includes the wind eneray power adjusted as given balow:

Generation ne! |
Detalls of the Wingmills Capacly | of wheslng | Capaciy
WH
201314

QOuned by the Company 1.80 MW 2572,140 | 180 MW 381801

Ouned by the Holding Company 0.60 MW 990,036 | 060 MW | 128823

Owned by the Associate Company 0.75 MW 4599117 [ CTAMW 1 559343

Total L 3i5 MW 8,161,893 | 35 MW | 0880870

Adj. Against own consumption 7,924,203 gasreny
- Balance Carried over' 232890 1993656

]
L
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% VEEJAY (AKSHMI TEXTILES LIMITED

Balance carried over Is banked with TANGEDCO for which consideration is raceivable al the rate fixed
by the govem-enl. The loss on units lapsedibanked have been shared equally with the Windmil owners,
The wind power from the Holding Company and the assocals company has been purchased at the rate
of Re.4.50 per unit

Detafs fursised above are in respect of production in the textie spinning units owned by the company.
Power cansared in the unit where only twisting is done and also the power consumed for yam produced
outside on jolb work basis is not included above.

FORM B
B) TECHNOLOGY ABSORPTION
SlNo | Particulars Remarks
1A} RESEARCH AND DEVELOPMENT
1 Soecific areas in which R & D is caried out by the Company il
2 3erefit derived as a resull of the above R & D Not Applicable
3 =urher plan of action Not Applicable
4 Zxpenditure on R & D
&) Capital Not Applicable
) Recurring Not Applicable
) Total Not Applicable
) "otal expenditure as a percentage of Turnover Not Applicable

(B) TECHNOLOGY ABSORPTION, ADAPTATION AND INNOVATION
1 Efiarts in brief, made towards Technology absorption,

adaptation and innovation il
2 Beefits derived as a resull of the above sfforts Not Applicable
3. Detzils of Technology imported during last 5 years Ni
Technology imported Net Applicable
Yex of mpot Not Applicable
Has technology been fully absorbed Not Applicable
If rit fully absorbed, areas where ihis has taken :
pacs, reasons therefore and future plan of action Not Applicable

C. FOREIGN EXCHANGE EARNINGS AND OUTGO

201314 | 2012-13

TOTAL FCREIGN EXCHANGE EARNED {Rs. lakhs):
Export of Yarn, Fabiic & Garments 4826 3,752

TOTAL FCREIGN EXCHANGE USED
Import of tecessories and spares - -
Import ¢f Raw materials - 428
Total Fereign Exchange used - 428

ﬂ ANNUAL REPORT 2013- 2014
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AUDITORS’ REPORT TO THE MEMBERS OF
M/s. VEEJAY |AKSHMI TEXTILES LIMITED

Report on the Financial Statements

We have audled the accompanying financial statements of Ms Vesjay Lakshmi Textiles Limited ('the
Company'), which comprise the Balance Shee! as at 313t March 2014, and the Statement of Profit anc

Loss and Cash Flow Statement for the year then ended, and a summary of significant accounting policies
and other explanatory information.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation of these financial staternents thal qive a true and fair view
of the financial position, financial performance and cash flows of the Company in accordance with the
Accounting Slendards referted 1o in sub-section (3C) of seclion 211 of the Companies Act, 1956 {'the Acl)
This responsibiity includes the design, mplementation and maintenance of intemmal coniral relevant o the
preparation and presentation of the financial slatements that give a trug and fair view and are free from
malerial misstatement, whether due fo fraud or error,

Auditor's Responsibility

Our responsibifty s to express an opinion on these financial statements bassd on our audit. We contugtec
our auditin accordance with the Standards on Auditing issued by the Instiuie of Chartered Accountants of
Incfa. Those Standards require that we comply with ethical requirements and plan and perfor tha audi &
obtain reasonable assurance about whelher he firancial statements are ires from material missiatement,

An audi involves performing procedures to obtain audt evidence ebout the amounts and disciostres in the
financial statements. The procedures selected depend on the audior's judgement, inclucing the assessment
of the risks of material misstatement of the financial statements, whether due to fraud or emror. In maki
Ihose risk assessments, the audiior considers infernal control relevant to the Company's preparaion &
fair presentation of the financial statements in order fo design audit procedures that are appn
the circumstances. An aud also includes evaluating the appropriatensss of accounfing policies used and
the reasonablenss of the accounting estimates made by management, as wel as evaluating Ihe overal
presentation of the financial staiements.

We believe that the audit evidence we have obtainag is sufficient and appropriate to provice a basis for
our audit opinion.

Opinion

in our opinion and to the best of our information and according 1o the explanations given fo us, the fnancial
stalements give the information required by the Act in the manner so requiied and give & rue and fair view
in conformily with the accounting principles generally accepted in India

8] inthe case of the Balance Sheel, of the state of affairs of the Company &5 &t March 31, 2014
b} inthe case of the Profil and Loss Account. of the loss for the year ended on that date; and
o) inthe case of the Cash Flow Statemen!, of the cash fows for the year ended on that dae

REPORT ON OTHER LEGAL AND REGULATARY REQUIREMENTS

1. As required by the Companies (Ruditor's Report Order, 2003 (the Order’) ‘ssued by the Cential
Government of sndli in terms of sub-section [44] of secion 227 of the Act, we give i the Amens

aslatement on he maiters specified in paragraphs 4 and 5 of the Order, }/”’\)
\ie
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Coimbatore

VEEJAY LAKSHMI TEXTILES LIMITED

As requiredt by section 227(3) of the Act, we report that:

8) We have obtained al the information and explanations which to the best of our knowledge and
belief were necessary for the purpose of cur audt

B} In ouir opinion proper books of account as required by law have been kept by the Gompany s far
as appears from our examination of those baoks

¢} The Balance Sheet, Statement of Profit znd Loss, and Cash Flow Statement dealt with by this
Report are in agreement with the books of account.

d) In ouir opinion, the Balance Shee, Stalement of Profit and Loss, and Cash Flow Statement comply
with the Accounting Standards referred 1o in subsection (3C) of section 211 of the Companigs
Act, 1856, and nolified under the Companies Act, 1956 read with General Circular 1512013 dated

13.08.2013 of the Ministry of Corporate Afairs i respect of section 133 of the Companies Act,
2013,

¢} On the basis of wrilten representations received from the direclors as on March 31, 2014, and
taken on record by the Board of Directore, none of the directors is disqualified as on March 31,
2014, from being appointed as & director in terms of clause (q) of sub-section {1) of section 274
of the Companies Act, 1956,

For GURUBATHAM & ASSOCIATES
Chartered Accountants

(Fim Regn. No.0103828)

{Sdi R. Gurubatham, B.Com, FCA,

26.05.2014 Partner

Membership No, 200121556
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Vil In our opinion the intemal Audt functions carisd ou during the

vil) As par information & explanations given by the management, mainterance of cos! records

VEEJAY LAKSHA TEXTILES LIMITED

ANNEXURE TO THE AUDITORS' REPORT

The Annexure referred to in paragraph 1 of our Report of even date to the members of Veejay Lakshmi Textiles Limite
on the zccounts of the company for the year anded 319 March, 2014.

On the basis of such checks as we considered appropriate and accarding to

te the wformation and exp'anation given {
Us during the course of our audit, we report that:

i) In respact of Fixed Assets:
a)  The company has maintained proper resords showing full particulars including quantitative details and situatio
of ils fixed assels.

As explained to us, fived assets have been physically verified by the management af reasonable intervals; 1
material ciscrepancies were noticed an such verification,
The fixed assels disposed off during the year, in our epinion do not constiute a substantal part of the fixe

assels of the company and such disposal has, in our opinion not affected the going concern status of th
comaany.

by

¢

i) In respect of its Inventories;

& As explained lo us, inventories have been physically verified during the year by the management a' reasonabl
intervals,

b

In ur opinion and according to the information ang explanalions given 1o us, the procedures of physic

vatification of inventries followed by the management are reasonable and adequate i relation 1o *he size ¢

the company and the nature of its business.

¢} In our opinion and on the basis of our examinaticn of the records, the Cempany is gen
reco'ds of s inventories. No material ciscrepancy was noticed on physica’ verifoation

In respect of loans, Secured or unsecured granted or taken by the Compary fo ! frem companiss fimg

parties covered in 1ne register maintained under seclon 301 of the companies Act 1056 - Aggoding the

& explanation given to us:

&) The compary has no unsecured loan die to directors which is covered n the
301 of the Comeanies Act, 1956,

bj The company has not granted any loans or advarices in the nature ¢f oans ‘o companies, fims o othe

parties covered in the register mainiained under section 201 of the Companies Act 1955,

mainiainiag proge

TEOIMALY

o under sectine

1

In our cpinion and aceording 1o the information and explanatiors given 0 us, thare s ¢
internal control procedure commensurale wilh the size of the company and the nature of iis by
purchass of inventories & fixed assels and paymen! for expensas & for sale of onds. Durng th
audil, we have not observed any continuing failue to correst maior weaknesses i imemal sont
Uh In respecst of contracts o7 amangements entered in the regster mainiained in purstance
Companizs Act 1935, 1o the best of our nowledge and beliet and according t the information an
given to Ls:
a)  The articulars of contracts or arangements referred 1o in section 301 of fhe Act hat nesed 1o be entery
intc: 01 register maintained under the said section have been enfered.
In our opinion and according 1o the information and expianations given 1o us, 1
nursuance of such conlracts or amangements have been mads at prices which 27e re
0 the prevailing marke! prices &t the refevan! time.

3t of the

[0

Vi

tn-our ograion ard acvording to the information and exp'anations giver lo us, the Company s no
dzposits from the public covered under section 58A and 58A4 of the Companies Az, 1956,

ear by an Independant C
appointed by the managament have been commensurale vith ils Size and the rature of t ¢

by the Central Government under clause (¢) of su-section 1) of sestion 208 of the Act and«
that prime facie the prescribed eccourts and records ave been made and maint
madz a d2talled examiration of the records with & vies to delermining whather the

ZEES
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VEEJAY LAKSHAI TEXTILES LIMITED

3

In respect of Stalutory dues:

8] According to the information and explanations given fo us, the company has generally been regular in
depositing undisputed statutory dues including Provident Fund, Investor Education and Protection Fund,
Employees’ State Insurance, Incoma-tex, Sales-tax, Wealth Tax, Service Tax, Custom Duty, Excise Duty,
cess and any other stajutory dues with the appropriate authorities during the year. There are no undisputed
statutory dues as on 31st of March, 2044,

Acoording to the information and explanations given to us, there is no amounls payable in respect of income
tax, wealth tex, senvice tax, sales tax, customs duty and excise duty which have not been deposited on
accaunt of any disputes.

¥} The accumulated foss at the end of the financial year is less than 50 % fts Net Worth and the company has not
incutred cash oss during the financial year, but incurred cash loss in the immediately preceding financial year,

b

v

Based on our audh procedures and on Ihe information and explanations given by the management, we are of the
apinion fhat, the Company nas nol defzuted in repayment of clues to banks.

i) According to the information and explana:iors given to us, the Company has nat granted loans and advances on
the basis of secuity by way of pledge of shares, debentures and other securies. Hence the provisions of fhe
clause & {xi) of the Companes {Audior's Report) Order are not applicable.

¥iiy The Company is not a chit fund or a nichi frutual bensfit fund/society. Therefore, the provision of this clause of
the Companies {Auditor's Report) Order, 2003 (as amended) is nol applicable (o the Company.

v} In our apinion and according to the infornation and explanations given t us, the Company is not dealing in o
trading in Shares, Mutual funds & ather Invastments. Kence the provisions of clause ¢ (xiv) of the Companies
{Buditor's Report) Order, 2003 are not agpizable.

) Acoording o the information and explangtions given to us, the Company has not given any guarantees for loan
taken by others from a bank or financial instiution during the year,

i) To the best of our knowledge and beliet and according 1o the information and explanation given to us, in our
opinion the company has not raised any “erm loans during the year.

wil) According 1o the information and explanations given to us and on an overall examination of the Bafance Shest
of the Company as at 315t March, 2014, we reporl that no funds raised on shortdem basis have been used for
long-term investment by the Company.

wvifi According to the information and explanations given to us, the company has made prefetential alloiment of
preference shares. In our opinion the price at which shares have been issued is nol prejuciial to the interest of
the company.

xix) The company has no raised money by way of public issue during the year,

%} To the Best of our Knowledge and beliel and according to the information and explanations given to us, no fraud
on or by the Company was noliced or reporied during the year. '

For GURUBATHAM & ASSOCIATES
Chartered Accountants

(Firm Fegn. No.0109825}

Coimbatora (Sdi) R. Gurubatham, B.Com., FCA.
26.05.2014 Parlrer
Membership No. 20021556

M ANNUAL REPORT 2013- 2044

VEEIAY LAKSHI TEXTILES LIMITED

AUDITOR'S CERTIFICATE ON COMPLIANCE OF CONDITIONS OF CORPORATE
GOVERNANCE PER CLAUSE 49 OF THE LISTING AGREEMENT WITH
STOCK EXCHANGES

To
The Members of Vesjay Lakshmi Limited

We have examined the compliance of conditions of Corporate Governanc by VEEJAY LAKSHM

LIVITED, for the year ended on 31.03.2014, as sipulated in clause 49 of the Listing Agraement of the sair
company with Stock Exchanges,

The compliance of condiions of Corporate Govamance is the responsibilty of the management, Ou
examinafion was limifed 1o procecures and implementation thereo, adopted by the Company for ensuring
the comgliance of the conditions of the Corporate Governance. I is neither an audi nor an expression o
opinion on the financial statements of the Company,

In our opinion and 1o the best of our information and acoording o the explanations given to s, We
cerlfy that the Company has compiied with the conditions of Corporate Governance as stipulated in the
above mentioned Listing Agreement.

We stale that no investor grievance is panding for a period exceeding one month against the Compan
as per the records maintained by the Investor Grievance Commities.

We further state that such compliance is neither n assurance a5 to the fuurs viehilty of the Compan,
nor the eficiency or efectiveness with which the management has conducted the afiairs of the Company

For GURUBATHAM & ASSQCIATES
Charered Accountants

{Firm: Regn, No 0400828

Coimbatore (8¢~ R. Gurubatham, 8Cer FC4,
26.05.2014 .

Partner
Membershp No. 20021558
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% VEEIAY LAKSHA! TEXTILES LIMITED

BALANCE SHEET AS AT 31T MARCH 2014

{Amount in Rupees)

Figuresat  Figures al
theendof  the end of
h[l\j);e the current  the previous
reporting  reporting
period period
31.03.2014  31.03.2013

. EQUITY AND LIABILITIES
{1) Share Holdar's Funds
(a) Share Capital 1 471,000,000 240,000,000
(b} Reserves and Surplus 2 74365748 111922695
Sub total (1) 396,634,262 126,077,305
(2} Mon Current Liabilities
(8] Long Tem Eorrowings 3 48875637 336,116,425
(b) Long-te'm Provisions 4 2856512 2498491
Sub total (2) 51532149 336,614.916
(3) Current Lizbifities
(a) Short term Barrowings 5 154,006,526 114,211,325
(b) Trace Payabies 6 16073288 25005518
{c) Gther Currart Liabiliies 7 26480778 22,188,730
{d) Shorl-term p-ovisions 8 8265221 685,713
Sub total (3) 206825813 168,261,287
TOTAL LIABILITIES 654,392,214 634,353,507

Il ASSETS
{1) Non-current Assets
(a) Fixed Assete

i Tangible Assels § 376518518 403,536,988
Sub ot 2 976518518 408,53 988
{b) No currert ‘nvesiments 10 131,000 131,000
{c) Deferred Tay Asset {Nef) 11 34925000 35,188,200
{d) Lorg Term Loans and Advances 12 7174605 10,680,462
Sub total (1) 41838123 14953 550

{) Current Assets
{a) Inventories 13 180,942,061  98.254.214
{b) Trads Fecaivables 14 17,145,884  45.365,648
(c} Cash and Cesh equivalents 15 1903617 5665353
{d) Short temm Loans and Advances 16 2252088 5551750
{e) Cther curreni assels 1733899431 30579892
Sub total {2) 236,043,091 185416857
TOTAL ASSETS 654,092,214 634 953 507
A8 per our report attached. {Sdi ViJ. JAYARAMAN  (Sd-) J. ANAND
For GURUBATHAM & ASSOCIATES Chairman Managing Director

Chartered Ascountants, Fim Regn No: 0109825

Coimbatore  (Sdf-) R. GURUBATHAM, B.Com, FCA, {Sdi VK. SWAMINATHAN
26.05.2014 Partzer, Membership No. 200121556 Compeny Secretary

VEEJAY LAKSHNI TEXTILES LIMITED %

PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED 317 MARCH, 2014

{Amount in Rupees)

Figuresfor  Figures for
Note the current  the previous
No. reporting  reporing
period period

31032014 31.03.2013

Income
. Revenue from aperations 18 762708276 504,386,318
. Other Income 19 4642139 2589493
Il Total Revenue (1+1) 772350415 506,975,810
IV. Expenses
Cost of Materials consumed 20 487,606,869 334,067,107
Puichase of Stock in trade 65,592,735 -
Changes i Inventories of Finished goods, Workin process
and Stock in trade o BISA0ET 936TET
Employees Benefit Expense 2 50728181 43620808
Finance Costs 23 1BBITA00 37117284
Depreciation and amortizafion expenses NITIS2 4869189
Cther expenses 24 123,229602 100,056,120
Total Expenses 770,187,302 554,206,455
V. Profit b fional inary |
fIlH {/ ; elore exceptional and exiraordinary items and fax 263013 47230644
VI, Exceptional items 25 -35,557,034 -
VIl Prolit betore extracrdinary items and tax (V- 31820147 47230644
VIl Extraordinary ifems - -
X, Profit before Tax 37820147 47.230.644
X. TaxExpense
Current Tax - -
MAT Credt entitiement written off after slatutory period - 2452042
Deferred Tax Asset/Liability 263,200 45,155,800

X1 Profitand Loss for the period from cortinuing operations {IX-X) 37556947 4527485
XIl.

Eaming per share (Rs.)

Coimbatore  (Sd-) R, GURUBATHAM, B.Com. F.CA.
26.05.2014 Partner, Membership No. 20324556

Basic & Diuted 313 038
As per our report altached. (Sdi) V. JAYARAMAN  (Sdi) J. ANAND
For GURUBATHAM & ASSOCIATES Chairman Managing Director

Charlered Accountants, Fim Ragn Ha: 0108828

(Sdi-} VK. SWAMINATHAN

Company Sec;e!ar*,ﬁ
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VEEIAY LAKSHMI TEXTILES LIMITED

Notes on Accounts - Balance Sheet

(Amount in Rupees)

VEEJAY LAKSHMI TEXTILES LIMITED

Notes on Accounts - Balance Sheet

L

{Amount in Rupees)

Figures at  Figures ai the
the end of end of the
the current previous
PARTICULARS teporting reporting
period period
31.032014 31.03.2013
1. SHARE CAPITAL
Equity Share Capital
Face/par value per share-Rs. 10 10
Autrarised Capital-Number of stares 12,000,000 12,000,000
Autrorised Capital-Amount 120,000,000 120,000,000
8% Non-Cumulative Optionally Corvertible
Redeemable Preference Share Capital
Facelpar value per share ~ Rs. 10 10
Autiorised Capital-Number of shares 36,000,000 12,000,000
Autrorised Capital-Amount 360,000,000 120,000,000
Iss.Jed, Subscribed and fully paid up Capital-No of shares
Equily Shares 12,000,000 12,000.000
6% Non-Cumulative Optionally Convertible % 100,000 12000000
Redeemable Preference Shares
Total paid up Capital Value
Equily Shares 120,000,000 120,000,000
6% Non-Cumulative Optionally Converiiple BN 120000000
Redeemable Preference Shares
Total 471,000000 240,000,000
Subscribed but not fully paid Nil Ni
No of skéres paid up oulstanding al the beginning of reporting
perixd
Equity Shares 12,000,000 12,000,000
6%_Non-Cumulative Optianally Convertivle Redzemable 12000000 2000000
Pre‘erence Shares
Changes during the reporting period
Equity Shares Nil il
S%ANon~Cumu!ative Optionally Converiible Redeemable 2,100,000 i
Preerence Shares
No of shares paid up cutstanding at the end of repoding period 47,100,000 24,000,000
No of stares held by persons holding more than 5% shares
by each person
; %
l15lqu|\ egjr;;rfgkshmi Engingering Works Ltd. 100 712,000,000 12,000,000
6% Non-Cumufative Redeemable Preference Shares
1. Vesjay Lakshmi Engineering Works Lid., 3387 16,000,000 12,000,000
2. Veejay Sales and Services Lid, 847 3,850,000 -
3. Si. VJ. Jayaraman 1208 5,692,000 -
4. Sm. J. Vidya 1410 6,642,000 -
5. Sii. J. Anand 61 2916000 -

AKNUAL REPORT 2013-2014

Figures at  Figures af the
the end of end of the
the current previous
PARTICULARS reporting reporting
period period
31.03.2014 332013
2. RESERVES AND SURPLUS
{a) Capital Resetve
Balance at the beginning of the teporting period 10,082,354 10,082,354
Advitions During the year - -
Balance at the end of the reporting period 10,082,354 10,082,354
(b} Surplus-Balance in Profit and Loss Account
Baance al the beginaing of the reporting period 122,005,048 117477563
Proit affer taxes during the year 37,556,947 -4,527 486
Baance &t the end of the reporting period 84448102 122205040
Totel Reserves and Surplus 74365748 111902595
LONG “ERM BORROWINGS
Term Leans-Secured
State Bank of India 48,875,637 59,389,545
Repayable in monthly instaliments. 2014-15 Rs.203.00 Lakhs,
2015-16 Rs.240.00 Lakhs and 2016-17 Rs 24875 Lakhs.
(Secured by a charge on the speciic fems of fixed assets
aquired out of the Term Loans and  charge on olher ficed
assets on pari pagsu basis, The holding company and two
Directors have quaranteed the above loans)
Total Secured Loans 48,875,637 £9.369.545
Unsecured-Loans and Advances from Related parties
Loans from Directors - 152504508
Interest accrued but not due - 28402914
Mo repagment date is fiked. Interest and Principal payable at
the option of the Company/Directors.
Lozn from Associate Company - 38565237
Interest accrued but not due - 7254120
Loan from Holding Company - 40,000,000
The Directors. associate Company and holding company have
agreed to take the repayment along with nferest afler repay-
ment of other szcured foans. However, the Company has
option 1c repay the loanfinterest earke, _
Total Unsecured Loans - BRI
Total Long Term Borrowings BBIGEY 36116425

Secured/Unsecured borrowings-There is no defauliidelay in
repayment of principal of interest and no amount is over due
as at the end of the reporting period

There is no redeemed bonds/debentures for which the
Company has power 1o issue

ANNUAL REPORT 2013-2014




% VEEJAY LAKSHMI TEXTILES LIMITED VEEJAY LAKSHMI TEXTILES LIMITED %

Notes on Accounts - Balance Sheet

‘
(Amount in Rupess) 2EEQ B G I
Figures at  Figures at the gasg| |23 = 8 3 288
the end of end of the glagty Nk ik
0 ® L q| <
the current previous 2 N R S S Sy
PARTICULARS reporting reporting Elelod : E § § 5 E § b §
period period Z[E5E5| (888 38 8|58
AU 302013 7 ogel |gf¢ ¢ o g
4. LONG TERM PROVISIONS | . i 5B S8 838
Provision for Employee benefls-GralLity 2,656,512 2,498 491 s5E g% K é Bk
5. SHORT TERM BORROWINGS ag Fg 6 4|5
i) Loans repayable on demand - Secured o T T
From Banks {Working capital faclities - Cash Credit, S - M- S R S
N . " 2] 2] @ n u Q-
Export packing credit and Bills d scounted) 21§ |© g 5 ce
State Bank of India 23063320 114211325 § 2 e 2188
Indian Oversezs Bank 30,543,206 - . ° i <
(Secured by the hypothecation of Stock-in-Trade, o g0 B8 8B EIDE
receivables and other cument assels and by second charge W g I B
fived assets on pari passu basis. The holding company 3 T8 2 " TG
and two Direclors have guaranteed the loans from State T “ ——— z :
Bark of India) 202 | 8§ § - £I8 %
' £85 g2 v 0 noiola
Total Short term Borrowings 154006506 114211325 éﬁﬂ, g8 - b % &8
Q ) oo T o
There is no default in payment cf principal or interest on Om; S ¥
ihe above accounts O S
_ep T3 28 5 8§89
[Xs) f 0N d 6 o gdig
6. TRADE PAYABLES Bos | N80 85 2338
Liahilties for Supplies and Services < 8gg = Y-yt
Micro, Medium and Small Enterprisas 16,091,786 9,181,983 - s 18 2 = gia‘
Others' 1981502 1582353 |7 g |5 o g I
Total Trade payables 18073268 25005518 2 § ¢ 508 88
2 3/ ¢ i E
7. OTHER CURRENT LIABILITIES 9 O Y e S I
Current Maturiies of Long Term Cebt {Secured) ¢ 8§ |7 2 E = X g::
Indusind Bark - 568,632 = § 3 g8 g TR
State Bank of India 20,300,000 16,400,000 . l < - it
Advance Received against sales 4,483,806 4311292 ! R 5 § § g % :rg §§
Liabifties for other Finance-Tax collections payable, - o | s £83 88 8¢ 55
Deductions from Salaries and Wages, elc. i ' i £ §§8 g X g ¢ % s 6
Total Other Current Liabilities 26,480,778 22,188,730 8 E o T Leley
c @ 3
0 E
8. SHORT TEAM PROVISIONS ‘é < e Nl
Provision for Expenses 8,065,221 6,855,713 6 2 =3 ; . & & g
. X g L8 5 wa ‘
Total Short Term Provisions 8,265,221 6,555,713 g T g - .‘éa e
v s 5 g8 ¢ H
[ SERERTERIE
2 O’; ‘_} oo ww > =
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VEEJAY LAKSHMI TEXTILES LIMITED

Notes on Accounts - Balance Sheet

{Amount in Rupees)

Figures at  Figures at the
the end of end of the
the current revious
PARTICULARS repoing rpepo "
period period
31.03.2014 31.03.2013
10. NON CURRENT INVESTMENTS
(g) 1536;&06 fiuéry Sharss Rs. 10/ each in Vesjay Sales & 141000 131000
Agaregete value 3f unquoted investment Rs.1,31,000
Total Non Current Investments 131,000 131,000
11. DEFERRED TAX ASSET
tems considered for Deferrad Tax LiabilityiAsset
Depreciation 121331011 114,927,824
Deferred Tax Liabiity-A 41,242,500 38.174,000
Carried Forward _oss 224088036 220,852,540
Deferred Tax Ascet-B 76,167,500 73,367,200
Deferred Tax Asset-Net (B-C) 34,925,000 35,188,200
12. LONG TERM LOANS AND ADVANCES
{Unsecured considered good)
Capital Advances 4,270,316 4,695,520
Security Deposils 2,904,289 5,984,942
Total Long Term Loans and Advances 7,174,605 10,680,462
All the above zre unsecured but considersd good and
no allowance made for bad or doubtful debt
13, INVENTORY
Raw Materials 151,091,222 73975.728
Waste & Scrap 85,054 216,872
Waork-in-Progress 7,436,920 9,553,252
Finished goods 16,401,674 7599437
Stores 5,927,191 6,908,925
Total Inventory 180,942,061 98,254,214
14, TRADE RECEWABLES
a) Quistanding for a period above six months
i Unsecured considered good 6,162,815 6,230,236
i.  Doubtlu 2,559,131 2559131
Mlowanes for Baz and doubtful dabts for (i) above 2,559,131 2,559,131
b) Others*
Unsecured cansidered good 10,963,069 39,135,393
Total Trade recsivahles 17,145,884 45,365,648
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VEEJAY LAKSHAI TEXTILES LIMITED

Notes on Accounts - Balance Sheet

§

{Amount in Rupees)

Figures at  Figures al the
the end of end of the
the current previous
PARTICULARS reporting reparting
period period
31032014 31032013
15. CASH AND CASH EQUIVALENTS
Balance with Banks
in Current Accounts 104,585 1,630,831
In Deposit Accounts-maturity above 12 months 1,208,718 1,144,363
in Deposit Account with maturiy less than 12 months - 2,550,671
Cheques, drafts on hand - -
Cash on hand 589,314 339468
Total Cash and Cash equivalents 1,903,617 5665353
16. SHORT TERM LOANS AND ADVANCES
Unsecured - considered good
i} Advance to Suppliers & Qthers 1,835,368 5,186,026
i) Advance 1o employees _ 3T
Total Short Term Loans and Advances 5551750
17. OTHER CURRENT ASSETS
Advance payment of Taxes and TDS 520,802 40443
MAT Credt entitiements 2,049,255 2048288
CenvalVat credit. Duty draw back and other receivables 29,117,639 26,186,082
Prepaid Expenses 2,211,735 2004111
Total Other Current Assets 33,893,431 30574842
Notes on Accounts - Statement of Profit and Loss
18, REVENUE FROM OPERATIONS
a) Sale of Products 732751810 477985479
b) Sale of Senvices 14,150,072 14476044
¢} Other cperating revenues 15,806,294 11315088
Sub total 762,708,276 504386318
Less: Excise Duty - -
Revenue net of Excise duty 762,708276 504386318
19. OTHER INCOME
Interest receipts 380,250 508,757
Rent Receipts 291,667 -
Profit on Sale of Assels 9,056,612
Foreign Exchange Fluctugtions - Others -269,924

Miscellaneous Income 173,534

Total Other Income

A
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% | VEEJAY LAKSHM! TEXTILES LIMITED

Notes on: Accounts ~ Statement of Profit and Loss

VEEJAY LAKSHMI TEXTILES LINITED %

, Notes on Accounts - Statement of Profit and Loss
(Amount in Rupegs)

{Amount in Rupees)

Figures ot Figures at the Fiures at  Figures af the
tl:: SSr‘:e?lft e;iﬁ;;:e thg end of gnd of e
PARTICULARS reporting  reporng PARTICULARS ttsp?;::; t gm;
period period period periad
20. COST OF MATERIALS CONSUMED 24. OTHER EXPENSES
Qpening Stock Stores consumed 16297380 126733%
Raw materials 3915728 39870191 Conversion Charges 4,179,141 2518424
lT)otthRaw Materials 73,975,728 39,870,191 Power and Fuel 69,479,380 54,600,072
urchases -
Raw materials 564,722,363 366,172,645 E;]en’ﬁ:; p— 102:222 Bfgjgg
Total 564,722,363 368172645 ! '
Less: Closing Stock Postage and Telephone 331,895 374,069
Raw materials 151,091,222 73975728 Travelling and Vehicle Maintenance 2,646,619 3.388,173
Total Closing Stock 151,091,222 73975728 Instrance 696,807 134847
Materials consumed 487,606,869 334067107 Licence and Taxes 3596517 194533
Sales commission 5,425,829 4143182
21, CHANGES IN INVENTORIES OF FINISHED GOODS, Sales exposes - BT
WORK-IN PROCESS AND STOCK IN TRADE Subscription and periodicals 142,215 68,768
Opening stock Directors' silting fees 99,000 000
Work-in-Progress 9,553,252 4562968 Auditors' Remuneration 119,102 68,540
Finishet Goods 7,500,437 3.038,702 Legal and Professiona’ chargas 386,776 307 211
Waste & Scrap 216,872 2114 Repairs and Mainlenance-Buldings 736615 £32.335
17,369,561 8,022,794 Fepairs and Maintenance-Machinery 7,774,888 4393140
Closing stock Repairs and Maintenance-Others 484,507 7194
Wark-in Progress 7,436,920 9,553,252 Miscellaneous expenses 633 8,854
Finished Goods 16,401,674 7599437 Bad Debts Written off - 200
Waste & Scrap 85,054 216,872 Provision for Doubiful Debts - 35
2923648 17,369,561 Donalion Paid 13,000
{Increase)/Decrease 6,554,081 -9,346,767 Total Other Expenses 123204692 )
2 ENPLOYEE BENEFITS 25. EXCEPTIONAL [TENS
Salary, Wages, Grality, et #1088 91.869,25 Provision for Inferest in prior years reversad -35,657,034 -
Contribution to Provident Fund and exc. 2,956,458 2,319,389 ‘ o
Staft anid Labour Welare expenses 4363056 3431493 -
TOTAL EMPLOYEE COST 50,728,181 43,620,808
As per our report attached. (Sdi-) ViJ. JAYARAMAN  (8d%) J. ANAND
23. FINANCE COSTS For GURUBATHAR & ASSOCIATES Chaiman Wanaging Director
Interest expense 18,817,400 37480826 Chartered Accountants, Fim Rzgn No: 0109525

Exchange Fluctuation on Foreign Exchange Borrowings - -363,532

Total Finance Cost 18,817,400 37117204 Coimpatore  (Sdi) R. GURUBATHAM, B.Colm. FCA (Sd;-ﬁ} VK. SW{«MINATHAN
26.06.2014 Partrer, Membership No. 26021558 Company Secrelaty
(i
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% VEEIAY LAKSHMI TEXTILES LIMITED

DISCLOSURE FORMING PART OF ACCOUNTS
FOR THE YEAR ENDING 31.03.2014

2

a

SIGNIFICANT AGCOUNTING POLICIES

System of Accounting: The Financial Statements are prapared under historical cost convention
and on acorual asis in accordance with the applicable accounting standards.

- Use of Estimates: The preparation of the financial statements in confomity with generally acoepted

accounting principles requires estimates and assumptions to be made that affect the reported
ameunts of assels and fiabities on the date of the financial statements and the reported amaunts of
revenues and expenses during the reporting period, Differences between actual resulls and estimates
are recognized in the period in which the results are known / materialized.

Recognition of Income and Expenditure; Revenue from sale transaction is recognized as and
when the property in the goods is sold / translerred to the buyer for a definile consideration,
Revenue from senvice ransacions and olfer source is recognized on the completion of the conlract,
Export incentives are recognized when the right 1o receive payments / credt is established and there
is no ncertainty regarding the amount of consideration or its collectabifty.

Fixed Assets / Borrowing Costs: Fied Assets are capitalized &t cost inclusive of erection
expenses and other incidental expenses in connection with the acquisition of the assets and net of
Cenvat Cred:: / TED and VAT, if any. lo the extent it could be adjusted against the Fxcise Duty /
VAT liabity of the Company. The borrowing cost on the adclitions to fived assels is capitalized in
accordarce with AS 18,

Depreciation: Depreciation has been provided on slraight- fine Method in respect of al the assats
in accordance with Schedule XIV of the Companies Act. 1956. Depreciation on additions during the
year has been provided on pro-rata for the period for which the assels have been put to use. Wind
Turbines hava been classified as continuous process plants and depreciated accordingly as has
been done in the past. For assals of value less Ihan Rs. 5,000/ acquirad during the year, 100%
depreciation has been provided.

Taxation: Provision for taxafion is baing made as per essential total income afier considsring various
reliefs under the provisions of the Income Tax Act, 1961, The baok profit tax paid in accordance
with Section 115J8, which is in excess of the normal tax due and which can be adjusted against
tax Hiabilty for fulure periods, is treated as MAT Credit entilement. In accordance with AS 22, the
deferred tax for timing differences between the book and tax profits for the year is accounted for
using the tax rates and laws thal have been enacled as of the balance shest date.

Inventory Vatuation:
SINo | Particulars Basis
1 | Raw Material Al identified lot costs or market value, whichever is lower
2 | Finished Goods At cost or net realizable valus, whichever is lower
3 Wokin-progress At estimated cost or net realizable value, whichever is lower
4 Waste Al realizable value
5 | Stock of Stores At cost
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VEEIAY LAKSHM TEXTILES LIMITED %

DISCLOSURE FORMING PART OF ACCOUNTS
FOR THE YEAR ENDING 31.03.2014 (Cont)

. Employee Benefits: The provision has been made as required under AS 15. Bonus has been

provided as per practice followed in earlier years. Provision for Gratulty, Leave encashment and
accumuiated compensated absences have been made based on the actuarial valuation.

Foreign Exchange Transactions: The transactions in respect of import of materials and expor
sales have been accounted for at the rates of exchange prevaiing on the date of the transactions
However. in respect of ransagtions remaining unpaid / unrealized, exchange rales pravaiing at the
end of the year have been adopled. Difference arising out of fluctuation in the exchange for the
above transaction has been taken to a separate account, which is debited / credited to the Profi
and Loss Account.

Wherever Forward Contracts have been entered, the premium or discount has been recognizer
over the period of the contract and the exchangg differences on these contracts have been adusted
during the period in which the differences have laken place. Al forward contracts have been
entered only for import or export transactions of the Company and no contract has been entered
for speculative purposes. The company has no foreign operations.

Impairment of Assets: The carrying amount of the fixed assets is reviewed for provision for
impairment as required under AS 28. In the opinion of the Gompany, the racoverable amount of
other fixed assets of the company will not be lower than the ook valug of the fixed assets. Herce
no provision has been made for impairment.

. Provisions, contingent liabilities and contingent assels: Provisions volving substantial degres

of estimation in measurement are recognized when there is & present cbfgation as &
events and it s probable that there will be an outflow of resources. Contingent |
recognized but are disclosed i the notes to financial stalements. Contingent zssels are nel
recognized nor disclosed in the financial statements. Provisions, contingen! iabifties and contin
assets are reviewed al each balance sheet dale and adjusted to reflect the current Des! estimates.

result of past

Earning Per Share: Basic Eaming per share is calculated by cividing the net profit or foss after sax
for the year aflributable o equity sharzholders by the weighted average number of equi
oulstanding during the year

. Cash flow Statement: Cash flows are reporied using the indirect method. Clesing balances of cash

includes cash and cash ecuvaients in hand and balances in bank in current accounts.

. Segment Reporting: Business ssgments are identified based on the nature of produets and

services. For reporting the business has bezn split into two segments - one representing Te
activities manufaciuring textile products and the olher representing ihe generation of power by wing
energy.

Power generated from windmils is wheeled through Elecincity Board and adjusted against
consumption of power by the company. The entire value of power generaled Is trealed ag
10 Electricity Board and included in the sales tumover. The adjusiment of sel mpfion, 5 07
considered for Inter Segment Revenue/Adiustments, as has been dong in e past Py

ANNUAL REPORT 2013- 2014 e




%’ VEEIAY LAKSHMI TEXTILES LIMITED

DISCLOSURE FORMING PART OF ACCOUNTS
FOR THE YEAR ENDING 31.03.2014 (Contd)

3. CONSUMPTION OF MATERIALS

As at 31 As gt 319
March 2014 Maich 2013
3 Valug in Rs, Valug in Rs. |
Cotton 487,606,869 334,067,107
Yam, Fabric and Accessories for Carments 65,692,735 -
| Tota 553,199,604 334,067,107
4, EXPENDITURE IN FOREIGN CURRENCY
As at 31 et
March 2014 March 2013
Value in Rs. | {Value in Rs.
A Value of Imports CIF 1
i. Raw Materials & Accessorias 47,287,466 42827146
ii. Capltal Geods & Machingry 336,254 Ni
Spares
Total 47,623,720 42,827 146
B. Consumption Value in | % of Total | Valuein | % of Total
Rs. Consump- | Rs. | Consump-
tion fion
I Raw Materials-Imported 55,614,764 11411 476,102 1.34
ii. Raw Materials-Indigenous 431,992,105 88.59 | 323,591,005 98.66
Total 487,606,869 100,00 | 334,067,107 100.00
€. Earnings in Foreign Exchange .
Export of Garments, Yam & Febrics ‘ 457,433,574 ; | 375,164,004
5. AUDITORS REMUNERATION
Rs. Rs.
" Audit Fees 30,000 30,000
- Other fees-Taxation matters.etc., 89,102 38,540
‘ Total 119,102 68,540
| ARNAL REPORT 2013- 2014

VEEJAY LAKSHMI TEXTILES LIMITED %

DISCLOSURE FORMING PART OF ACCOUNTS
FOR THE YEAR ENDING 31.03.2014 (Contd)

6. RELATED PARTY DISCLOSURES {Rs.n Lakhs)
Associate , Key Managerial
Companies/Firms Holding Compary Personnel
Purchase of Gaods and Senvices, 14028 874 -
Raw materials & Spares (634.13) 4.29) -
, 75187 538 -
Sale of Goods and Services —
[2.49) (343) -
Finance including Loans, Advances -~ e -
and Share Capital Contribution in g ‘
Cash or in kind as on 31.03.14 - (2400.00) -
Quistandings due from the Company - - -
ason 31.03.14 - - -
Ouistandings due to the Company as 20.52 - -
on 31.03.14 (8.65) " -
0.00 0.00 0.00
Unsecured Loans o ) - ;
[458.19) {400.00) {1608.08)
0.00 - .00
Inferest on Loans -
{3783} - {14937

Previous year's figures given in bracka!

There are no doubtul debts from the above parles on the balance shee! dale and no amount has been
writen off or writlen back from the above parfies during the vear,

Names of Associate Companies and Firms (Companies and firms in which the Directors are asseoialed
as Direclors / Parlners / Proprietors)

A, Companies  Firms with which the company had transactions during the year:
1. Mis. Veejay Lakshmi Engineering Works Lig.
2. M. Veejay Marketing
3. Mfs. Veejay Sales and Services Lid..
Approvals has been taken / apolied from the Central Goverment for the biansaciions with the above
parties wherever necessary and nG contract s deifimental fo the interesis of the compary.

B. Companies / Firms with which the company had no transactions during the year:
1. Ms. Veejay Terry Products Lig.,

Mfs. Veejay Syntex (P} Lid.,

Ws. Veejay Tool & Die (P) L.,

Mis, Veejay Yarns & Fabrics (P} Lid.,

Mis. Lakshmi Electricat Cortro! Systems Lid.,

Mis. The Krishna Mills (P) L.,

Mss. The Suguna Mills (P} Ltd.,

Mfs. Prathishta Weaving & Kniting Co. Li¢.,

[ N IR =2 I S T T R )
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% VEEIAY LAKSHMI TEXTILES LIMITED

DISCLOSURE FORMING PART OF ACCOUNTS

VEEJAY LAKSHMI TEXTILES LINITED %

DISCLOSURE FORMING PART OF ACCOUNTS

FOR THE YEAR ENDING 31.03.2014 (Contd)
C. Name of the Holding Company:
Ws. Vegjay Lakshmi Engineering Works Lid.
D. Name of the Key Managerial Personnel:
1) S VJ. Jayaraman, Chaiman
2) S J. Anand, Managing Director
E. Raletives of the Key Manageria Personnel:

1), Smt. J. Vidya, Wio Sri V.J. Jayaraman
2). Smi. Arini Anand, Wio Sri d Anand

FOR THE YEAR ENDING 31.03.2014 (Contd)

9. Contingent Liabilities and Claims against the company not acknowledged as debts;

& Claims from workmen nol acknowledged as debls Rs. 2818 Lakhs {Previous year - Rs.28.88
lakhs)

b. Guarantees given on behall of Directors or other officers of ihe Company - Nil
{Previous year - Nil

¢ LOs / Guaraniees executed by Banks Rs NI {Pravious year Rs. 1,00 Lakh)

d. Guarantee issued on behalf of an assaciale Company in which Directors are interested.
Rs. 60.00 lakhs (Previous Year - Rs. 5000 Lakhs)

e. The company has imported collon agains! advance licenses with an ubiigation for exports. The
interest fiabiity proportionate on payment of duty for non fuliiment of export obligation pending

7. EARNINGS PER SHARE: (Face value Rs.10f- per share) as al 31-03-2014. is RsNil (Previous Year Rs. 1153 Lakhs).

Asat3t | Asalgye f. The Company impored Capilal goods under EPCG Licenses free of duty with an obligation for
PARTICULARS March 2014 | March 2013 expon
Rs. Bs. ‘ The duty labilly propertionate to export obligalion pending as at 31.03.2014 is Rs.15.00 Lakns
&) Proit/ {Loss) for the year as per Proit & Loss Account | 37,620,147 | (47230,644) ! (Previous Year - Ni)
b) Less: Taxes paid . . 9 Estimaled amount of capital contracts remaining 10 be executed: Rs 24.78 Lakhs (Previous Year
) Less: MAT credt entilement witen of - | 2450502 ; Rs. 24.30 lakhs)
¢ Less: Deferred Tax (263,200) | 45,155,800 j h. ArbitratiOﬁ awards were made in favour of two fgrei‘gn cotton syppliers for & value of 49.17
&) Otier Expenses ) lakhs, This has been challenged by the company in the court of faw,
fi_Prodsionfor Grauy for earer yeers . - 10, Gain or loss on account of exchange differences is given below:
¢) Profit after Taves & Deferred Tax 37,556,947 | (4,527,486 - -1 et i el i e Nl Pt or Logs o he oo R
- a. The amount of exchange difference included in the Net Profit or Loss for the period: Reg 66
| h \ 000, : o I
) Humb'er of equity shares 12,000,000 | 12,000,000 | L Loss) Pros Yex - s 16 Las P,
EPS / DILUTED EPS 313 (0.38) i
. X y o2s not have any foreign oparation her exchange variation tn he
8. The Ceferred Tax Liabiity and Deferred Tax Assets a5 at 31-03-2014 Computed as per AS 22 is b The Comgany coss not have any loregn aperaions and no clher exchange variion 1 b

disclosed as in the Accounting - Standard 11,
. Given as under,

The Gompany has entered nto the following forward contracts that are outstanding as af 31! Marcr
2013 to hedge the foreign currency nsks of firms commitments:

Asat31e | Asatoi®
March 2013 | March 2012

Rs. Rs. o pat | Asa
Deferec Tax Liabity H20250)  B100] Aoufs 3 March 2014 3 March 203
Deferrec Tax Assats 76,167,500 73,367,200 ‘ o - ; S
Mel Deferred Tax Lizbily  Assels 34925000 (35,188,200) MNewecleortoets Orvare LOver | rorears o
Detalls for Defeted Tax Liafis / At “Number of contracts - 14 ;
etails for Deferred Tax Liabilities | Assets ;
" i Foreign Currency Amount in LISC - 1igoooe
Ao at 31 March 2004 | s &t 315 March 2013 ; Cren ey e f”r - | !
‘ ; A | in GGBF | - -
Nature of ftem Value in s, Tax‘Amount Va8, Taxv mount
in Rs in Rs
o st oFDeeCE O oo apms| ewraw moewe] M ! requred
- Lizhilty Development Act. 2006 Bas been do
orace basis of the informatior avatiaile wih the Company. There are no overdues 1o paries or Ao
oot of Gay OVrIO8S | o) cosonn)  7o67500| 22085008 75367200 v of e iomaln sl wi e Company. There & ro ovedies 0 s
- nSSEL of princial amounit or mterest and accordingly no adcional disciosures have beer mads,
/ §
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Rﬁ VEEJAY LAKSHM TEXTILES LiMITED

DISCLOSURE FORMING PART OF ACCOUNTS
FOR THE YEAR ENDING 31.03.2014 (Contd)

12. Segment Report for the year enced 31! March 2014: Rs. in Lakhs
| | [ mas e | sasiman
Revenue | Textle | Windmil Testle | Windnil |
Division | Division Totd Division | Division Told
External Sales ) TABS58| 14150|7,627.08| 4899101 14478 504386
Inter Segment Transfers
Tetal Revenue 748558 | 141.50| 7627.08 [ 4899.10| 14475 5043.86
Resul
Segment Resul 12808 7782| 20580| -9%20! 8763| 84857
Un allocatedt Corporate Expenses - -1 (356.57)
Orerating Profit . - 56247 . -1 -B4857
Less: Interest Expense ] 188,17 . RN
Interest ingome . - -390 - < 509
Income Taxes . - 283

Unallocable Income

Prafit from Ordinary Activiie - -1 31587 - -| 472,31
Extra Ordinary ltems

Net Profit - -t 37857 -472.31
Otaer information

Segment Agsefs 9'339_1;7— 147.78 | 6,487.25 | 5738| 52494 6,262.61
Ue allocated Corporate Asset.; 6137 - 6137 - - 8582
Total Asssts 16,400.84) 147.78 6,548.62 - -16,348.23
Segment Liabilities 2,066.95 -1 2086951 159569 . - 150560
Un allocated Corporate Liabiliies - -1 4,481.66 . -| 475255
Toal Liabilities . -| 6,548.61 . -16348.23
Cagital Experditure 14187 -1 141871 9018 < 9018
Deareciation BB5T| M) 0772 4378|4944 486.92
‘Non Cash Expenditure olher,

‘u@depreciajon

13, The Company has no sole sefing agans. The entire sales commission has been paid to other
agents.

14. Salaty includes provision for Graluity Fs.195 Lakhs {Previous year Rs, 4.95 lakhs)

B ANNLUAL REPORT 2013- 2014

VELJAY LAKSHM! TEXTILES LiiTeD %

DISCLOSURE FORMING PART OF ACCOUNTS
FOR THE YEAR ENDING 31.03.2014 {Contd.)

15. The details of employee benelits for the period on account of gratuily, which is funded defined
employee benefit plans are as under:

Gratuity  Gratuiy
{Funded)  (Funded)

o 10344 310315
A Expense recognised during year ended 31.03.2014
1. Current Service cost 166,987 171,561
2. Interest Cost 215419 161,408
3. Expected retum on plan assets - -
4. Acluarial Losses / Gaing during the vear 220,722 856,317
8. Tolal Expenses 161684 1289285
B. Actual retum on plan assets
1. Expected retum on plan assels - -
2. Adluarial {Loss) / gain on plan assets -
3. Actual retur on plan assets - -
C. Net Assel / (Liabilty) recognised in the Balance Sheet
1. Present value of the obligation as on 31.03.2014 2656512 2498481
2. Fair valug of plan assefs as on 31.03.2014 - -
3. Funded status (surplusdeficit -2556512 2430491
4. Unrecognised past service ¢ost - -
5. Net AssetiLiabifty) recognised in the Balance Shee! 2856512 2450401

D. Change in Present valug of the Obligation during the year ended
March 31, 2014

1. Present value of the obligation as at Apit 1, 2013 2.496,491 -
2. Current sevice cost 166,987 156
3. Interest cost 215419 151408
4. Benefits paid 264,465
5. Actuarial {gain) loss on obligation 40,080
6. Present value of abligation as al March 31, 2014 2,686,512

£ Change in Assets during the year ended March 31, 2014
1. Fair valie of plan assels as at Apri, 2013 -
Expected felum of plan assels -
Contributions made W/AMGE 81385

Benefits paid 264,465 -£13651
Actuarial Gain / ({Loss) on plan assets

Fair valuz of plen assels as al March 31, 2014 - /ﬂ\\
14
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(ELJAY LAKSHA TEXTILES LIMITED

¥

DISCLOSURE FORMING PART OF ACCOUNTS
FOR THE YEAR ENDING 31.03.2014 (Contd

Gratuity  Gratuity
{Funded)  (Funded)
310344 310313
F. Major categories of plan assets as a percentage of total pan
Qualitying insurance poficies - -
Own plan assets
Total - _
G. Actuariel assumpfions
1. Discount rate 9.10% 8.20%
2. Salary escafation 5.00% 5.00%
3. Expected rate of retum on plan asssts 0.00% 0.00%
4. Attrition rate 2.00% 2.00%
assumption  assumption
5. Mortaliy rale e ggtgg Le agtgi

16. Sundry Debtors and Loans & Advances as at 31 March 2014 does not include any amount dug
from Companies, Firms in which directors are interested. (Previous Year Nl

17. Debts dus from Companies under ‘he same management is Rs. N {Previous Year Rs. N,

18. Debts due by Directors or ofher officers of the Gompany or any of them eiher severaly or jointly 3

with any olher person or debts due by fims or private Companies respeciively in which any Director
's a Partner or a Director or a Menber is Rs. N {Previous Year Ni)

19. There was no amount due by Direciors or other officers of the Company at any lime during the year

(Previous year Nil),

20. Figures have been rounded off o tre nearest Tupee and previous year figures have. been regroupeds
rearranged wherever necessary.

Coimbatore ~ (Sd/) B. GURUBATHAM, B.Com., F.C A,
26052014

As par our repori zitached.
For GURUBATHAM & ASSOCIATES
Chartered Accountants, Firm Regn No: 0109625

(S ViJ. JAYARAMAN
Chairman

{8d)) J. ANAND
Managing Director

{Sc} VK. SWAMINATHAN

Partner, Membership No. 200121556 Company Secretary
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VEEIAY LAKSHMI TEXTILES LIMITED

CASH FLOW STATEMENT FOR THE YEAR ENDED 31.03.2014

¥

Yearended  Yearended )

315 March, 315 March,
2014 2013
- Rs. in fakhs
A. Cash Flow from Operating Activities
Net Profit Before Tax and extra ordinary item 37820 47231
Adjustments for;
Depreciation 0772 486.92
Interest paid 188.17 KIARK
Profit on safe of Investments/Assets -60.57 -332
Interest/Dividend Income -3.90 -5.09
Miscellaneous Income/Exchange Gain 1% e
Operating Profit before working capital changes 11227 356.28
Decrease in Trade and Other Receivables 317.06 132.98
Increasef{Decreass) in Payables -43.04 8551
Decreaseflincrease) in Inventories B8 43868
Cash generated from operations 218.41 136.08
Direct Taxes paic (MAT Cred: enfiflement writien off - 2453
Net Cash from Operating Activities 219.41 1154
B. Cash Flow from Investing Activities
Purchase of Fixed Assets 14187 4018
Investment in Shares - -
Sale of Fixed Assets 193.90 R
Interest Received / Exchange Gain B 125 B2
Net cash used for Investing Activities 6329 5246
C. Cash flow from Financing Activities
Repayment of Long Term bormawings 244213
Interest Paid -188.17
Proceeds from issuance of Share Capital 2310.00 -
Net cash from financing activities -320.30 23487
Net Increase in cash and cash equivalents 3761 17578
Cash and Cash equivalents as at 31.3.2013 56.65 2R43
Cash and Cash equivalents as at 31.3.2014 19.04 56.65

As per our repor: allached
For GURUBATHAM & ASSCCIATE
Charered Acoouniants, Firn Rega No ©

Coimbatore  {Sdv) R. GURUBATHAM, B Cam . F C.A.

26.06.2014

Fartrer, Merbarship No, 200721556

{547 V). JAYARAMAN

(Chairman

(a7} J. ANAND

Wanaging Director

{34 VK. SWAMINATHAN

o - s Dneraban
LOMRany Seclary
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